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7 CAIRO — The Arab League called Monday for a UN 
Investigation of die. Sudanese industrial plant that was de- 
stroyed by U.S. missiles last week to see if it manufactured 
pharmaceuticals, cot compounds for chemical weapons. 

- In a unanimous declaration, improved at an emergency 
session requested and led by the Sudanese delegation to the 
group, it also condemned the U.S. missile strike as “an attack 
on Sudan's sovereignty/’ 

“Let those who supported the operation understand that 
they should not underestimate the Arabs /’ said the Arab 
League's secretary-general, Esmat Abdel Meguid. “This is a 
warning for them. Arab nations can act and stand together 



U.S. to Press Embargo 
If Libya Won’t Accept 

By Steven Erlanger 

New >'o/i Times Service 

WASHINGTON — Secretary of Stale 
Madeleine Albright proposed Monday 
the creation of a Scottish court in the 
Netherlands to try two Libyans accused 
^ of blowing up Pan Am Flight 103 over 
Lockerbie. Scotland, a decade ago. 

The plan to bold a trial in The Hague, 
but under Scottish law and presided 
over by Scottish judges, was floated by 
the United States ami Britain a month 
ago. It represents a turnaround for the 
administration, which had previously 
said that the Libyans would have to be 
tried in the United States or in Scotland 
for die December 1988 bombing, which 
killed 239 people on the plane and 1 1 
others on die ground. 

Mrs. Albright challenged Libya to 
accept the offer, describing it as a 4 ‘take 
it or leave it proposition” for the Liby- 
ans and e mphas izin g that there was no 
room for negotiation. The proposal was 
expected to remain on the table for a 
reasonable but not indefinite period. 

It is not clear that Libya will accept 
the American proposal, although it is 
close to an alternative the Libyans had 
proposed. There was so immediate re- 
^ , action from Libya. 





The Libyan intelligeDce agents Lamen Khalifa Fhimah, left, and Abdel 
Basset Afi Megrahi are suspects in the 1988 bombing of Pan Am Flight 103. 


If Li 
senior 


fails to deliver the suspects, a 
S. official said, the adrainis- 


l press 

embargo on Tripoli. The official said 
Washington believed other countries 
would now be more willing to go along if 
Tripoli rejected the compromise. 

In London, Foreign Secretary Robin 
Cook urged Libya to cooperate 
“quickly and without equivocation,” 
ana asked the United Nations to seek 
arrangements for die transfer of die ac- 
cused men. 


Mrs. Albright said Monday that the 
step “is folly consistent with UN Se- 
curity Council resolutions, and has been 
suggested to us as a way to call the 
Libyan government's bluff and to bring 
die fugitives into court at long lasL” 
“After consultations with the Neth- 
erlands, we have concluded that such a 
trial is indeed possible. Accordingly, we 
have decided to go forward with the trial 
of the two suspects before a Scottish 

See LIBYA, Page 4 


Gingrich Seeks Proof of Qinton ‘Pattern 5 


By Dan Balz 

HtotojgB Post Smw 



SANTA MARIA, California — 
Newt Gingrich, speaker of the House of 
Representatives, has said the House is 
likely to seek evidence from all aspects 
of Kenneth Starr's investigations — not 
just the results of the inquiry into Pres- 
ident Bill Clinton's relationship with 

Defense tactics take shape Page 3. 

Monica Lewinsky — before deciding 
on an impeachment inquiry. 

In his most extensive comments about 
the investigation since Mr. Clinton’s 
speech to the nation early last week, the 
Georgia Republican said in an interview 
here Sunday he believed that only a 


pattern of felonies, not just “a single 
human mistake,” could constitute 
grounds for an impeachment inquiry. 

“I don't think die Congress could 
move forward only on Lewinsky unless 
he had such a clear case, such an over- 
powering case,' ’ Mr. Gingrich said, re- 
ferring to Mr. Starr. “But I think we 
would be better served to know the 
whole story.” 

He added that the House Judiciary 
Committee would have “every tight” to 
ask Mr. Starr for his findings CHitbe White- 
water controversy and other investigations 


if the upcoming report to Congress was 
limited to die Lewinsky investigation, as 
some reports have indicated. 

“All the independent counsel does is 
start the process,” Mr. Gingrich said. 
“He doesn't define it.” 

The speaker, who is campaigning for 
House candidates, held out little pros- 
pect die question of launching an im- 
peachment inquiry could be determined 
before the November elections. 

Mr. Starr’s report is expected to reach 

See CLINTON, Page 3 


Restoration of Political Peace 
Tops New Agenda in Moscow 

An Overture 
To Communists 


Strike Is Settled as South Korean Automaker Backs Off on Job Cnts 


The head of Hyundai Motor Co., Chung Mong Gyu, second from left, s hakin g hands Monday with die union leader, Kim 
Kwang Sik, in Ulsan. The automaker agreed to dismiss 277 westes, a fifth the number it sought to cut Roh Moon Hyun, 
a governing party lawmaker, left, and Labor Minister Lee Ki Ho,: were present to help in the negotiations. Page 9. 

Arabs Urge XJN Inquiry in Sudan Attack 


when necessary.” Though largely symbolic, the statement by 
the 22-member organization added to the widespread crit- 
icism voiced in the Arab world after the missile strike against 
what U.S. officials concluded were terrorist sites in Sudan and 
Afghanistan. 

In Afghanistan, U.S. missiles targeted what were thought to 
be training and planning bases operated by Osama bin Laden, 
a Saudi native and exile who has said that it is the duty of 
Muslims to kill Americans. 

The strike in Sudan destroyed a plant that U.S. officials say 
made “precursor” chemicals for suspected use in chemical 
weapons. 

[The United States said Monday that it would consider 
See ARABS, Page 4 


By Michael R. Gordon 

Nen- York Times Sen' ice 

MOSCOW — One day after he was 
restored to power, the acting prime min- 
ister, Viktor Chernomyrdin, promised 
Monday to forge a new working re- 
lationship with the Communist-domi- 
nated Par liam ent 

With Russia in the grips of an eco- 
nomic crisis and the nati on reeling from 

‘Oligarchy’ fights back. Page 9. 

yet another government shakeup, the 
Kremlin spoke in generalities Monday. 

Bnt the tone of its message seemed 
clear. Under Mr. Chernomyrdin, the 
government would be more solicitous of 
the demands of Russia’s powerful fi- 
nancial oligarchies and more receptive to 
appeals by the Communist opposition. 

“The direction will remain unchanged 
— the development of market relations, ’ ’ 
said Mr. Yeltsin's spokesman, Sergei 
Yastrzbembsky. “But in practical terms, 
Viktor Stepanovich says that we should 
expect serious changes. ’ ’ 

There is, of course, no way Mr. 
Chernomyrdin can wish away Russia’s 
mountain of troubles. Russia’s banks 
remain on the brink of insolvency. 

The nation is still struggling to ham- 
mer out a plan to restructure its short- 
term debt. Its already devalued currency 
may continue to plummet. 

Mr. Chernomyrdin’s predecessor, 
Sergei Kiriyenko, sermonized about the 
need for Russians to tighten their belts 
and reduce their expectations to fit the 
nation's sober fiscal realities. 

Mr. Chernomyrdin has also signaled 
that he wants to keep Russia on its quasi- 
capitalist course. But the Kremlin’s em- 
phasis Monday was on soothing polit- 
ical interest groups, not forcing the na- 
tion to swallow bitter medicine. 

The effort to build consensus may 
prove to be an illusion. Russia, for ex- 
ample, lacks the cash to prop up all of its 
banks and needs to slash a yawning 
budget deficit. But some free-market 
proponents expressed concern that Mr. 
Chernomyrdin would yield too easily to 
the tycoons who helped engineer his 
return to power. 

Boris Nemtsov, the senior Kremlin 
aide and former governor of Nizhny 
Novgorod, said Monday that he would 
not serve in a Chernomyrdin government 
because he had concluded that Mr. 

See RUSSIA, Page 5 



Agcncc Pncec-ft ia. * 

President Boris Yeltsin, right, and his choice for prime minister and 
successor, Viktor Chernomyrdin, meeting in the Kremlin on Monday. 

Why Germany Is Worried 

$30 Billion in Loans to the Russian Economy 
Send Shudders Through Government and B anks 


By Edmund L. Andrews 

New York Times Sen-ire 

FRANKFURT — As Russia contin- 
ued to stagger through its financial crisis 
Monday, few countries were watching 
developments with more anxiety than 
Germany. 

German banks are by far the biggest 
lenders to Russia, with more than $30 
billion in outstanding loans.- 
'■The German government has guar- 
anteed most of that money and could 
eventually lose billions if the loans go 
completely sour. 

But beyond the economic concerns, 
Germans are also worried about the 
political fallout. Having fought Russia 
in both world wars and having been 
trapped for nearly four decades at the 
epicenter of the Cold War, many Ger- 
mans are deeply troubled by prospects 
for a new Russian meltdown. 

“The main concern of the govern- 
ment is on the. political side,” said Per 
Fischer, the vice president of Com- 
merzbank in charge of lending to Rus- 
sia. “We cannot let Russia, a super- 


power so near to Germany, fall deeper 
and deeper into crisis.” 

German political and business lead- 
ers rushed Monday to calm the markets 
and the public. Guenter Rexrodt, min- 
ister of economics, quickly announced 
that the government would continue 
guaranteeing export loans to Russia as 
long as Moscow carries out the reforms 
it has promised the International Mon- 
etary Fund. 

“We all have a strong interest in a 
sustained stabilization of the situation in 
Russia.” Mr. Rexrodt said. He endorsed 
the "experience and recognition” of 
Viktor Chernomyrdin, the former and 
future Russian prime minister. 

Others were more grim. Juergen 
Stark, a senior official in the Finance 
Ministry, who is becoming a director at 
the Bundesbank, warned Monday that 
the crises in Russia and Asia had in- 
creased the risks of a global crisis. 

“ We are in a phase in which the global 
financial system is highly vulnerable fo a 
crisis,” Mr. Stark said. 

See GERMANY, Page 5 


Suharto Relative Ousted 
As Military Cleans House 

Indonesian Army Forced Into Self-Examination 


By Seth Mydans 

New York Times Service 


JAKARTA — Pressing ahead with a 
risky housecleaning that has involved the 
exhumation of bodies and the inves- 
tigation of high-ranking officers, the In- 
donesian rmlitao 1 on Monday discharged 
a son-in-law of former President Suharto 
who has been implicated in die abduction 
and torture of political dissidents. 

The officer. Lieutenant General 
Prabowo Subinn to, is the former chief of 
the special forces, known as Kopassus, 
which gained a reputation for efficiency 
and brutality. As one of the most ag- 
gressive and feared leaders in Mr. 
Suharto’s military, he symbolized for 
many people the repressive nature of the 
country’s military control. 

In announcing his discharge, the 
armed forces chief. General Wiranto, 
said General Prabowo, 47. could still 
face a court-martial as more evidence 
emerges about the abduction of more 
than two dozen dissidents earlier this 
year. At least 14 people are still missing 
and are feared dead. Human rights 
groups say General Prabowo could also 
be implicated in other acts of brutality. 


including the instigation of riots, arson 
and rape in May. 

The announcement on Monday drew 
criticism from a group representing the 
families of the missing dissidents, il- 
lustrating the public pressure and scru- 
tiny that, for tiie first time in decades, has 
put the military, known by its Indonesian 
acronym as ABRI, on the defensive. 

“With that decision, ABRI showed 
no willingness to substantially or in- 
stitutionally correct its repressive 
policies, which includes the act of kid- 
napping,” said the group’s leader, Mu- 
nir, who like many Indonesians uses 
only one name. 

General Wiranto said his decision 
was made “without any pressure from 
any side or person and it is clearly in the 
interest of ABRI and that of the nation 
and the state.” He said dismissal was 
already a harsh punishment for a high- 
ranking military officer. 

Since Mr. Suharto was forced from 
office three months ago, the military has 
embarked on a painful and dee run- 
ning self-analysis, under the harsh eye 
of a newly liberated press. 

See JAKARTA, Page 5 
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Economic Woes Endanger Democrats 9 Hold on Hawaii 


By Michael Janofsky 

New York Times Service 


HONOLULU — For the last seven years, Hawaii 
has felt the winds of economic change blowing only 
one way across the Pacific Ocean. 

While most of the country has prospered, enjoying 
job growth, state budget surpluses and contented 
citizenry — all to the benefit of many political 
incumbents facing re-election this year — Hawaii 
r emains a stubborn exception. 

Here, despite the spectacular vistas of ocean, moun- 
tains and lava fields that make tourism the backbone of 
tfae economy, turmoil in Asian financial markets 
has rocked the island like an unrelenting hurricane, 
causing a sharp decline in investment, mmintaJ growth 
in tourism, job loss and public pessimism. 


The annual economic growth rate here in recent 
years has hovered around one-half of 1 percent, 
which pales beside a national rate that has reached as 
high as 3.9 percent 

In recent weeks, economists here have detected 
slight indications that the worst may have passed and 
that Hawaii could finally be turning a corner — much 
to the relief of Governor Benjamin Cayetano. the 
latest in an unbroken line of Democratic governors 
since Hawaiijoined the nninn in 1959. When he was 
elected in 1994, he inherited the worst fiscal crisis in 
state history, and now that the budget has been 
balanced for two years, he is trumpeting his policies 
as a major reason to re-elect him in November. 

But Mr. Cayetano, the state’s first Filipino- Amer- 
ican governor, may yet become just another victim of 
the Asian crisis. 


As if the stars over Hawaii’s sparkling beaches and 
pristine waters have suddenly realigned, a Republican. 
Mayor Linda Lingle of Maui, is favored to defeat him 
in November, according to the latest statewide polls. 
How startling is that? Among the 76 members of the 
state Legislature, only 14 are Republicans, and across 
Hawaii, Republicans are outnumbered by such a wide 
margin that some say they are embarrassed or re- 
luctant to admit their affiliation. 

Nonetheless, the enduring sluggish economy 
seems to be pushing many people beyond a point 
where party loyalty determines their vote. After four 
decades of Democratic rale, the state's 1.2 million 
people might finally be in for a change. 

“There is a growing sense here that Hawaii has 

See HAWAII, Page 3 


AGENDA 

8 Climbers Die 
On Icy Mont Blanc 

LYON (AP) — Eight climbers 
have died in falls on Mont Blanc in 
the past two days, after rain left 
much of Europe's highest moun- 
tain dangerously icy. 

A German father and son fell 
several hundred meters to their 
deaths Monday after a Hungarian 
climber suffered a fatal fall in the 
same area Sunday, 

A rescue helicopter sighted three 
other bodies, believed to be those of 
three missing Italian climbers. 

A French man and woman also 
died in separate accidents. 

Burma Standoff 

The Burmese opposition leader. 
Daw Aung San Suu Kyi, returned to 
her home in Rangoon after having 
spent 1 3 days in her car as soldiers 
blocked her from meeting support- 
ers. But her standoff with the mil- 
itary continued as she pressed for 
the convening of the Parliament that 
was elected in 1991 but was never 
allowed to take office. Page 5. 

Books - Page 8. 

Crossword Page 16. 

Opinion ..... Pages 6-7. 

Sports Pages 16-17. 


The IHT on-line ivww.iht.com 


New Yom 


The Dollar 


Monday 9 4 PH. prewjusetosa 


DU 


1.7963 


1.7976 


Yen 


143.78 


144.775 


FF 


6.0175 


6.0266 


Pound 

Oosan per potent 


1.6403 


1.6365 


+ 3256 


The Dow 


fctorafiycase percent change 
8^566.61 +0.39% 


S&P 500 


+ 6.95 


t. OSS. IS 


Nasda 


0.64% 


— 6.85 


1.790.76 


-0.38% 


. 4 - 












INTERNATIONAL HERALD TRIBUNE, TUESDAY, AUGUST 25, 1998 


PAGE TWO 


Renaissance of Faiths / Praying to the Ancient Nixing Niang Goddess 


In Rural China, a People’s Religious Revival 


By John Pomfret 

Hashi/iph'n Post Service 


Z HENCHUAN, China — Wang Ahbei, 14 
years old and all elbows and knees, kneh on 
the wood floor, placed her fortune in a flaming 
urn, knocked her head once on the varnished 
planks and prayed to the Niang Niang goddess. 

“1 believe," said the coltish teenager, the con- 
viction of her words emerging strangely from a girl 
half hiding behind her mother’s skirt. "The Niang 
Niang goddess and the Black Dragon King are 
strong spirits. They will help me find a good hus- 
band one day. They will help me bear a son." 

In the scraggly Line behind her. scores of fanners, 
farmers' daughters, mothers, nephews and nieces 
clustered close to die goddess — the wooden image 


of a woman festooned in prayer shawls and painted in 
primary colors. The smells of incense and the ! 


primary colors. The smells of incense and the honest 
sweat of working men and women filled the room. 

Outside, a crowd of 15,000 people thronged 
through this isolated valley in that vast expanse 
known as "western China/’ Snake-oil salesmen 
vied with three opera troupes and a traditional dance 
company for their attention. Thirty-three fortune- 
tellers, 55 watermelon sellers. 47 billiard-table op- 
erators. countless noodle stalls and a half dozen 
gambling tables lined the road to the shrine. 

"The birthday of the Black Dragon King.” read 
a sign. And what a birthday it was. 

A journey to this village, 650 kilometers (400 
miles) and a world from Beijing, was a journey to a 
China rarely seen in recent accounts that have 
stressed the vast country's urban-led economic 
boom and its mobile-phone-wielding middle class. 

Twenty years ago, the activities at the Black 
Dragon Pool Temple fair this month would have been 
branded "feudal superstitions” and suppressed. 

But today, even though the Chinese Communist 
Party officially condemns many of the exotic pas- 
times here — such as the ritual sacrifices of a goat 
and a pig and the fortune-tellers — there is little it can 
do to stop them. China’s farmers are asserting their 
rights to traditional beliefs as never before. In doing 
so, farmers — who account for 75 percent of the 
country’s 1 .2 billion people — are changing China. 

The challenges farmers pose to the Chinese state 
are not openly hostile ones. But in many ways they 
are os significant as the challenges posed to China’s 
Communist Party by the explosion of wealth and 
new freedoms in the cities. 

The renaissance of traditional culture in the vil- 
lages means that socialist values have failed to make 
inroads into the lives of most Chinese people, say 
Western scholars who study the phenomenon. The 
Communist Party took over China by winning the 
support of the peasantry. So what will happen to the 
party if it loses the farmers ' support? 

"Maoist thought didn’t improve people’s nature 
very much." said Wang Kehua, 57, the head of the 
Black Dragon Pool Temple. "Basically, it’s not too 
dependable.” 

Around Yulin. a city of about 1 million people in 
northern Shaanxi Province, where the remnants of 
the Great Wall dominate windswept bluffs, more 
than 50 major temples. 500 medium-sized temples 
and thousands of smaller temples have been built or 
repaired in the last 20 years, according to Western 
anthropologists who have worked in the region. 

In the southern provinces of Fujian and Guangdong, 
ancestor-worship halls, which are not popular in the 
north, have sprung up in almost every town, many of 





With celebrations like the Blade Dragon King’s birthday in rural Zkenchuan, 
farmers in Communist China are reasserting their rights to traditional beliefs. 


them funded by money from Chinese living abroad. 

S hamans and yin-yang masters, who pick pro- 
pitious sites far buildings and appropriate days for 
weddings and investments, are popular again in 
rural China. So are traditional weddings and fu- 
nerals. complete with cacophonous fireworks, 
bands and girls dancing with umbrellas. 

•*The growth of popular religion since the so-called 
reforms is realty the resumed expression of something 
that was never destroyed even though it was teoibly 
repressed,” said Myron Cohen, a professor of an- 
thropology at Columbia University and one of the 
world's leading experts on China’s popular religions. 


T! 


HE BLACK DRAGON Pool Temple was 
built around a natural spring during the 
Ming Dynasty, nearly 500 years ago. An 
introduction to the temple says it was built 
by villagers seeking divine respite from droughts. 

But in Zhenchuan,tbe story of the temple's found- 
ing is tied to another tale: an immamlatp. conception 
and the birth of five dragon kings. 

A maiden, the story goes, was washing clothes by 
a creek when she spied a peach bobbing down- 
stream. She ate it. discovered she was pregnant and 
was banished by her angry father. Ultimately, she 
gave birth to five dragons — black, green, yellow, 
red and white — that emerged from her mouth, 
nostrils and ears. 

The maiden was proclaimed a goddess — the 
Niang Niang goddess — and became a symbol of 
fertility. The Black Dragon made his home in the 
valley that ultimately took his name. 

The Communist revolution of 1949 did not im- 
mediately bring big changes to the Black Dragon 
King. But things worsened daring the Cultural 
Revolution of 1966-76. when the party sought to 
destroy all that was traditional in Chinese culture. 

Villagers from the surrounding People’s Com- 
mune dismantled the Black Dragon Pool Temple 
and used its stones and wood to build other struc- 


tures. The villagers say the spring that fed the temple, 
spouting waters with allegedly curative properties, 
(hied up and the Black Dragon King went away. 

The spring began flowing again in 1980, the story 
goes, after the Cultural Revolution had ended. A 
year later, Mr. Wang, an enterprising former school- 
teacher, decided to leave a mark on the world by 
rebuilding the home of the Black Dragon King. 

While not strictly illegal, his activities were pro- 
tected by no law. He and bands of peasants from the 
local People’s Commune built a tittle; the gov- 
ernment said nothing, so they boUt a tittle more. 

In 1982, nine villages formally decided to rebuild 
ibe temple. By 1996, they had constnK^ed an open-air 
stage 30 meters (100 feet) long, a stone amphitheater 
that can seat 8,000 people, a drum tower, a bell tower, 
a temple for the Black Dragon King and a temple 
housing his four dragon brothers and his mother. 

In a significant change from China’s Communist 
past, Mr. Wang accomplished these and other 
changes with no government money and no party 
support He relied solely on donations of cash and 
labor by local farmers. In 1994, Mr. Wang was 
elected mayor of Zhenchuan. Rural elections have 
been instituted by the Communist Party in recent 
years to increase its control over the countryside. 
But Mr. Wang is nor a party member. 

*T won because I helped get things done in the 
village,” he said. “It’s very simple.” 

The temple plays a key role in village life — as a 
market center and a place to air grievances and 
search for answers. 

Now the temple is bigger than it ever was in 
imperial times, a fact that is of some concern to 
Communist authorities. For that reason, the author- 
ities recently pressured the temple to join one of 
China’s five recognized religions — Roman Cath- 
oticism. Protestantism. Islam. Buddhism andTaoism. 
Mr. Wang picked Taoism but scoffed at party rales 
that a Taoist priest had to be dispatched to the temple 
to ensure that superstitious practices were banned. 


Kabila and Allies Block 
Advance on Kinshasa 

Loyalists Say They Have Retaken 3 Towns 
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Reuters 

KINSHASA, Congo 


& — President 

jninwnf Kabila’s forces and their allies 
squeezed Rwandan-backed rebels on 
the western front on Monday, block 
their march on the capital K i ns h a s a i 
advancing on them from the rear. 

Witnesses in Angola’s oil enclave of 
Cab ind a reported Angolan troops and 
tnnW crossing into the Democratic Re- 
public of the Congo after the fail over 
the weekend of the garrison town of 
Kitona, which was the rebel rear base in 
the west 

A senior aide to Mr. Kabila said that 
Angolan troops had retaken Kitona and 
nearby Moanda and Banana for loyalist 
forces, and a Reuters correspondent in 
the war zone said the gpvffl nruent troops 
had apparently blocked the rebel ad- 
vance on Kinshasa. There was no in- 
dependent confirmation. 

^ ‘It was Angolan forces which, in fact, 
took Kitona and the surrounding area. 
that is, Moanda and Banana," Domi- 
nique Sakombi Inongo, Mr. Kabila’s 
communications adviser, told reporters. 

B anana is a naval base and Moanda 
an oil town, with a pipeline supplying 
fuel to Kinshasa. 

Mr. Sakombi said that planes from 
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Wanda Horowitz, Musical Daughter and Wife, Dies 


By Marilyn Berger 

Ne h 1 font Tunes Service 


NEW YORK — Wanda Toscanini 
Horowitz, who played a unique sup- 
porting role in mis century’s musical 
life, died Friday at her Manhattan home. 
She was 90. 

For almost all her life she was at the 
center of a world that lionized her father, 
Arturo Toscanini, and adored her hus- 
band, Vladimir Horowitz. 

"To be the daughter of Toscanini, I 
didn’t have any merit because I could 
have been born to anybody,” she once 
said. "But to be the wife of Horowitz, in 
that I take a tittle bit of pride." 

She was married to Mr. Horowitz for 
55 years, a period during which he was 
hailed as perhaps the greatest pianist 
ever, even when he withdrew and re- 
fused to play in public. 

When Mr. Horowitz died, on Nov. 5, 
1989, Leonard Bernstein paid tribute to 
Mrs. Horowitz. "I send you loving sym- 
pathy, but let me add my admiration for 
you and your long years of devotion to 
this amazing man.” he wrote. “He was 
not only a super-pianist but a super- 
musician with ail the mental fallibilities 
such geniuses have. You cared for him 
and guarded bim through a series of 
neurotic crises the world may never 
know nor understand, and you returned 
him to us time and again, refreshed, 
renewed and ever greater.” 

In an interview shortly before Mr. 
Horowitz’s death, Mrs. Horowitz said: 
‘ ‘I went with him through very difficult 
times. For 12 years he was not playing 
and for 12 years I heard, T will never 
play again,’ and I kept silence. I never 
said, ‘Oh, yes, you have to play.’ I never 
prompted him, pushed him to play.’ ’ 

She wore a permanent scowl and was 
famous for her fiery temper. Once she 
exploded at a reporter who asked about 
her life with Mr. Toscanini and Mr. 
Horowitz: "Don’t talk to me about 
them. My father made me neurotic, and 
my husband made me crazy." 

But she rejected the thought that she 


had lived in the shadow, of the great 
musicians. "No, not in the shadow, 
because still people know me," she 
said, just weeks before Mr. Horowitz 
died. “I have my own personality. But 
now, at this point in life, I wish I would 
have done something for me.” 

“If you ask me what I would have 
liked to do,” she added, “I had a lovely, . 
small voice. I can act, because I have a 
very severe face but lean be very funny. 

I have a great sense of humor. And I 
used to dance very well.” Sbe added: "I 


could have done a little bit of dancing or 
singing, to be, you know, an operetta 
singer. That was my aim- ’ ’ 

She was only in her teens when she 
gave up her hopes of being a performer, 
although she was the most musically 
talented of the Toscanini children. She 
took piano lessons and singing lessons 
and was fairly good at both. But "fairly 
good" was not good enough in the 
Toscanini family. 

“I remember I used to play an upright 
piano," she recalled. "On top there was 


a photograph of my father. Young. Dark 
hair. Dark mustache. Dark eyes. I 
couldn’t look at him.’’ 

When she married Mr. Horowitz, in 
i 933, she began to serve her husband- to 
pack his bags and see to it that he had 
every comfort of home on the road, from 
the bedding in his hotel room to the filet 
of sole and asparagus he favored in his 
later years. She screened telephone 
calls, fought with managers and saw that 
record jackets — and the recordings 
inside them — were just so. 


loyalist forces who were attacking tire 
rebels from two sides in tire strategic 
Congo River corridor linking Kinshasa 
to the sea. 

"What are they going to do?" he 
asked. “Who will supply them? They 
are people who are lost They have no 
rear base. They are in disarray." 

The rebel's political spokesman, Ar- 
thur Z’Ahidi Ngoma, acknowledged 
setbacks on the western front. '"We 
have made a strategic pullback,’’ he told 
Radio France International. 

But Mr. Z’Ahidi, who said that the 
rebels took up arms to fight for de- 
mocracy in the former Zaire, told the 
radio that rebel forces had captured the 
Congo's third city of Kisangani in the 
jungle interior. "Kisangani is under our 
total control,'’ he said. 

Mr. Sakombi said he could not cat- 
firm that Kisangani had fallen but said 
that there had been fighting there. He 
blamed Ugandan troops advancing 
from B nnia. 

The rebels bold Bunia. Goma, 
Bukavu and Uvira, the main towns 
along the eastern border with Uganda, 
Rwanda and Burundi- 

Rebel commanders had earlier 
claimed to be as close as 30 kilometers 
(abort 20 miles) from Kinshasa, but 
they said on Sunday that the capital was 
better defended thaurlheg/ had expected 
and that loyalist fences had 
rebel positions wsStair strikes. • - 

Zimbabwe has already sent troops to 
bolster Mr. Kabila’s army. Angola, 
widely suspected of providing Mr. 
ila with troop®, planes cr togxstica 
port, has declined official comment 
er than to say it has defense and other 
accords with the Congo. 

■ Lo66 of Airport Is Serious Blow 

Norimitsu Onishi of The New York 
Times reportedfrom Kinshasa: 

The seizure. of tire airport at Kitona 
will prevent the rebels from replenish- 
ing their forces. Western diplomatic and 
transportation experts said, even as 
rebels approaching the . capital are run- 
ning into Congolese troops assisted by 
soldiers from Zimbabwe. 

"It isjprematnre to say that Kinshasa 
won't fall now, but this is a very difficult 
situation for them, "said a Western dip- 
lomat here. 

Mr. Sakombi, the communications 


adviser to Mr. Kabila, credited the' 
Congo’s allies with taming the tide for 
the government in thereupon soaffawesE 
of Kinshasa “We have mm and planes' 
from Angola, and we have men and. 
planes from Zimbabwe," he said. 

With Kitona recaptured by foe gov-i 
emment, the rebels also no longer ap- 
pear to be able to send fresh snpplies-by 
air to fire southwest, diplomats and .’ 
transportation conqaany officials said. ■ 

The appare n t fall offoe commas 
third-largest city is not as significant is i 
it was during fire soccessfotTebefifon 
that Mr. Kabila wagpdtwoyeatagpto 
oust President Mobutu Sese Seiko. Mr. 
Mobutu’s 32-yes rule of tSfe aatiqn, 
which he caBed Z^e^taarapdone of! 
Africa’s potential rirteroeamtoesm- , 
to one of its poorest * 




Pass Carcinogen to 
Babies, Study Shows 



Washington Pbst Service ■ ■ 

WASH&fGTtH* — Women who. 
smoke whifepregaant appear to pass a; 
potent casdnogen fo the babies devel- 
oping in their worths, according to re- ! 
searchers. 

“These results demonstrate a signif- 
: unborn child of' 
* said Stephen; 

<af Minnesota; 

. thfe research. ■ 



analyzed the first urine; 
samples collected from 4& babes of; 
smokers and nonsmokers in Germany, 
seeking NN K, a car cinogen found only; 
in tobacco products, and NNAL anZT 
NNAL-Gtac, two by-products of NN£ 
after it has been processed by the body** 
"We found thattoe positive samples 
were only from the newborns of moth-*: 
ers who smoked,” Mr* Hecht said. Of* 
the 31 samples from children whose; 
mothers smoked during pregnancy, 22; 
contained NNK, NNAL cr NNALs 
Glue. Babies of nonsmokers had nonetif * ■*. 
those substances in their urine, he saidf 
NNK, which is from the family of. 
cancer-causing agents known as nitrosa-: 
mines, is not the only carcinogen in to*: 
bacco smoke, but it is especially power-: ■ 
fiiL It can cause adertocarcinoma. a lung 
cancer found largely in smokers. Studies* 
have also shown that it can be 
from mother to o ffspring m } 
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TRAVEL UPDATE 


KLM’s British Airline 
Plans to Reduce Fares 


LONDON (Bloomberg) — KLM uk, 
file regional carrier owned by KLM 
Royal Dutch Airlines, said Monday that 
it would reduce fares on domestic and 
international routes to compete with Go, 
the low-cost carrier of British Airways. 

Separately, KLM sought an injunc- 
tion to prevent some of its pilots from 
striking in support of a planned work 
stoppage by pilots at Northwest Air- 
lines, KLM’s biggest partner. 


Sixty-seven Trans Asia Airways pi- 
lots assigned to turboprops on the Tai- 
wan airline’s domestic routes resigned 
Monday to protest pay cuts andthe 
)ffO0] 


dismissals of four co-workers. (AP) 


Air France said it had'sigued a co- 
operation agreement with Middle East 
Airlines under which each will offer 
easier connections to international des- 
tinations from the other's flights. (AP) 


Israel is tightening security at air- 
ports in response to threats by Islamic 
militants to attack Israeli and U.S. tar- 
gets, including airlines, in retaliation for 
the U.S. strikes in Afghanistan and Su- 
dan, the Airport Authority said. (AP) 


U.S. Is Bracing 
For Hurricane 


The Associated Press 

NASSAU, Bahamas — The hur- 
ricane designated Bonnie slowly 
churned ap the Atlantic Monday, 
prompting people from Florida to 
North Carolina to stock op on emer- 
gency supplies. Two swimmers 
drowned and dozens had to be res- 
cued from East Coast beaches. 

The governor of South Carolina 
urged tourists not to worry but 
called on the National Guard to get 
ready for Bonnie, and surfers in 
several states flocked to ride the 
pounding waves. 

The hurricane, with winds of 1 15 
miles an hour (1S5 kilometers an 
hour), capable of c a u sing severe 
coastal flooding and serioas damage 
to buildings and hones, has been 
wobbling northwest at 5 mph. The 
(renter said a hurricane watch may be 
issued for a portion of the south- 
eastern U-S. coast later Monday. 

On Hatteras Island. North Car- 
olina, inhabitants were shopping 
for hurricane supplies. 

Rip tides were blamed for the 
deaths Sunday of a 25-year-old 
man in South Carolina and a 24- 
year-old man in Delaware. 
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’s Perjury Defense Begin to Emerge 




By Paw Baker; Ruth. Marcus 

. and Susan Schmidt 

Washington Post Service - . 

WASHINGTON — In January, he 
said he did not remember being alone 
’path her and never had an affair with 
her. Last week, be said they bad a half- 
dozen sexual encounters. 

[_ In Janua ry, he did not recall any spe- 
cific gifts he gave her. Last week, he 
darned at least three he presented just 




v * 

-W n 


! In January, he was not sure he talked 
)n^&ith her. about testifying other 
> r©king a joke about iL Last week, be 
dud they discussed how to respond to a 
^ubpoena. 

^president Bill Clinton, famed for a 
ijazor-sharp political memory , was un- 
characteri stitafly forgetful when he was 
questioned under oath in die Paula Jones 
cjtvil case this winter about his rela- 
tionship with Monica Lewinsky. Seven 
months later, forced to justify those 
Answers during unprecedented testi- 
mony in a grand jury c riminal , inves- 
tigation by (he independent counsel, 
Kenneth Starr, the president’s memory 
improved. 

J But in those vague and what Mr. 
Glin ton now admits were misleading 
answers in January lie the contours of 
his defense against accusations of pcr- 


jury and obstruction of justice. The bot- 
tom line, according, to some advisers, is 
this: Yes, he deceived, obfuscated and 
-evaded. No, he was not forthcoming or 
fully truthful. But technically, they 
maintain, he did not lie. And even if he 
did, it should not matter legally because 
it was an irrelevant line of qnestioning 
in an illegi timate law suit that was even- 
tually thrown out of court 

As details continue to emerge about 
bis account following the questioning 
last week, presidential advisers ac- 
knowledge that they are beginning to 
shape a Clinton defense strategy that 
relies heavily on nuance, ambiguity and 
intent 

* ‘What everybody is doing is looking 
feu defenses,'’ said one lawyer close to 
the Clinton team 

With die independent counsel writing 


on possible impeachable offenses, what 
is known of the evidence against Mr. 
Clinton so far turns largely on what was 
said in private conversations, state- 
ments that his defenders argue are open 
to interpretation or, at worst; amount to 
he-said-she-said disputes. To allies, Mr. 
Clinton’s testimony in the Jones case 
was so fuzzy that it amounted to what 
one called legal “Jello.” ' 

Beyond words, the most tangible ele- 
ments of a possible obstruction case are 


the retrieval of presidential gifts from 
Ms. Lewinsky to avoid a Jones sub- 
poena last December and the job search 
instigated on her behalf by Clinton as- 
sociates at the same time she was con- 
sidering how to testify in the Jones case. 
In both instances, the president’s ad- 
visers maintain that there is no solid 
evidence of illegal involvement by Mr. 
Clinton. 

Mr. Clinton insisted last week chat his 
answers during the Jan. 17 deposition 
were “legally accurate,” resting on the 
semantic argument that the definition of 
"sexual relations” used in the Jones 
case did not include oral sex. 

Even if that were accepted and even if 
he could somehow explain Ms. Lew- 
insky’s testimony that they also fondled 
each other in ways that would be 
covered by the definition, the presi- 
dent’s admission that they engaged in 
sexual activities could expose him to 
possible perjury land mines in other 
areas of the deposition as weU_ 

For example, regardless of whether 
their sexual relationship fit the Jones 
definition, how could he have testified 
in January that he had "no specific 
recollection” of ever being alone with 
Ms. Lewinsky in the White House? And 
-having now recalled giving her an 
Alaskan stone carving, a throw rug and a 
pin three days after Christmas last year. 


how could he have testified just three 
weeks later that “I don’t remember a 
specific gift”? 

To constitute pcajury. the person 
making the statement must know it is 
false and it mast be "material” to the 
case at hand — that is, capable of in- 
fluencing the proceeding in which it was 
made. Statements that are evasive and 
misleading do not constitute perjury as 
long as they are technically true; courts 
have said it is up to lawyers to make 
their questions precise. 

Defenders of tire president argue that 
any misstatements did not constitute 
perjury because they were not material 
to the Jones lawsuit. A federal judge, 
concluding that Ms. Lewinsky was not 
central to the case, later excluded any 
additional evidence about her from be- 
ing collected to avoid interfering with 
Mr. Starr's investigation, and eventu- 
ally dismissed the lawsuit entirely. 

“While you may say be wasn’t can- 
did about what went on in tire Paula 
Jones deposition, it still comes back to 
the fact that it wasn't material to the 
Paula Jones case,” said a lawyer close 
to the Clin ton camp. "It may not have 
been tire most candid version, but it 
wasn’t perjury.” 

Some courts have held that mate- 
riality of a statement is judged at the 
time it is made, not in light of later 


events. The federal appeals court here 
generally has applied a low threshold 
for judging what statements are ma- 
terial. Moreover, the materiality argu- 
ment would not apply if Mr. Starr were 
to conclude that Mr. Clinton committed 
perjury during his grand jury testimony 
last week. 

Mr. Starr’s investigators have fo- 
cused increasingly on gifts Mr. Clinton 
gave Ms. Lewinsky, including a T-shirt, 
pin and book of poetry, and how they 
were handled during the Jones lawsuit. 
In their private deliberations, Clinton 
advisers appear most concerned about 
the gifts because they might provide the 
most concrete evidence of impeding the 
Jones legal team. 

“The obstruction or concealment of 
materials that have already been sub- 
poenaed and are known to be under 
subpoena is one of the classic cases of 
obstruction of justice,” said Gerard 
Lynch, a law professor at Columbia 
University. 

In their testimony, Mr. Clinton and 
Ms. Lewinsky agreed that they dis- 
cussed the gifts and how to respond to a 
subpoena to turn them over to Mrs. 
Jones's lawyers. According to sources 
familiar with their accounts, the pres- 
ident testified that he had told her she 
had to turn over whai she had, while she 
testified that she had heard him say she 


did not have to turn over anything that 
was not in her possession. 

Shortly after their conversation. Ms. 
Lewinsky reportedly testified, Mr. Clin- 
ton’s personal secretary, Betty Currie, 
contacted her, saying she understood 
that theyoung woman had something for 
her, and went to Ms. Lewinsky’s Wa- 
tergate apartment to collect the gifts. 

‘ ‘Retrieving gifts from somebody is a 
very unusual thing to do and it’s hard to 
imagine what innocent explanation of 
that could be offered.” said Bradford 
Berenson, a Washington criminal de- 
fense lawyer. "If the president instruc- 
ted that evidence be hidden so that the 
Jones lawyers would not get their hands 
on it, he's committed a very serious 
felony.” 

Mr. Clinton denied during his testi- 
mony that he had ordered Mrs. Currie to 
retrieve the gifts and said during his 
televised speech to the nation that he 
had never asked anyone “to hide or 
destroy evidence.” It remained unclear, 
though, how Mrs. Currie came to ap- 
proach Ms. Lewinsky to collect the gifts 
if she was not told to by the president 

The president’s defease again comes 
down to interpretation and intent If Ms. 
Lewinsky misconstrued him, his de- 
fenders ague, then the president cannot 
be blamed because he did not mean to 
encourage any obstruction. 



AMERICAN 

TOPICS 

Whose Little Lamb Are You? 

The words have been flying fast and angry 
between two small towns in New Hampshire, 
both of which lay claim to a famous little lamb 
whose fleece was white as snow. 

The residents of both Sterling and Newport 
say history supports their conflicting claims to 
have originated the ditty that begins “Mary had a 
little lamb,” the impassioned tale of a lovely 
schoolgirl and the anguish she encounters when 
she daringly bends the rules one day and allows 
her pet to follow her to school. 

People in both towns “actually get red in the 
face” over Mary, a local historian told The 
Boston Globe. 

According to Sterling's official town history, 
the Mary in question was one Mary Sawyer, bom 
in that town m 1 806, and the poem came from the 
pen of a young boy, John Ronlstone, who wit- 
nessed the lam b-driven events one day when 
Mary was 9. 

The auto magnate Henry Ford was so con- 
vinced that this version was correct that he pur- 
chased the schoolhoose that was the site of Mary’s 
“crime” and moved it to a nearby inn he owned. A 
statue of die lamb stands in the town common. 

That version is disputed by residents of New- 
port ..... 

A distinguished poet native to that town, Sarah 
Josephs Hale, actually published the poem in 
1830. they say. She later signed a sworn doc- 
ument confirming that the stray was her inh 
vend on. Hale, incidentally, later led the cam- 


paign to make Thanksgiving a national holiday. 

So, who owns bragging rights to the lamb. 
Sterling or Newport? 

Perhaps neither. Area scholars, working on a 
definitive history, have tracked down a nearly 
identical British version of the poem, predating 
Hale's, about a “Lucy” and her tittle lamb. Now, 
some involved in the debate are feeling a mite 
sheepish. 

Short Takes 

Some school boards are considering ban- 
ning hand-held laser pointers. The devices, dis- 
creetly palmed, can focus a small red dot of light 
on people’s clothing, movie screens — and 
schoolroom blackboards. “Dotting" has angered 
or irritated some of its victims, and left others, 
particularly police officers, momentarily fearful 
since it resembles the dot from a laser gun sight 
In New York, mare than 60 laser-beam ers have 
been arrested this year on mis demeanor charges 
of “menacing.” Doctors say the beam, if trained 
directly on the eye for several seconds, can 

damage it 

On sidewalks and boardwalks in many Cali- 
fornia towns, cyclists and in-line skaters risk 
being ticketed if they exceed posted speed limits 
of 5 to 15 miles an hour (8 to 24 kilometers an 
hour). Some locals scoff at the laws, saying the 
police should be paying more attention to gang 
problems or drug use. One Newport Beach wom- 
an contested her ticket saying there was no way 
fra a skater to judge her speed. Authorities, 
however, say serious accidents have resulted 
from collisions between skater&f cyclists and 
pedestrians, leading to broken bones and even 
skull fractures. 


Brian Knowlton 


Away From Politics HAWAII: State’s Economic Woes Portend a Political Tidal Wave of Change 




•-Highway deaths linked to drunken 
driving fell to a record-low proportion 
last year, but still accounted for more 
than a t hir d of all fatalities. There were 

ru 16:189 alcohol-related traffic deaths in 
1997, or 38.6 percent of the total, the 
Transportation Department said. That 
was a decrease of about 1.000 deaths 
from 1996, when drunken driving was 
responsible for 40.9 percent of the 
42;065 fatalities. (AP) 

*■ , . . . 

•The Food and Drug Administration 
Has approved a revolutionary treat- 
ment for the debilitating bowed disorder 
Crohn’s disease. The core is a biolog- 
ically engineered antibody that attacks a' 
protein responsible fra much of thepa- 
tients’ misery. Centocor Inc.’s inftix- 
if fiah is a part-human, part-mouse an- 
tibody, tp be sold under the name 
Remicade. (AP) 

• A woman was arrested on suspicion 
of attempted murder after she was 
found at a post office with mane than 
100 envelopes containing bags of 
deadly sodium cyanide disguised as xm- 

^tritional " supplements. Kathryn 
^Schoonover was arrested in Marina del 
Rey, southwest of Los Angeles. The 
envelopes were addressed to people 
across Southern California and as far 
away as New York. (AP) 

m Less than a day before he was to be 
married, a 20-year-old man from 
Wantage Township, New Jersey, was 
killed in a highway crash as his bride to 
be followed in a separate car. Andrew 
Robjohns was on his way home from 
decorating the wedding hall when he 
lost control of bis vehicle. (AP ) 

■A performance artist who set him-: 

seif afire in New York City as part of his 

act at a tattoo parlor acci d entally ignited 
rH a piece of stage equipment and sent it 
rumbling. The performer, Karl Edwards 
of Manhattan and three people in the 
audience suffered first-degree and 
second-degree tarns. (AP) 

• A pontoon-boat water tan capsized 

as it crossed the Hudson River near 
Nyack, New York, with 28 people on 
board, and an 81-year-old man 
drowned. The boat was shuttling people 
between restaurants on opposite banks 
when the accident happened. The boat 
hjt a strong current that sent water 
splashing over the bow and the captain 
ordered several people to move to the 
stem. Then the bow rose out of the water 
apd the craft flipped- (AP) 

. J A leader of a Sikh temple opened 
after a prayer service in Fort Laud- 
erdale, Honda, killing a man, wwmdmg 

riwo others and taking his own life in an 
apparent dispute over whether to allow 
chairs in a worship area for the elderly 
and disabled. (AP) 


Continued from Page 1 

become a little like die old Soviet 
.Union or North Korea with its cen- 
tralized, absolute power,” said 
Randy Roth, a law professor at the 
University of Hawaii here on the 
island of Oahu and president-elect 
of the state bar association. 
"Monopoly of political power has 
cut off all debate, and that has 
evolved into the political cul- 
ture.” 

- Mr. Roth, whose nonpartisan- 
ship allowed him to moderate a 
local radio talk show for five years, 
became so impressed with Ms. 
T ingle that he abandoned his neut- 
rality last week to endorse her and 
join the campaign as a volunteer. 


Economic policy and one-party 
rule were never major concerns in 
Hawaii until the collapse of the yea 
in the early 1990s ended years of 
heavy investment by Japanese 
banks. 

“This was a boom period, and 
government wanted to stay in con- 
trol,” said Seija Nay a, a former 
bank economist who is now di- 
rector of the state’s Department of 
Business, Economic Development 
and Tourism. “They added more 
regulations, charged more fees and 
made it harder for businesses to 
receive approvals.” 

The Japanese investors barely 
noticed. Then the bubble burst, and 
recession set in. 

Since 1991, many hotels and 


businesses built with Japanese 
money have sold for far less than 
their original cost And no longer 
do Asian investors knock on doors 
of fancy homes and offer the owner 
SI million or more to sell on the 
spot, as they once did. 

The Asian withdrawal overshad- 
owed other disturbing develop- 
ments. Production of sugar and 
pineapple, once staples of the state 
economy, has been falling for de- 
cades as the Philippines and Carib- 
bean nations produce them more 
cheaply. Only a few plantations are 
still operating, and the number of 
agricultural jobs in the state de- 
creased by 36 percent, to 7,200 last 
year from 1 1,300 in 1982. 

The federal government also 


Officials Bemoan Scandal-Fostered Drift 


By Robert Pear and Lizette Alvarez 

New York Times Service 

WASHINGTON — When President Bill Clinton 
began his speech acknowledging a relationship with 
Monica Lewinsky, many federal officials were hop- 
ing it would put an raid to the distractions and 
malais e that have affected much of the work of 
government of the last seven months. 

Instead, policy mavens working on issues like 
housing and health care, AIDS and international 
problems said they had experienced a kind of col- 
lective shudder. 

A few felt personally offended by the president’s 
unsavory relationship with Ms. Lewinsky, who had 
been a 21-year-old intern at the White House and 
whose link to the president was made irrefutable by 
his admission. 

But most simply expressed profound disappoint- 
ment, more professional than personal. Their faith 
shaken, many of these officials said they now faced 
a potential sustained fallout that threatened to weak- 


en not just Mr. Clinton’s legacy but his admin- 
istration’s muscle. 

Christopher Jennings, a White House aide who 
coordinates health policy for the president, said he 
had a sense of “lost opportunities and missed op- 
portunities.” 

"We’re frustrated that this has distracted from our 
ability to push his agenda,” he said. "We are 
disappointed in him for contributing to his problems 
in this area.” 

For an adminis tration characterized by its relative 
youth and verve, the presidential speech Aug. 17. 
with its blend of confession and defiance, seemed to 
exhaust and bewilder. "Everyone here is best de- 
scribed as sort of numb, and dismayed,” Mr. Jen- 
nings said. 

“Months and months have been wasted,” said 
Ezekiel Emanuel, the chief bioethics officer at the 
National Institutes of Health. 

He added that there has been 1 ‘a lot of drift’ ’ since 
the first accusations of sex and lies in the White 
House. 


CLINTON: Gingrich Says Report Must Have Wide Base 


Continued from Page 1 

Congress sometime in September. 

Mr. Gingrich said the Judiciary 
Committee, under the chairman- 
ship of Representative Henry 
Hyde, Republican of Illinois, must 
carefully review Mr. Starr’s find- 
ings in private before reaching any 
conclusion on r ec om mending a 
formal impeachment proceeding 

‘Tm not at all sure you can get 
to that this year,” Mr. Gingrich 
said "And I'm not at all sure that 
it’s a smart idea to try to get to that 
this year.” 

Mr. Gingrich said the House 
should move cautiously as it makes 
any decision about an impeacb- 
menl inquiry because of the turmoil 
it could cause in the country. 


Public opinion surveys show that 
a strong majority of Americans are 
opposed to impeaching the pres- 
ident — even if they believe he lied 
under oath about his relationship 
with Ms. Lewinsky. "It’s not that 
they’re tolerant,” Mr. Gingrich 
said. "It’s that they have a very 
wise sense that once you start down 
that road, it’s very oonmlex.” 

But Mr. Gingrich said he does not 
believe what happened in the Lew- 
insky case occurred in a vacuum. 

"I think the Lewinsky inves- 
tigation by itself would never have 
existed,” he said, if “you didn’t 
have three and a half years of prior 
investigation.” 

Noting that it was Attorney Gen- 
eral Janet Reno who expanded Mr. 
Stair's authority to take on the 


Lewinsky issue, he added: "So the 
question you have to ask is yourself 
is,' what is it that Reno was in- 
formed of that convinced her that 
this was significant?’* 

Mr. Gingrich said again that his 
plan was to turn the Starr report 
over to Mr. Hyde once it was sab- 
milted and House roles were 
changed to protect the secrecy of 
die evidence. 

The speaker said he believed the 
report’s executive summary, which 
be said coaid be the length of a 
book, “will probably beavailable” 
to the public. 

But Mr. Gingrich stressed that 
the accompanying evidence, which 
be said could fill many boxes — 
“just an amazing amount of ma- 
terial” — would be kept secret 


hurt the state economy, largely 
through tiie reduction of personnel 
at the state’s military bases. The 
overall number of federal employ- 
ees in Hawaii has fallen by almost a 
quarter, to 74,119 in 1996 from a 
high of 97,853 in 1988. 

Mr. Cayetano, 57, a lawyer and 
former state legislator, has worked 
hard to blunt the impact of the 
Asian crisis. 

In an interview at the Capitol last 
week, he recited a long list of ac- 
complishments, saying he has re- 
duced the size of government by 
500 people, cut the state's personal 
income tax for the first time, in- 
creased spending on marketing ef- 
forts to attract visitors to islands 
other than Oahu, and created novel 
incentives like e liminating landing 
fees for airlines to attract new car- 
riers to the state. 

“We have made some hard de- 
cisions that have hurt us politi- 
cally,” he said. “But that's the way 
it is.” 

Ever so slowly, his policies are 
beginning to help nudge the state 
forward again. Tourism from the 
mainlan d is rebounding, compens- 
ating for Asian visitors who are 
staying fewer days and spending 
less money. Unemployment is 
starting to drop. New small busi- 
nesses are opening. An embryonic 
high-technology industry is emerg- 
ing. 

But those changes have done 
little to dampen growing support 
for Ms. Lingle, who is attracting 
people in both parties who say that 
Mr. Cayetano and the Legislature 
have done too little too late to make 
any meaningful recovery possible. 

Ms. Lingle, 44, a native of Sl 
L ouis who came to Hawaii in 1976 
as a journalist, has been the mayor 
of Maui for the last eight years. Her 
opponent in the Sept. 19 primary, 
Frank Fasi, a former mayor of Hon- 
olulu, is not viewed as a serious 
threat 

In part because her island is 
favored as a vacation spot more by 
Americans than ‘ Japanese, Maui 
has resisted much of Hawaii’s eco- 
nomic downturn. The number of 
jobs on Maui has increased in five 
of the last six years, enabling Ms. 
Lingle to sharpen her attack on 
Democratic policies that have not 
done more to help the state econ- 
omy. 

“This is a turning point in our 
history,” she told a rally of about 
600 voters last week at a high 
school in a middle-class suburb 
east of Honolulu. “It’s time for a 
change, and change is about joining 
the other 49 states with economic 
revitalization titot is taking place all 
across the country.” 


POLITICAL 


Court Bars Census Sampling 

WASHINGTON — A U.S. District Court dealt the 
Clinton administration a major defeat Monday, ruling that 
the U.S. Census Bureau may not use statistical sampling 
in compiling a national head count for the 2000 census. 

The special three-judge panel unanimously sided with 
House of Representatives Republicans, who filed a law- 
suit challenging the Census Bureau sampling plan to 
produce the population figures, which are used to draw 
political boundaries. 

The Census Bureau argued that it could produce the 
most accurate numbers by combining its traditional head- 
counting methods with a statistical sample, a process that 
most likely would add population to cities and other areas 
that tend to vote Democratic. 

4 ‘This court finds that the use of statistical sampling to 
determine the population for purposes of the appor- 
tionment of representatives in Congress among the states 
violates the Census Act,” Judge Royce Lam berth of the 
District Court said. (Reuters) 

Ashcroft Gearing Up to Run 

WASHINGTON — Senator John Ashcroft of Mis- 
souri, an undeclared candidate for the Republican pres- 
idential no minatio n in 2000, will issue a national eco- 
nomic plan this week that calls for big tax cuts, a reduction 
in the size of government and a 30-year plan to eliminate 
the national debt. 

Mr. Ashcroft's blueprint is another indication of how 
rapidly the Republican nomination fight is developing. 
Lamar Alexander, the former governor of Tennessee, has 
been running television ads this month promoting his plan 
for a tax code that reflects ‘ ‘the values of parents raising 
children.” Steve Forbes, the magazine publisher, has 
aired ads for months. Dan Quayle, the former vice pres- 
ident, and Gary Bauer of the Family Research Council 
have put organizers into Iowa and New Hampshire. 

Mr. Ashcroft will promote his program with $175,000 
worth of television advertising in Iowa, site of the na- 
tion’s first presidential caucuses. Having already made 
inroads among some social conservatives in the party, 
Mr. Ashcroft plans to use the plan to reach out to 
economic conservatives. 

The senator said his program is designed to address the 
country's needs in an era of budgetary surpluses and an 
information-age economy and to promote the values of 
marriage and fami ly . { WP) 

That Whs Then, and This Is Now 

EDGAR TOWN, Massachusetts — A year ago this 
week. President Bill Clinton was visibly enjoying himself 
on picturesque Martha's Vineyard island — with a seem- 
ingly endless diet of golfing, jogging, party-going and 
even sailing. He and his wife, Hillary, were everywhere, 
smiling broadly, obviously having fun. 

This year, the setting is the same, but both the mood and 
the Clintons’ visibility are dramatically altered. Apart 
from his sudden one-day return to Washington following 
the U.S. missile strikes against alleged terrorist bases in 
Afghanistan and Sudan, the president has essentially been 
staying at home. 

Except for a small, private dinn er the Clintons attended 
Saturday night, they have been nowhere to be seen. The 
White House press secretary, Michael McCrary, had 
made clear from the beginning that one of the things the 
president hoped to accomplish during his two-week stay 
here — shortened from the three weeks he spent last year 
— was to bring about some “healing* 1 in his marriage and 
his family relations. 

That effort was derailed Thursday and Friday by the 
missile strikes, but Mr. McCrary said over the weekend 
that the president was once again back to “working on” 
iL "They are doing that in private,” he added. “I’m not 
going to give you a play-by-play accounL *’ ( LAT) 
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Sudanese Leader Believes Bin Laden Will Strike Back at U.S 


By Jane Periez 

,V*v York Times Service 


KHARTOUM, Sudan — The roan 
who is ihe driving force of the Islamic 
regime that gave Osama bin Laden 
refuge here for two years said Sunday 
that he believed Mr. bin Laden would try 
to retaliate against the United States. 

“When you start fortifying your em- 
bassies it becomes very attractive — the 
Americans have made themselves very 
attractive targets." Hass an Turabi, a Sor- 
bonne-educated intellectual who agrees 
with much of the militant Mr. bin 
Laden's view of the world, said in an 
interview. “Probably, he would try to 
mobilize friends — ex-Afghan fighters 
from Arab countries — and try to hit back 
ag ains t the Americans. Anywhere." 

The United States last week attacked 


believes are financed by Mr. bin Laden, 
a wealthy Saudi believed to be linked to 
the bombing attacks on the U.S. em- 
bassies in Kenya and Tanzania. 

Mr. Turabi, the speaker of Parliament 
and ideological power behind the gov- 
erning National Islamic Front, is ac- 

r . n ..it- . ... 


cused by U.S. intelligence officials of leave here in 1996. 

, . _ _ « 1 C Dnt U tA 


Mr. Turabi, who serves tea to guests in 
floral china cups but is about as vocal in 
his contempt for the United Slates as Mr. 
bin claimed to have met Mr. bin 

I -«dfcn “only once or twice'* in Sudan. 
He said be had not been in contact with 
Mr. bin Laden since he was asked to 


tain, as well as the Saudis, that Mr. bin pany built a oew road from Khaitoron to 
Laden depart Mr, bin Laden had been a halfway point to Port Sedan, «« 
exiled from his Saudi homeland in 1994 unclear whether he divested bnnsetf 
after calling for a holy war against the his business interest here when he 


having an important political and fi- But he seemed to know Mr. bin Laden 

nancial relationship with Mr. bin well enough to describe him as having a 
Laden. “belligerent" temperament and being a 

Like other officials in the Sudanese man of few words and “a fighter.” 
vemmenL Mr. Turabi dismissed the He insisted that Mr. bin Laden was not 


government, Mr. Turabi dicmkwt the He insisted that Mr. bm Laden was not 

U.S. contention that a pharmaceutical fee- involved in tr ainin g Islamic fighters at violence,'' he said, 
torybere was financed by Mr. bin Laden comps in Sudan, as the Americans have 
and served as a cover for the manufacture maintained, but acknowledged that he 
of a precursor for nerve gas - had been asked to leave Sudan because 

In a line of argument used by officials of pressure from Saudi Arabia, 
of his government since the U.S. missile in an apparent effort to clean up its 

attacks, Mr. Turabi branded the United reputation as a harborer of terrorists, the 


government. He is a suspect in the 
bombing of two U.S. military install- 
ations in Saudi Arabia that killed 24 
Americans in 1995 and 1996. 

Mr. Turabi, a lawyer who master- 
minded a military coup here in 1989, 
described retaliation by Mr. bin Laden 
against the United States as entirely jus- 
tified. * ‘You respond as violently as die 


Sudan. 


During his two years in Khartoum, 
Mr. bmLaden lived in a newly built, 
large and comfortable two-story bnck- 
and-stone house with a tiled roof in the 
well-to-do neighborhood of Ryadh- 
A neighbor, a retired diplomat who 
spoke on the condition of anonymity? 

th»r Mr. bin Laden was punctilious 
about at tending the nearby aim-colored 
mosque with a turquoise minaret five 
rimes a day for prayer. He arrived in 
Sudan with four wives, the neighbor 


camps in Sudan, as the Americans have 
ivmintainftH, but acknowledged that he 
had been asked to leave Sudan because 


According to one estimate here, it 


was likely dial Mr. bin Laden brought as 
much as $500 million to Sudan when be 


en asked to leave Sudan because much as $500 million to Sudan when he Sudan with four wives, the neignoor 
of pressure from Saudi Arabia. came in 1994. One of his most im- said, all of whom dressed in 

m an apparent effort to clean up its portant contributions was a $300 mil- conservative black Islamic robes tnai 

• *■ . ■ . - r j_. i; j*. i: <1 -c t it,.;. f arM The farm I V 


States a “terrorist” nation for its attack 


sites in Sudan and Afghanistan that it and accused it of “hating Islam.” 


Sudanese government acceded to re- 
quests from the United States and Bri- 


lion credit line, a well-informed aca- 
demic said. 

Mr. bin Laden's construction corn- 


covered their entire faces. The family 
had about 10 children, with the eldest 
boy about 18, fee neighbor said. 


Sample From Sudan Plant 
Said to TJnk It to Weapons 

Officials Say U.S. Obtained Critical Chemical 



By Steven Lee Myers 

New York Times Service 


WASHINGTON — Facing questions 
about fee U.S. missile attack on a phar- 
maceutical plant in Sudan, the Clinton 
administration has offered more details 


The officials declined to name the 
chemical, which fee administration has 
classified, but they said it had no other 
known use that would explain its pres- 
ence in the plant 

The United States struck fee plant m 
an industrial area of fee Sudanese cap- 






linking fee factory to the production of itai, Khartoum, and a paramilitary train- 


chemical weapons. 

Two administration officials. 


ing camp in Afghanistan wife simul- 
taneous barrages of about 75 cruise 


ing on condition of anonymity, said that missiles. President Bill Clinton and his 


in the weeks leading up to the strike 
Thursday, the United States had obtained 
a sample of a critical chemical used in fee 
making of VX, a deadly nerve agent. 

The administration has so far declined 
to lay out its evidence publicly except to 
say there was “physical evidence” of 
the precursor chemical at fee factory. 


Germany Puts 
Memorial to 
Jews on Hold 


By William Drozdiak 

Wcuftuijjfiw Post Stn-ice 


BERLIN — Fearful that fee darkest 
chapter in the nation's history would be 
dragged into a tense election campaign, 
Germany on Monday postponed a con- 


aides have said fee attack was conducted 
to punish Osama bin Laden, a Saudi exile 
whom fee United States has accused of 
sponsoring terrorist attacks, including 
the bombings of fee U.S. embassies in 
Kenya and Tanzani a on Aug. 7. 

The Sudanese government has in- 
sisted that the pharmaceutical factory 
was a benign commercial venture and 
called on fee United Nations to inves- 
tigate fee U.S. strike. On Sunday, gov- 
ernment officials took fee chief UN rep- 
resentative in Sudan, Phillip Borel, on a 
tour of the debris from the factory. 

The factory was obliterated by the 
strike, which one U.S. official said was 
designed to make the building fall in on 
itself, limiting fee chance of toxins' es- 
caping into the air. 

People who toured fee area afterward 
were able to see pharmaceutical 
products in fee debris. 

Officials of the Clinton administra- 
tion do not dispute that the factory might 
have had commercial proposes. The 
president’s national security adviser, 
Samuel Berger, said Sunday on CNN 
television that it would not be readily 
apparent from the debris that production 
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Grim-faced UN militar y observers in Islamabad, Pakistan, as they carried the coffin of Lieut en ant Colonel 
Carmine Cato, who was killed Friday in Afghanistan after the US. air strikes. The body was flown home to Italy. 


troversial decision on whether to build a of a VX precursor had been under way. 


memorial in fee heart of Berlin to pay 
homage to six million Jews murdered by 
the Nazis. 

Chancellor Helmut Kohl, an ardent 
supporter of fee project, wanted to se- 
cure final approval this month so the 
monument could be ready by the time 


the government completes its transfer to 
Berlin from Bonn late next year. 


Berlin from Bonn late next year. 

But the project has come under in- 
tense criticism from politicians and in- 
tellectuals. who argued that creating a 
“wreath-dumping ground” would min- 
imize the legacy of Nazi genocide. May- 


But he said, “There is no question in 
our mind that facility, that factory, was 
used to produce a chemical feat is used in 
fee manufacture of VX nerve gas and has 
no other commercial distribution as far 
as we understand. 

“We have physical evidence of feat 
fact,” Mr. Berber said, “and very, very 
little doubt of it” 

Although the administration says the 
precursor has no other use than the mak- 
ing of VX. it does not appear on the list of 
chemicals covered under fee international 
treaty barring chemical weapons, said an- 



Wayward U.S. Missile Landed 
In Pakistan, Islamabad Says 


or Eberhard Diepgen, a leading member other administration official, who, like fee 
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of Mr. Kohl’s governing Christian 
Democrats, complained that Berlin was 
in danger of becoming “a city of me- 
morials and repentance” rather than 
evolving into a forward-looking, 21st- 


century world capitaL 

On Monday, Mr. Kohl and Mr. Diep- Center, an arms research organization in 
gee announced feat fee fate of fee Holo- Washington, said it would not take a large 
caust memorial would be determined amount of precursor chemicals — or space 
after the national election on Sept. 27. — to make a weapon. But a factory would 
The delay reflects continuing dissatis- have to have special glass-lined reactors 
faction with the favored design, con- and tubes that would resist corrosion by 
ceived by fee architect Peter Eisenman highly toxic chemicals, she said. 


others, spoke on condition of anonymity. 

There are different ways to make VX 
and dozens of chemical precursors that 
could be used, many of them wife other, 
benign uses. 

Amy Smithson of the Henry L. Stimson 
Center, an arms research organization in 
Washington, said h would not take a large 
amount of precursor chemicals — or space 


Aflcacc Potxx-PmBc 

Stanley Ma turns, 15, who suffered severe 
eye injuries when the U.S. Embassy in 
Nairobi was bombed, arriving Monday in 
London for treatment at a hospital there. 


The Associated Press . No injuries CM 

ISLAMABAD, Pakistan — ported. 

Pakistan is lodging a complaint with “Tbe govern 
the UN Security Council after con- had informed ifs 
firming that a XJ.S'. missile aimed at are looking* into 
neighboring Afghanistan la nded by Hoagland,a.LLS 
mistake on its territory, fee Foreign man. 

Ministry said Monday. The govemm 

The discovery over the weekend retract a similar 
of an unexploded missile supported missile fired at 
Pakistan’s presumption that fee landed in Pakista 
United States violated its airspace to people. Pakistan 
attack a neighbor, fee ministry state- triligence chief, 
ment said. for passing on thi 

Local officials who spoke on con- prime minister, 
dition of anonymity said fee missile The United Sta 

was found in a remote area Sunday hawk missiles a 
and handed over to the military fee camp in eastern y 
same day, four days after U.S. mis- to fee Saudi dis 
siles struck a suspected militant Laden. Mr. bin L 
training camp in neighboring Af- directing woiidv 
phanistan . They said the missile foil from Afghanisfie 
m Kharan, about 600 kilometers Aug. 7 bombing! 
(375 miles) south of the U.S. target bassies in East / 
near Khost, Afghanistan. total of 257 peopi 


No injuries or damage were re- 
ported. 

“The government of Pakistan 
bad informed d&'uaat tins' trad 1 We r 
are looking- into Tti,” said Richard 
Hoagland,a.LLS Embassy spokes- 
man. 

The government earlier had to 
retract a similar report that a U.S. 
missile fired at Afghanistan had 
landed in Pakistan and killed several 
people. Pakistan dismissed its in- 
telligence chief, Manzoor Ahmed, 
for passing on fee false report to tbe 
prime minister. 

The United States feed 73 Toma- 
hawk missiles at six targets in a 
camp in eastern .Afghanistan linked 
to the Saudi dissident Osama bin 
Laden. Mr. bin Laden is accused of 
directing worldwide terror attacks 
from Afghanistan, including tbe 
Aug. 7 bombings of two 'US. em- 
bassies in East Africa that killed a 
total of 257 people. 
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Boesak Denies 
Charges of Fraud 


. 


CAPE TOWN — Allan Boesak* ; 
once a prominent figure in fee 
<rtniB 2 le against white-niinonty nue„ 
in South Africa, pleaded not 
Monday to charges that h? 
money intended for the anti-^part- ; , 
heid cause. _ . , . *• 
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.. 


At the start of a trial expected ton 
st at least three months, Mr. Boo* 


saksat impassively as feesrawpsTO-.- pf 

ecutor, J. C Gerber, read out 32, T * 
charges of fraud and theft totaling,; 
nearly 1.1 million rand, which ar the 
rims was the equivalent of about > 

$300,000. . . -t, 

Mr. Boesak, a former minister 

who once headed the World Alliance ., 

ofRcfonned Churches, is accused of 
stealing from the Foundation ^ 
for Peace and Justice, which he op- 
erased from 1988 to 1 994. Do n a tio ns r 
farpft from tire Amencanpop singer 
Paul Simon, fee CocarCola Foun-., ( 
elation, Scandinavian aid agencies.., 
and others. 

Freddie Steehkamp, Mr. Boe- * 
sak’s bookkeeper at die foundation, 
was sentenced last year to six years J 


-4 » 




••• uwr-- 1 


** ft 




in prison after plead in g guilty kxj 
embezz lement. During his trial. Mr. 
Steenkamp testified that he was ; 
only following Mr. .Boesak’s ex-,- 
ample. Mr. Boesak has paid back , 
some of tire missing money. (APp j 




s I 


Israel Said to Ease :] 
Pullout Condition - 

JERUSALEM — Israel has) 




JERUSALEM — Israel hasj 
softened its position on a key con- 
dition for withdrawing from more 
la nd in tbe West Bank, an Israeli 
official said Monday. 

According to tire official, who, » 
asked not to be identified, Israel tok^., 
U.S. negotiators that it would now*; 


MAM: 




without a new meeting of tire 545:') 
member Palestine National CounctL j 
Prime Minister Benjamin Nam-,* 
yahn has demanded that the council^ 
be reconvened to remove ambigaky^ 
about whether if had canceled 
clauses in tire Palestine Liberation , 
Organization’s founding chatter, j 
feat call for Israel's destruction. The.<? 


official said Israel was now willing, ' 
to accent a statement from tire PLO- * 


to accept a statement from tire PLO- ; 
executive committee as a condition 
for starting fee Withdrawal as long k 
as a date for reconvening the cooncil i 
came within die foor-monfe period,, 
of pullouts. (APf i 
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BOGOTA — An Israeli impli- 
cated in an attempt to ship three tons 

of cocaine to Russia in 1993 has 
been attested near here wife a false 
BdgiarrpasgXHt, Colombian secu- 
rity authorities said. i 

The suspect, Avi Salach, was cap- \. 
tured Saturday njgjit after a five-year 
manhhnt by Colombian and Israel^r 
police and Interpol, the international^ 
police agency, Colombia’s domestiew. 
security agency announced. 

Another Israeli, Elias Cohen, was r 
arrested when the cocaine was\ 
seized before it left Colombia and 
he is serving a prison term in- 
Bogota, the agency said. (APJ 
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ARABS: League Calls for UN Investigation ofU.S. Bombing Raid on Sudanese Factory > 


Continued from Page 1 
cooperating wife a formal United Na- 


— to make a weapon. But a factory would tions investigation of its attack in Sudan, 
have to have special glass-lined reactors Reuters reported. 


[“We acted folly consistent with in- 
ternational law and U.S. law, but if we 


States — to analyze fee destroyed fac- 
tory and prove feeir assertion that it was 
only a factory for veterinary and other 
pharmaceuticals. 

In a news conference Monday, Pres- 


United States and which have been bat- 
tling terrorism internally. 

In its first public statement on fee U.S. 
strikes, the government of Saudi Arabia 
did not specifically condemn the action 

!> n... > ‘ I a.. 


idem Omar Hassan Ahmad Bashir of but said it was “prompted to stress the 


Sudan contended that fee strike was 


for fighting terrorism through 

a. aL. T J v* ‘ ■ 


and the sculptor Richard Sena, which “If this pharmaceutical facility had receive any notice of any formal inquiry planned on fee basis of bad information such channels as tire United Nations. 


cepted our advice and promised to abkft 
by it,” the agency, based in Pakistan^ 
quoted Mullah Omar as having said. ”* 
He added that Mr. bln Laden had been 
clearly told before not to engage in afij 
political or mflitaiy activities from 
Afghan soiL His “threatening state- 




calls for a graveyard-like labyrinth of corrosion-resistant equipment,” 


more than 2,000 concrete pillars 
scattered over a five-acre (two-hectare) 
site near fee Brandenburg Gate. 

“U would be irresponsible to allow tbe 
decision for tbe monument to murdered 
European Jews to be dragged into tbe 
election campaign,” said Michael-Andreas 
Butz, the city government spokesman. “In 
light of the international significance, we 
have to do everything possible to keep the 
decision out of fee campaign.” 

The emotional wrangling over fee 
Holocaust memorial underscores the 


we’ll certainly consider it," Michael 
McCrary, the White House spokesman, 
said on the Massachusetts island of 


said, “it would be possible to mask McCrary, fee White H 
small quantities of chemical agents.” said on the Massacb 
The connection between the factory Martha’s Vineyard, wh 
and Mr. bin Laden is also unclear. On the Clinton is on vacation, 
day of the attack. Secretary of Defense [But at the United Nations in New 
William Cohen said Mr. bin Laden “had York, a U.S. envoy, A. Peter Burleigh, 
some financial interest in contributing to said: “I don't see what the purpose of fee 
this particular facility.” fact-finding study would be. There is no 


given to the United States by Sudanese 


opposition groups. 
Since fee attack 


Pledge to Taleban Reported 


Afghan soiL His “threatening state- 
ments’ ' following the U.S. attack werel 
violation of feat co mmi t m ent, MullSfi 


ince fee attack, he said, Sudan has - Mr. bin Laden has promised not to 


Martha's Vineyard, where President Bill been indirectly approached by tbe threaten the United States or any ot her 

nintnrt ic nn T Tnifp/1 CHfoc ti iitli rtfforo f/\ Lunin - a _r_i 


But officials who spoke on condition doubt about the credibility of the ev- 


persistent difficulties in coping wife 
Germany’s post as a new generation 


Germany’s post as a new generation 
comes to power in a reunited Germany. 

Earlier this year, a group of 19 prom- 
inent German historians and authors, 
including the Nobel-prize-winning au- 
thor Guenter Grass, declared that cre- 
ating “an abstract installation of op- 
pressively gigantic proportions” would 
defeat fee project's purpose of encour- 
aging remembrance about the horrors of 
the past and refiections about lessons for 
the future. 

Critics of the memorial said it neg- 
lected other victims of Nazi persecution, 
notably Gypsies, homosexuals and dis- 
abled persons. They also claimed that 
Berlin already possessed several historic 


of anonymity said fee link was not that 
direct The plant they said, was built by 
a state-run entity called tbe Military In- 
dustrial Complex, and it is to feat entity 
feat Mr. bin Laden has connections, not 
to the factory itself. 


idence the U.S. government has."] 

The raid enraged public opinion in 
Sudan and led to calls by Sudanese of- 


United States, wife offers to begin co- 
operating on security issues. 

Washington accused Sudan of har- 
boring terrorists, including Mr. bin 
Laden, before tbe country asked Mm to 
leave in 1996. 

Quickly condemned by such militant 
governments as Libya and Iraq, the U.S. 
raids drew a slower and more neutral 


country while he is in Afghanistan, fee 
Taleban leader, Mohammed Omar, was 
quoted Monday as having said, accotd- 


Laden made fee pledge after fee Taleban 
leader voiced displeasure Sunday over 
reported threats against fee United 


teas of fee Islamic militia at Kandahar £b 
southern Afghanistan. 

But the chief U.S. delegate to thi 
United Nations cast doubt on fee Tah£ $ 
ban commi tment 

“We’re a tittle doubtful feat’s fefe 
case,” Bifl Richardson told CNN. * 

“I went to Afghanistan to talk to fee 
Taleban some months ago to txy to g^: 
them to extradite bin Laden at the very 
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ficials for aa independent agent — response from such Middle Eastern States following its missile attacks. 

whether the United Nations nr former ronntriec ac Cnvnt anrl C 4 „j; --i ■ C: * «- ■ , 


whether the United Nations or former 
President Jimmy Carter of fee United 


countries as Egypt and Saudi Arabia. “We asked him to refrain from ’such 
which are more closely allied to fee activities, and O sama bin Laden has ac- 


least, and not let him engage in political 
or terrorist activities,” he said. “Need- 
less to say fee Taleban didn’t f ulfill feat 
commitment" ■ ■ 



S laces to contemplate fee evils of fee 
iolocaust such as fee Topography of 


Holocaust, such as the Topography of 
Terror museum, on the site of the Gestapo 
headquarters, and fee Wannsee villa 
where the blueprint to exterminate 
Europe’s Jews was mapped out. 

But fee debate took a significant polit- 
ical twist last month when Gerhard 
Schroeder, Mr. Kohl’s Social Democratic 
challenger, indicated feat he would putoff 
any decision if he became chancellor. 

Michael Naumann, Mr. Schroeder’s 
top adviser on cultural affairs, declared 
feet the 510 million budgeted for tbe me- 
morial would be betiraspenton improving 
fee dilapidated state of tbe former con- 
centration camps, whicb he described as 
“fee real memorials of the Holocaust,” 
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LIBYA; U.S. Offers a Compromise onTricii 
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Continued from Page 1 



court, wife Scottish judges applying 
Scottish law,” she said. 


Colonel Gadhafi refused the offer, on i 
official said, sanctions would remain. * 
But fee relatives of some victims ex- 
pressed concern that the administration 
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If the two suspects surrender and are would weaken its conditions. Susan anS 1 
convicted, they would face np to 30 Daniel Cohen of New Jersey whose 
years m prison, to be served in Scot- only child, Theodora, then 20, feed in 

Th,. , bombing, oppose aconqjromiseandsaid 

ihe admim?tratiofl arranged a con- they were skeptical feat fee admm& . 
lerence call Monday from Mrs. Albright tratiraz would keep its word. « > 

fit .,^..“5?°* . •». *. 
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Pf E ^ ^ A AIN tT Om^|h passing by flowers laid in tribute to the 28 people killed by the 

bomb of Aug. 15. Shops m the Northern Irish town opened Monday for the first rime since the blast 


Md fee national security adviser, “This compromise is *a. slippery 
Samuel Berger, to relatives of fee vie- slope.” Mr. Cohen said, “and any W* 
tons to tell tbemof feedeosKm, officials ronst could now say, Tdbn’t wanttobe 

s »t e «= - . ■ ^ . fried in the JU.S_ I want to be tried in 

U.S. officials said fee proposal Bosnia or wherever. ’ ” “ 

suited a reasMiable coznpomise. The l^ QAensaidthatwifeBritishCOT- 

Ubyan leader, Moammar Gadhafi, has porale pressure high to resume business 
been campaigning to lift, fee UN eco- wife ubya, *T have the terrible fedinv 
? a Tripoli be- we?re being hustled hfcre’ r and tifetran^ 
cause of iterefosal to hand over tbe two tions will be lifted prematurely 

^ ents - ‘“ I °° isfcing made of tbese 
for maL Colonel Gadhafi has proposed two individuals, arid not enough is made 
feat the mraibe fried under Scottish law, of the fact that they are partof a gov- 
tnougn not m Scotland, by a panel of' ernment apparatris'm Libval*’ 'die' raid. 

m^ratomjndges.andhewai^nc- “Berger 2S3^£iffi-pSL2£. 

^ w can’t move unflaterally against a 
msisted that fee idea of terrorist cotmliy tike Libya, featwcneed 
Scottish judges m a trial under Scottish international sitodotL Bm feevfMt d3i! 
Prg w ? s . “nonnegotiable,” and said in Afghanistan and Sudan, ifeiefa just 
holdmg it m The Hague mattered less. If makes this all more Wzane> 
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! PRISTINA, Yugoslavia — Sertaan ar- 
. tiBery pounded areas near Kosovo's airport 


| signs that ethnic Albanian rebels scattered 
[by a recent Qfaawevare regroupi n g . 
j Civilians fled tbe villages ofMagnra 
> aadL dctic, about 12kflometets (8 miles) 
: southwest of tbe provincial 
‘Pristina, as Seths bombarded motmtain- 
jons areas nearer, witnesses said. Both 
| villages woe m flames and civilians could 
j be seen escaping onto the main road, 
i Tbe fighting took {dace on die south- 


least flank of Golec Mountain, which 
. J/: {local Serbian sources say is the site of an 
' ^ important Serbian military installatio n. 

| for the second day in a row, Serbian 
, ' [forces used their firepower, including 
. r ‘ ; i artillery and heavy machine guns, in the 
; area near tbe airport and west and south- ' 
"% 'West of Pristina. 

\ . \ Serbian sources in Pristina said bands of 

separatist Kosovo liberation Army p«T — 
[rims broken up in fi ghting around Ko- 
■ mnrane. west of Pristina , wacregim ping 
' x _ ; Tbe ethnic Albanian daily Bujkn 

! quoted Dzafer Satri, tb<j spokesman for a 
... goveroment-in-exile in Geneva, as saying 

that four days ago the KLA had fanned a 

[ headquarters for western Kosovo, 
i The h eadqua r ters covers 58 villages, in 
the region and its command structure is rim 



February for independence forKosovo 
and its ethnic Albanian majority, was 
pushed back in a monthlong Serbian 
- offensive that began in July. 

Although Serbian forces have retaken 
most towns arid villages that had fallen 
to the KLA, fighting has continued, with 


VgdiaHud^IlvAwriMAna 

Ethnic Albanian children playing with a tank sb ell Monday outside the ruins of their home, razed by Serb ian forces. 


casualties moaq ting on both sides. 

Late Sunday, die bodies of 10 ethnic 
Albanians believed to have been killed 
along the Albanian-Montenegro border 
were taken to die morgue in Djakovica, 
west of Pristina, the Kosovo Information 


Center said. 

It said only one of the bodies, that of 
Adem Dervisi, 62, a resident of the vil- 
lage of Batusa, had been identified. It 
gave no further daraiig and the report 
could not be verified independently. 


Serbian sources released the identity 
of a policeman from Belgrade who was 
killed Sunday near Komorane. Goran 
Andric, 23, was killed and five police- 
men were wounded when police and 
army troops came under fire. 


GERMANY: As Russia Teeters, Bankers and Politicians Worry About Billions in Loans 


Continued from Page 1 

German banks have played an impor- 
! tant role in Russia for many years, but that 
role grew considerably after the fell of die 
Beilin Wall in 1990. As poanzmmism 
! collapsed in Central Europe and Russia, 
■German manufacturers immediately 
: turned eastward to capitalize on their cen- 
;tral geographic position as well as their 
■ability to supply tbe material arid equips 
'mem for rebuilding those countries. 

| German banks provided the trade fi- 
nancing for exports and for investment 
'in development projects. The German 
; government, primarily through the Her- 
■mes export-promotion agency, guaran- 
teed the vast majority of die debt. 

According to the Ministry of Eco- 
nomics, Hermes is guaranteeing about 
:S30 billion in debt to Russian projects. 
'Although the Russian government has 
imposed a 90-day moratorium on re- 
payment of foreign debts, it has said it 
'will continue to honor goyenuqept dfcbL 

Over the long terrivanalysts saM. die 


Russian loans could have a significant 
impact on tbe German budget But dial 
remains unclear; because nobody knows 
hbw many loans will’ go into default 
when they come due in several years. 

The uncertainly spooked die German 
stock market last week, particularly 
shares of banks, including Deutsche 

B ank and Cnimncrzh ank. 

But the banks insist they are fairly 
secure because the government is back- 
ingsomanyoffeeloaas. Deutsche Bank 
has said its “'exposure” to Russian loans 
is about $750 million, and Com- 
merzbahk has said its exposure is more 
than $100 million. Bank executives say 
they have already taken loan-loss pro- 
visions for about half that amount. 

ChancttllfM- W ghnu t Kohl had political 
as well as economic reasons to support 
relations with Russia. It was Mikhail 
Gorbachev, the farmer Soviet president, 
who let it be known that Russia would 
not block the reunification of Germany, 
Amoral debt that Mr. Kohl highlighted 
Sunday in a campaignspeech. 


But on Monday, German bankers and 
government officials found themselves 
scrambling just to find someone to talk to 
in Moscow. Russian leaders were id sit 
down Monday with Western banks, led 
by Deutsche Bank and JJP. Morgan, to 
discuss a restructuring of payment on 
Russian bonds. 

But bankers said it was impossible to 
even begin discussions because Russia 
did not have a real government in place. 

The Russians sent the deputy chair- 
man of the Russian Central Bank, and 
European banks generally sent local rep- 
resentatives rather than top executives. 

Mr. Fischer of Commerzbank said 
German bankers were worried about an 
absence of capable financial managers in 
Russia and have contemplated offering to 
lend Russia some of their own experts. 

“Our main concern is that the Rus- 
sians find the necessary managerial 
skills ,** he said. “We feel the Russians 
are lacking, to a certain extent, the com- 
petence and the good people to manage 
the massive problems/ ’ 


Meanwhile, German and other Euro- 
pean political leaders divided their time 
between insisting that Russia follow 
through on its economic reforms and 
insisting that the Russian financial crisis 
would have no severe impact 

“The Russian crisis will have no de- 
cisive impact on European growth,'* 
said Jacques Santer, president of the 
European Commission, speaking to a 
symposium in Italy. 

■ Official Points Finger at G-7 

The Group of Seven leading indus- 
trialized nations coaid have helped avert 
the gravity of economic and financial 
turmoil in Russia by offering more 
foods , a top International Monetary 
Fund official said Monday. Bloomberg 
News reported from Washington. 

“It became clear to me that the situ- 
ation was amenable when the G-7 didn't 
rush to Russia’s aid,*' the first deputy 
manag in g director of the Fund, Stanley 
Fischer, told the Frankfurter Allgemeine 
Zeitung. ' 


RUSSIA: 

A Political Agenda 

Continued from Page 1 

Chernomyrdin lacked the will to challenge 
powerful financiers and monopolists. 

“These issues are not likely to be 
solved in tbe Chernomyrdin govern- 
ment,” Mr. Nemtsov said. “And since 
this is the situation, there is no point for 
me to work in iL" 

Certainly, investors seem to have con- 
cluded as much. Shares in Gazprom. 
Russia's huge natural gas monopoly, 
rose almost 20 percent Monday. 

Before joining the Yeltsin govern- 
ment six years ago, Mr. Chernomyrdin 
served as the head of tbe gas monopoly. 
And many investors believe the oil and 
gas companies will be treated leniently 
under a Chernomyrdin government. 

Mr. Kiriyenko. in contrast, has spear- 
headed the effort to squeeze Russia's 
energy sector for overdue taxes. 

The fare of other reform-minded mem- 
bers of tbe government remained unclear. 
But ooe key Chernomyrdin aide, Alexander 
Shokin, tbe leader of Mr. Chernomyrdin's 
forces in Parliament, called for the resig- 
nation of Anatoli Chubais, the economic 
reformer who has served as the Russia's 
negotiator with the International Monetary 
Fund and die World Bank. 

“The political situation demands that 
Chubais leave the political scene,” Mr. 
Shokin said. 

The Communists have also sought to 
exploit Mr. Yeltsin's sbakeup to gain 
new influence over economic policy. 

Mr. Chernomyrdin aggressively cour- 
ted Pari iamenr before his sudden return to 
power and continued to do so Monday. 

To smooth Mr. Chernomyrdin's ap- 
proval by the CoramunistHdominaied 
Parliament, the Kremlin announced that 
a new commission of Yeltsin govern- 
ment officials and Parliament members 
would be established to fashion a 
strategy to deal with the economic crisis. 
The commission may even go so far as to 
approve new appointees to the 
Chernomyrdin team. 

“Viktor Chernomyrdin is also open to 
any proposals on the composition of the 
government.'* Mr. Y as trzhembsky said. 

It was too soon to tell whether the 
Communists would succeed in forcing 
the weakened Yeltsin government into a 
genuine power-sharing arrangement. 

But Mr. Yeltsin seemed to be very 
much the loser Monday. Looking tired and 
drawn, he said he had decided to reappoint 
Mr. Chernomyrdin as his prime minister 
after concluding that ir would encourage 
political stability. He even hinted that Mr. 
Chernomyrdin would make a good suc- 
cessor. 

“The main priority is not to allow any 
steps backward, to maintain stability," 
Mr. Yeltsin said in a brief television ad- 
dress. “Today, we need people known as 
heavyweights. I consider the experience 
and weight of Chernomyrdin essential/' 
“‘Otto Latsis, deputy editor of the news- 
paper Novaya tzvestia, observed that 


Inquiiy Targets 
East German Funds 

BONN About 2 billion 
Deutsche marks ($1.11 billion) in 
assets that went unaccounted for 
after the collapse of Communist East 
Germany has been tracked down. 

Investigators on Monday accused 
the Party of Democratic Socialism, 
successor to the SED party that 
ruled East Germany , of hindering an 
eight-year inquiry in a bid to keep 
some of die SED's wealtb. 

Christian von Hammers tein, 
chairman of the independent inves- 
tigating commission, said he be- 
lieved most of the farmeT SED 
funds had been accounted for but 
said more might turn up during in- 
quiries being conducted outside 
Germany. (Reuters) 

Le Pen Cha llenged 
From Within Party 

PARIS — Bruno M egret, deputy 
leader of France’s National Front, 
has put his name forward to lead the 
far-right party’s slate in next year's 
European parliamentary elections 
in a challenge to its longtime leader, 
Jean-Marie Le Pen. 

Tbe decision would be up to a 
vote of the party’s top leaders, and 
Mr. Megret said he would abide by 
their judgment. 

Mr. Le Pen, who has made no 
secret of his dislike for Mr. Megreti 
is expected to be ineligible to run for 
office next year due to his con- 
viction for assaulting a Socialist 
politician last year. (Reuters) 

For the Record 

A fund set up in December to 
aid needy victims of Nazi per- 
secution has raised nearly $57 mil- 
lion, British officials said.( Reuters) 

Mr. Yeltsin appeared to lack that fight 
that characterized his early years as pres- 
ident “Today, 1 saw a new Yeltsin.” 
Mr. Latsis said in an interview. “Per- 
sonally. I saw a Yeltsin who appeared 
broken in some respects. ' ’ 

■ Nemtsov Submits Resignation 

Mr. Nemtsov, deputy prime minister 
in Mr. Kiriyenko's outgoing cabinet, 
said at a news conference Monday he 
had sent a letter of resignation to Mr. 
Yeltsin, Reuters reported. 

The Interfax news agency quoted Mr. 
Chernomyrdin as saying that be did not 
intend to keep ministers in the new gov- 
ernment who expressed a desire to leave. 
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After 13 Days in Her Car, 
Burma Critic Goes Home 

! Democratic Leader Still Pressing for Parliament 


By Seth Mydans 

; New York Times Service 

JAKARTA — The Burmese oppo- 
sition leader. Daw Aung San Sou Kyi, 
returned Monday to her home in Ran- 
goon, after having spent 13 days in her 
car, surrounded by soldiers who blocked 
her from traveling to meet supporters. 

_ But her political standoff with the 
military continued as she pressed her 
demand for the convening of the Par- 
liament, dominated by her party, that 
was elected in 1991 but was never al- 
lowed to take office. 

A Burma-based diplomat said Daw 
A ung San Suu Kyi had been driven 
home from bar roadside protest in a Red 
Cross ambulance escorted by police mo- 
rUi fbrcycles. 

The dipl omat said be had no infor- 
mation about her health. 

‘ Members of her party, the National 
League for Democracy, had issued a 
statement urging her to return home to 
protect her health. 

, Doctors who visited her Friday said 
she was s u fferi n g from low blood pres- 
sure, dizziness and kidney and urinary 
tract problems. 

The Burmese government said she 
had returned to her home in Rangoon of 
her own free will 

Earlier in the day, the city witnessed 
its first street protest in nearly two years 
as more than 1 00 young demonstrators, 
holding the red and yellow peacock flag 
. pf her party, staged a brief rally before 
* being chased away by the police. 

• The most recent street protests, in 
December 1996, involved hundreds of 
Students and led to the closing of the 
nation's universities, which rema in 

closed. , . . 

Witnesses said tbe protesters chanted 
anti-government slogans and sang flic 
parinnal anthem. 
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‘As fee protesters sat in the street at a 
major intersection, about 500 onlookers 
cheered them on, the diplomat said. He 
said the demonstrators dispersed with- 
out violence and without any reported 
arrests. 

At the same time, in an atmosphere 
the diplomat described as “fluid and 
confused,” the military government's 
minister of home affairs met with two 
members of fee executive committee of 
the National League for Democracy, tbe 
government reported. 

No details of their talk were released, 
but die fact oftbe meeting itself was 
significant It followed a meeting this 
mouth between fee party's chairman, U 
Aung Shwe, and one of the govern- 
ment's most powerful ministers. Gen- 
eral Kbin Nyunt 

The party had been pressing for 
months for talks but had refused an 
earlier invitation feet specifically ex- 
cluded Daw Anng San Suu Kyi. 

Her confrontation with the govern- 
ment has intensified with the passage of 
a deadline she set for last Saturday for 
the convening of Parliament. As she 
continued to sit in her car 35 kilometers 
(20 miles) east of fee capital, her parry 
announced that it woald call its members 
to a parliamentary session. 

“We believe that there is no reason to 
continue to ask fee military for democ- 
racy and that the only way forward is 
through a people’s movement,** said a 
Thailand-based opposition group, the 
All Burma Students Democratic Front. 

Such a move would likely be met by 
arrests. In the past, when the party has 
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Flood "Waters Force Cutback in Chinese Oil Production 

Chinese soldiers patrolling the inundated Daqing oO field in the northeastern province of Heilongjiang, where flood waters 
have cut tiie average daily output of more than 153,000 metric tons by 2 percent Nearly 300 of the 25,000 wells are closed. 


J AKA RTA: The Army Is Cleaning House 


wigs m Rangoon, hundreds of people 
have been arrested. 

The government warned fete oppo- 
sition Monday that any move to convene 
its members could curtail further talks. 

“Such an action by any individual 
party would be in contravention of 
Burmese law, and seems designed to 
derail the ongoing discussions between 
the government and the National League 
far Democracy,** it said in a statement. 

The 1991 election followed a crack- 
down on opposition demonstrators in 
j 1988 in which thousands of people were 
killed. 

The government annulled the election 
when fee opposition won in a landslide, 
taking 392 out of 485 seats. 

Since then, opposition groups say 182 
of those elected representatives have be- 
come inactive, either through arrests, 
forced exile, compulsory resignations or 
i tfeath. 


Continued from Page 1 

Two soldiers have been sentenced to 
prison for their part in fee killings of four 
student demonstrators thai touched off 
citywide rioting in mid-May that pre- 
cipitated the downfall of Mr. Suharto. 
But human rights groups say higher- 
ranking culprits remain unpunished. 

Thousands of soldiers have been 
withdrawn from the disputed territory of 
East Timor, where the military has been 
accused of killings and brutality. Li the 
island province off Aceh, scores of bones 
of people believed to have been executed 
by the army were exhumed over the 
weekend from a mass grave. 

General Wiranto has stated bis com- 
mitment to reforms and his allegiance to 
the new government of President B J. 
Habibie. But tbe shape of these reforms 
is still being debated within the military. 
The armed forces chief also moved 
quickly to consolidate his grip on the 
military immediately after Mr. Suharto’s 
resignation: Within hours, he had re-_ 
moved General Prabowo from his com- 
mand of troops and assigned him to head 
a milit ary academy. 

General Prabowo, who is married to 
Mr. Suharto's second daughter, reacted 
furiously, and Mir. Habibie said fee gen- 
eral accosted him at his home, forcing 
tire newly named president to take shel- 
ter for the night in a safe house. Mr. 
Suharto and bis family, meanwhile, re- 


tired to their homes in Jakarta, where 
they remain now, out of the public eye. 

General Wiranto, like Mr. Habibie, 
was aclose associate of Mr. Suharto. But 
both men have been leading the way into 
a more open post-Suharto era with 
pledges of democracy and human rights. 
The general also announced on Monday 
the demotion of two of General 
Prabowo' s allies, Major General 
Mucbdi Purwopranjono, who succeeded 
General Prabowo as head of the special 
forces, and Colonel Chairawan, who 
was in charge of the intelligence unit of 
the special forces. Ten lower-ranking 
officers from the unit face trial in a 
military court in connection with tbe 
kidnappings. 

The actions follow an investigation by 
a military tribunal of seven generals 
known as an “honor council” during 
which General Prabowo was reported to 
have admitted responsibility for the ab- 
ductions. saying he had misinterpreted 
orders from above. 

General Wiranto said the investiga- 
tion showed that Kopassus was involved 
in fee abductions, under orders to “un- 
cover several movements then con- 
sidered radical and jeopardizing gov- 
ernment programs and public 
security.” 

Ambitious and aggressive. General 
Prabowo aroused tbe resentment of many 
of his fellow offices with his quick rise 
through tbe ranks to become the youngest 



General Prabowo Subianto, a son- 
in-law of former President Suharto, 
has been fired from the army. 

general in the history of the armed forces. 

He trained in the United States at the 
Special Forces school in Fort Bragg, 
North Carolina, and at fee advanced 
infantry school in Fort Benning, Geor- 
gia. and was known as a professional, if 
rough-edged, officer. 

General Wiranto said Monday that 
General Frabowo’s militar y career was 
over. “He will not be active any more 
within the armed forces." 


Chinese Evacuate 
Upper Yangtze Areas 

BEUING — Chinese flood-control 
officials evacuated areas aloog fee upper 
Yangtze River on Monday as waters 
surged to their highest levels in more 
than a month of disastrous flooding. 

Yangtze tributaries, swelled by tor- 
rential rains that killed at least 19 people 
in southwestern Sichuan Province last 
week, converged near fee city of 
Chongqing during fee weekend and 
reached a new flood crest, fee river’s 
seventh since early July. 

Officials warned feat record high wa- 
ters — up to 4 J meters ( 15 J feet) above 
fee emergency line — would lash the 
upper Yangtze for the next two days, the 
China Youth Daily newspaper report- 
ed. 

To prevent more casualties in the 
Yangtze's worst flood season in 44 
years, all people and movable property 
were ordered away from a 565-ktio- 
meter (350-mile) stretch of fee river, fee 
paper said. (AP) 

Pacific hies Complaint 

POHNPEL Federated States of Mi- 
cronesia — Australia pushed fee South 
Pacific Forum to the brink of collapse 
with its hard-line stance on greenhouse 
gases at its annual meeting last year, fee 
outgoing chainnan said Monday. 

Opening fee 1998 meeting, fee Cook 
Islands' prime minister. Geoffrey 
Henry, said fee forum’s unity bad been 
“sorely tested” when Australia insisted 
on watering down calls for binding in- 
ternational gas emission targets. 

After a standoff. Pacific island nations 
gave in to Australia in 1997 and agreed 
not to endorse binding targets for green- 
house gas emissions. 

The Pacific states, some of them only 
1 or 2 meters above sea level, fear they 
can be wiped out by rising ocean levels 
caused by global warming. (AP) 

Cambodians Protest 

PHNOM PENH — Cambodia's op- 
position launched an around-the-clock 
demonstration in front of Parliament on 
Monday to protest fee result of elections 
last month and to press demands feat 
alleged vote fraud be properly inves- 
tigated. Mass protests are threatened for 
fee weekend. 

About 1,000 protesters gathered at a 
sports stadium in fee morning before 
marching to fee National Assembly, car- 
rying banners denouncing the govern- 
ment leader, Hun Sen, whose Cambo- 
dian People’s Party won fee July 26 
election. f Reuters) 
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Pyongyang Blackmail 


It is doubly bad news that North 
Korea is building a secret underground 
nuclear facility. First, the idea that its 
Stalinist, hostile and repressive regime 
may once again — or still — be com- 
mitted to acquiring nuclear weapons is 
ominous in its own right- Bur the report 
calls into question as well a 1994 U.S.- 
North Korean agreement that is the 
basis for all other American dealings 
with that isolated state. 

From the sum there has been a ques- 
tion of who was stringing whom along 
with that agreement. Alarmed that 
North Korea was accumulating 
weapons-grade plutonium, the United 
States in 1994 agreed to lead a coalition 
of interested nations that would provide 
the impoverished North Koreans with 
two nuclear reactors of no military use, 
and a quantity of fuel oil, in exchange 
for the mothballing of a phitonium- 
producing reactor and other weapons 
facilities. The idea was to buy time, 
assuming that the world’s last pure Sta- 
I inisl dictatorship could not last forever, 
and it was a chance worth taking. But 
the danger was that the North Koreans 
were buying time themselves, taking 
advantage of U.S. generosity while pur- 
suing their nuclear ambitions. 


Keep Inspecting Iraq 


In the immediate aftermath of U.S. 
missile attacks against suspected ter- 
rorists in Afghanistan and Sudan, the 
Clinton administration understandably 
needs to be cautious about threatening 
the use of force elsewhere. But Wash- 
ington cannot afford to slacken the 
pressure on Iraq for long. Now that 
Saddam Hnssein has disabled the in- 
ternational inspection system designed 
to prevent him from building biolog- 
ical. chemical and nuclear weapons, he 
may quickly be able to produce enough 
germ agents to menace his neighbors. 

Since the end of the 1991 Gulf War, 
Washington has been firmly committed 
to keeping Baghdad from ever again 
building mass destruction weapons. 
But with international support for arms 
inspections and sanctions against Iraq 
weakening, some administration offi- 
cials seem ready to quietly abandon that 

g oal. Instead they would concentrate 
I.S. efforts on stopping Baghdad from 
ever using such terror weapons. 

Switching from prevention to con- 
tainment would be a grave error. The 
administration should not imagine that 
Iraq will become any more tractable, or 


the UN Security Council any more 
united, if the United States ceases to 
enforce inspections. Washington 
should fully back the arms inspectors 
when they try to resume work. Only 
unflinching U.S. determination can 
keep Baghdad in line and stop less 
resolute Security Council members 
from bending to Iraqi pressures. 

Saddam's real grievance against the 
UN inspectors is that they threaten his 
goal of secretly preserving elements of 
his germ warfare, nerve gas and nearly 
completed nuclear weapons programs. 
That is why he repeatedly obstructs 
their work. The closer the inspectors 
come to Saddam's most sensitive 
secrets — documents describing 
stocks of deadly anthrax and botulin- 
um toxin, physical evidence that VX 
nerve gas was loaded onto missiles — 
the more inventive he becomes in de- 
vising reasons to hold them at bay. 

If Saddam now gets away with viti- 
ating the UN inspection system, Iraq’s 
concealed weapons programs will give 
it a big head start on rebuilding its 
arsenal of terror. 

— THE NEW YORK TIMES. 


Clinton and Congress 


President Bill Clinton is about to 
enter a month of intense negotiations 
with congressional Republicans that 
will determine the records and the ar- 
guments that both parties carp' into the 
fall campaign. One question is how the 
events of the last week, in which Mr. 
Clinton has been both weakened and 
given fresh reason to try to appear in 
command, may affect the outcome. 
Not even within the administration is 
anyone sure. But not many people 
doubt that there will be some effect; the 
president’s standing will influence the 
legislative outcome, and the outcome 
may in turn affect the standing. 

The framework for the negotiations 
was set before Congress began its Au- 
gust recess. The Democrats far more 
than the majority Republicans have set 
the legislative agenda this year. Their 
proposals — for campaign finance re- 
form, tobacco regulation, “patients’ 
rights’ ’ when insurers balk at paying for 
health care, increased child care sub- 
sidies and the test — have mainly been 


Republican leadership. It goes back to 
the Senate, whose own leadership led a 
filibuster to thwart the majority- and 
block similar legislation earlier this 
year. The president claims to favor the 
legislation, which his own fund-raising 
excesses helped to inspire. The ques- 
tion is how hard be, fee Senate Demo- 
crats and fee moderate Republicans 


who earlier joined them now push. Do 
they so so far as to tie up the Senate 


blocked by the Republican leadership. 
Democrats say fee Republicans have 


Democrats say the Republicans have 
no agenda beyond protecting the status 
quo and its principal beneficiaries. The 
Republicans, led in this instance by 
House Speaker Newt Gingrich, have 
begun to fire back. They recount the 
accomplishments of prior years — 
welfare reform, fee balanced budget 
agreement. They denounce the Demo- 
crats for proposing government expan- 
sion, ana present themselves as cham- 
pions of less intrusive government 
instead. The proof, and the party sig- 
nature, is their call for a major tax cut 

That is fee frame of fee debate that 
will resume when the Senate recon- 
venes next Monday. Here are some of 
fee specific tests feat await fee two 
sides before Congress’s scheduled ad- 
journment on Oct 7. 

The House passed a campaign-fi- 
nance-reform bill over fee opposition 
of Mr. Gingrich and the rest of the 


they go so far as to tie up the Senate 
until they get a vote, or do they pay 
only lip service to fee cause? 

Mr. G ingrich wants a tax cut but has 
no way to finance it unless he dips into 
fee prospective budget surplus, which 
the president has rightly said should be 
used to “save Social Security first’’ 
Does fee president hold or fold? The 
administration has issued veto threats 
against seven of fee 13 appropriations 
bills to fund the government in fee 
fiscal year beginning Oct 1 . Failure to 
pass them creates the risk of a gov- 
ernment shutdown. 

The disputes are partly over money, 
but also over such prickly issues as bow 
to ensure that the next census is fair, 
whether to let lower-middle-income 
families into subsidized housing at the 
expense of the poor, and on what terms 
to replenish fee IMF. How hard a line 
does the president take? How hard if at 
all does hie push for fee trade bill that Mr. 
Gingrich proposes to revive, but that 
organized labor and many Democrats 
oppose? How hard does he hammer the 
Republicans oo the health care issue? 

The president's tendency in the past 
has been to blur at least some of his 
differences wife fee Republicans. 
Sometimes he has frustrated and even 
embittered his own supporters. The 
business of picking his way through 
Congress becomes all fee more com- 
plex when the members he is dealing 
with are the same ones who may next 
pass judgment on him. That, too, may 
affect fee next month’s negotiations. 

— THE WASHINGTON POST 
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T AUUGNAN. France — Yet an- 
other huge IMF-sponsored rescue 


By Charles Wyplosz 


There is little question but feat thou- 
sands are dying of hunger; there is no 
question but that this starvation is en- 
tirely political, a result of North Ko- 
rea’s wildly flawed economics and the 
regime's total denial of freedom to its 
people. The West provides free food 
nonetheless. This is in part out of hu- 
manitarian principles and the belief 
that food should never be a political 
weapon, but it is also out of fear that a 
collapse in North Korea could cause 
fee regime to lash out in some lunatic 
and destructive way. 

On both counts, in other words, the 
North Korean regime successfully has 
practiced the politics of blackmail. If 
North Korea is taking fee ransom (fuel 
and food) and going ahead wife its 
weapons program, then it becomes clear 
feat North Korea is stringing America 
along and not the reverse. 

So far fee Clinton administration 
insists, at least in public, that North 
Korea is not yet in violation of the 1994 
agreement We hope that in private it is 
delivering a far firmer message. If 
North Korea’s nuclear program is con- 
tinuing, it should not take long to figure 
feat the whole deal must be off. 

— THE WASHINGTON POST. 


package has promptly fizzled out Bil- 
lions of dollars have been spent to no 
avail. Disasters of this magnitude occur 
far too often these days. 

Behind fee Russian meltdown is a 
tale of bad economic and political judg- 
ment in the West and in the East. 

There was nothing deeply wrong 
with the ruble. Tree, the fall in oil prices 
has hurt Russia badly, and a moderate 


and carry on. If tax collection goes on ical "fate was vital to fee 
declining, there is no way the gov- interest, and ordered fee IMF to un- 
ernment can service its debt This is . dertake yet another expensive and pro- 


The IMF’s mam .shareholder, * e Sg fcepriee is right. At last 
United States, committed mistakeNo- biKjfed ^ pn^ which resemble^ 

3. It decided that Boris Yeltsin’s poUt- 

ical -fate was viraltofee u ^na£tonaI p^y^mesfoe essential part col-, 
and nrrtftred fee IMF tO ttfl- ■ J’lXUUxy - ! r stan* * 


whar triggered the crisis. 

Domestic and foreign investors alike 
scrambled to fee exit door. Pundits 
certified that the ruble was not over- 
valued, but there were no takers. Self- 
interested financiers convinced fee au- 


depreciation could have helped. But the 
problem is elsewhere, anti everybody 
knows it: The federal government is 


thorities to buy those rubles, and when 
the stock of dollars dried out in July, fee 


increasingly unable to collect taxes, 
which have fallen from 20 percent of 
GDP in 1992 to 8 percent this year. 

Russian authorities have managed to 
contain fee budget deficit, bat they have 
done it the wrong way, by not raying 
what they owe. In today’s Russia 
nobody feels that dues most be paid, not 
fee government and not fee taxpayers. 
Why pay if there is no sanction? 

From headquarters just as lavish as 
those in New York or London, Russian 
banks and corporations engage in big 
commercial deals, make their top ex- 
ecutives immensely rich, they claim 
that they cannot pay taxes. When fee 
tax collector gets angry, a deal is ar- 
ranged, they cough up a few kopecks 


IMF provided a new pile which just 
went down fee same tube. 


On paper, fee IMF conditions for fee 
loan could have solved the problem. 


Until this « df-St 

Basic prin- 

Yeltsin and his friends have sunk with law. BPt and finance."* 
tfaereMthe^homhas not been 

reached. What can be done? . 1 wifi not do feat. He" ’ 

Wisely, fee Russian authorities have agamtiwu. be wti _ not ao , 

suspended servicing their debt. They bactod Pan* jjggg 

hadto pay enormous interest, which enko on many tou^ ne 

#*TT>in inert hv the exoec- did not let tarn umch big __ 




loan could have solved the problem. 
But half of fee required measures had to 
be approved by the Communist-con- 
trolled Duma, which has never passed 
any legislation without crippling it. 

To meet the other hau, fee gov- 
ernment would have had to get tough 
with bad taxpayers, but these are all fee 
president's friends, and the prime min- 
ister (now replaced) was patently weak. 
The IMF conditions never had a fight- 
ing chance. That was mistake No. 1. 

Mistake No. 2 was not to request that 
the embattled ruble be allowed to float. 
Same mistake as in Mexico, as in Asia, 
and soon in Brazil and Argentina. 


can only be explained by fee expec- 
tation of a forthcoming default. 


Investors who now complain about 
debt suspension are less than candid. 
Even if they end up wife half of what 
they were promised, it will still turn, out 
to be the best deal of fee year, courtesy 
of millions of impoverished Russians. 

The authorities must also stop fixing 
the exchange rate. Their stubborn de- 
fense of the ruble was really a guar- 
antee offered to Russian banks which 
barf borrowed heavily in dollars. The 
price tag is in fee billions of dollars. 

If b anks fail, this will only be fair. 
Failed hanks can be sold, and there will 
be plenty of takers from fee West if 


He has now brought bade Viktor., 
Chernomyrdin, whose mam polmcaT; 
asset is immobElism- Too bod. Some- 
one else will have to do the job of ^ 
es tablishing a market economy, one - 
where either you pay yonr dues pryotn 
go to jail It’s as simple as feat. All fee “ 

rest is pie in the sky . ' 


The writer is professor of economics?; 
at the Graduate Institute of Interna*' '• 
aonaL Studies, University cf Geneva, j; 
and senior expert at the Russian Euro- ~ 
pean Centre for Economic Policy, i/rv 
Moscow. He contributed this comment 11 

to the International Herald Tribune. 




The American War on Terrorism Has Scarcely Begun 


W ASHINGTON — The 
history of America’s war 


YY history of America’s war 
on terrorism in the Middle East 
is long on cause, short on effect 
President Bill Clinton's unchar- 
acteristically swift missile raids 
on Afg hanistan and Sudan are 
unlikely to change that pattern. 
But feat grim imbalance makes 
tills retaliation no less neces- 
sary, no less justified. 

The retaliatory raids on 
Osama bin Laden and associates 
are a form of national self-de- 
fense. Mr. Clinton did not have 
to wait for proof beyond a rea- 
sonable doubt to punish, destroy 
and deter bandits hiding out in 
two broken states that lack the 
will or ability to control them. 

There is also an unstated, and 
unstatable. motive: revenge. 
Reasons of diplomacy and pol- 
itics prevented Mr. Clinton 
from acknowledging on Thurs- 
day that vengeance-seeking is 
involved. Bui fee Americans 
and Africans who were 
slaughtered indiscriminately in 
Nairobi and Dar es Salaam de- 
serve nothing less than this af- 
firmation in fire that they have 
not been forgotten. 

They in feet deserve more. 
They, and those who died in 
previous attacks and those who 


By Jim Hoagland 


— and other regimes feat di- 
rectly support terrori sm against 
American targets. 

If tile embassy bombings in 
Kenya and Tanzania have 
opened Mr. Clinton’s eyes to 
the need for constant presiden- 
tial vigilance and action, then 
some good will have come out 
of these horrible tragedies. 

But there are troubling signs 
that tiiis president could again 
stage a pinprick raid, announce 
the problem solved and turn back 
to tus own domestic and personal 
preoccupations. A single night 
of missile strikes against remote 
desert sites will not leave Amer- 
ica’s self-declared enemies off 
balance for long. 

The initial post-raid state- 
ments from Mr. Clinton and his 
national security team seemed 
to acknowledge that. But there 
was also a rhetoric of demon- 
izatiou and verbal overkill rem- 
iniscent of the huffing and puff- 
ing against Saddam Hussein 
and weapons of mass destruc- 
tion last winter, just before the 
administration decided' it could 
handily live with both after all. 

A particularly severe realism 
is called for in pursuing fee war 


of Libyan involvement came in- 
to American lands, decided to 
pursue tire Libyans through in- 
ternational law, an effort that 
still has brought no results. 

Other outrages have gone 
without effective retaliation — 
fee assassination of two U.S. 
diplomats by Palestinian guer- 
rillas in Khartoum in 1973; the 
taking hostage of U.S. diplomats 
in Tehran in 1979; the Syrian- 
backed bombings of the U.S. 
Embassy and Marine barracks in 
Beirut in 1983; and until now the 
attacks on U.S. troops in Saudi 
Arabia in 1995 and 1996. 

America’s open society, its 
laws and political ethos, all in- 
hibit fee exact and systematic 


taking of an eye for an eye. The 
scale measuring American vic- 
tims against retribution is al- 
ways unbalanced, in the terror- 
ists’ favor. Thai makes it 
necessary for an American pres- 
ident to use to fee maximum any 
and every opportunity he has to 
reduce the effectiveness and 
reach of terrorist gangs and 
those who support them. 

The adminis tration has 
vaunted the superb intelligence 
and evidence it has gathered 
and fee effective force it has 
amassed in this case. It is hard to 
believe feat one night of raids 
has exhausted what Mr. Cfinton 
could and shook! do to stop Mr. 
bin Laden’s bloody extremism.. 

Mr. Clinton’s own motives 
are not the issue here. I do not 


believe that he should be ac- 
cused of acting merely to de- 
flect attention from his Lew- 
insky problems. In any eveni/a 
strategy of foreign exploits^ 
such a situation would not 
work, as Richard Nixon fouijri 
in 1974 when he sougtft t& 
change the subject from Wa- 
tergate to his record in fee 
Middle East. 

The American public is wise 
enough to sort out the con- 
sequences of domestic foolish- 
ness or wrongdoing from a 
president’s international duties, 
and deal wife them separately. 
The president has said America 
is at war wife terrorists and mim 
prevail. He is righL This time- Be 
must show he means it. ^ 
The Waxhagtoa Post. 
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Get the America-Hater, Dead or Alives 


W ASHINGTON — This 
struggle has no clear end 


YY struggle has no clear end 
poinL The war against terrorism 
will never be “won.” But its 
impact on American lives and 
interests can be reduced. 


By L. Paul Bremer 3d 


political or diplomatic pres- 
sures. They hate America and 
proudly dedans themselves to ■ 


Counterterrorist strategy tra- --be at war wife it Tire United 
ditionalJy draws on political, 'States cannot seek a “political 


pen. This requires unproved co- 
ordination of intelligence col- 
lection against terrorist groups. 
America should expand the use 
of deep cover agents on iBb 
ground to infiltrate terrorist fip- 


might die in the future oper- • against terrorism. America has 
ations of this gang, deserve a sought to use both the law of the 


sustained, focused presidential 
effort to bring terrorists to 
justice and to challenge the au- 
thority and existence of states 
that support or harbor them. 

Until now fee Clinton admin- 
istration has not taken its ob- 
ligation to challenge rogue gov- 
ernments directly wife force as 
seriously as it should have. It 
has been willing to rely on eco- 
nomic sanctions to contain Iraq 
— which has significant ties to 
Mr. bin Laden through its large 
intelligence presence in Sudan 


jungle and fee law of the 
courtroom to protect its citizens 
and its global presence. Neither 
has brought more than brief res- 
pites in fee irregular, often bru- 
tal attacks on U.S. interests. 

Ronald Reagan's isolated and 
limited strike on Libya in 1986 
led to new terrorism from 
Tripoli, possibly including the 
bombing of Pan Am 103 in 
December 1988. George Bosh, 
putting together Operation 
Desert Storm in the autumn of 
1 990, when conclusive evidence 


economic and commercial mea- 
sures, diplomatic maneuvers and 
pressure, law enforcement, cov- 
ert action and sometimes mil- 
itary fiance. Terrorist states are 
vulnerable to political, econom- 
ic and diplomatic pressures. 

But fee kind of terrorism 
symbolized by Osama bin 
Laden makes much of that 
strategy moot Such groups lack 
these pressure points. They are 
“self-financing” and can buy 
access to countries like Afghan- 
istan, where the government is 
weak and divided. 

The ideology of such groups 
makes them impervious to 


Arm the UN Military Observers 


’OSCOW — Last mouth By Andrew Meier 

^ -i * 


clashes continue despite a 
1997 peace deal that ended a 
five-year civil war, four mem- 
bers of the UN observer mis- 
sion were ambushed and ex- 
ecuted on the spot. 

The four — Polish Major 
Ryszard Szewczyk, Uruguay- 
an Major Adolfo Sharpegue, 
Japanese civil affairs officer 
Akino Yu taka and their Tajik 
interpreter, Dzhouradzhon 
Makhraraov — were farced 
from their Land Rover on a 
remote mountain road and 
shot. Their bodies were 
damped in a ravine. 

At first the Tajik govern- 
ment. a regime wife a notori- 
ously nasty human rights re- 
cord, claimed that they had 
died in a car crash. After back- 
tracking on that shameful 
statement, the Tajik president, 
a Russian-backed strongman, 
blamed his political oppo- 
nents and launched one of his 
seasonal crackdowns. 

A week before, in fee 
former Soviet republic of 
Georgia, a Polish member of 
fee UN observer mission there 
also was murdered. Maria 
Magdalena Wewioreka, sec- 
retary to Kofi Annan’s special 
envoy in Georgia, had arrived 
just weeks earlier. She was on 
her way io her Tbilisi apart- 
ment when she was shot The 
authorities called it a robbery, 
but UN staff in Georgia call it 
the latest in a long string of 
provocations. 

“None of fee president’s 
enemies wants us here.” savs 

1 - rr~ ... . J, 


The murders not only re- 
veal how these fledgling states 
remain riven by insurgencies, 
but, more important, how the 
United Nations has foiled to 
build peace in these ex-Soviet 
war zones. The Security 
Council long ago abdicated 
responsibility, opting for fee 
easiest gesture: hopelessly 
small contingents of unarmed 
“military observers.” 

“Military observers,” ex- 
plains a UN spokesman in 
New York, “by definition do 
not carry arms. They arc of- 
ficers, they are not troops.” 
But in fee post-Soviet battle- 
fields, where guerrillas hunt 
daily for headlines and bar- 
gaining chips, a “military ob- 
server” is a fatal oxymoron. 

A Polish officer deep in fee 
Tajik outback, not far from 
where his colleagues were 
later killed, told me in 1996: 
“ ‘Military observer’ ... what 
the hell does this mean? We 
are sent here to ‘show the 


flag.’ Well, we show it, and ir 
makes us an embarrassin^lv 


a UN employee in Tbilisi And 
Ptesident Eduard Shevard- 


lYesident Eduard Shevard- 
nadze, who in February sur- 
vived his second ass assinati on 
attempt in three years, boasts 
plenty of enemies. 


makes us an embarrassingly 
easy target. ’ ’ 

Georgia and Tajikistan 
each host more rhan 80 of- 
ficers “observing” that there 
is no peace in their disputed 
provinces. These missions, 
while assuaging UN guilt, 
have disappointed fee survi- 
vors of war, encouraged con- 
flict among fractious local 
satraps and offered up a trag- 
ically high number ofuN vol- 
unieeis for sacrifice. A UN 
official in Georgia summed up 
his predicament bluntly: 
“We’re clay pigeons.” 

In Abkhazia, fee Black Sea 
province that has fought to 
secede from Georgia since 


1992, clashes continue. “If 
we are attacked we can do 
nothing,” General Haroun 
Rashid, fee soft-spoken 
Bangladeshi then in charge of 
the UN military observers 
there, told rae last year. He 
knew from experience. His 
men had been ambushed, 
robbed and kidnapped. In 
1997 he even was reprim- 
anded for paying a $7,000 
ransom for three of his men 
who had been taken hostage. 

UN observers are not the 
only ones who suffer casu- 
alties. Russia’s peacekeepers 
— who often behave more like 
an occupying force in Georgia 
and Tajikistan — come under 
frequent attack as welL In Ab- 
khazia, the casualty totals for 
July alone were ugly, wife 
seven Russian soldiers killed 
by mines and 1 1 injured. 

The United Nations is un- 
able to help Russia’s peace- 
keepers. “To protect others 
wife force, even when they're 
under attack, is simply not 
wi fein our mandate . * ’ fee gen- 
eral explained with a shrug. 

These recent murders trag- 
ically testify to the futility of 
UN military observer mis- 
sions. Some 900 uniformed 
officers serve in snch missions 
around the world. Unlike fee 
10,000 soldiers in fee 17 UN 
peacekeeping missions, they 
carry no arms. 

The United Nations should 


solution” with them. 

So what should it do? 

' Defend itself. Beef up secu- 
rity around potential targets at 
home and abroad, especially 
“softer” targets such as Amer- 
ican businesses overseas. 

Attack the enemy. Keep the 
pressure on terrorist groups. 
Show feat America can be as 
systematic and relentless as 
they are. Crash Mr. bin Laden’s 
operations by pressure and dis- 
ruption. The U.S. government 
should order farther military 
strikes against fee remaining 
terrorist training camps in Af- 
ghanistan and Sudan. ' 

Washington should announce 
a large reward for Mr. bin 
Laden’s capture, dead or alive. 
This might work, and at fee leasf 
would exacerbate fee paranoia 
common to all terrorists. 

Washington should let it be 
known that it (with fee Paki- 
stanis) is having “productive 
discussions” wife fee Afghan 
Taieban about evicting Mr. bin 
Laden. The Taieban are un- 
likely to expel him, but such 
talks will increase his concerns. 
And if be is on fee ran, he will 
be vulnerable to interception. 

The objective is to retain fee 
initiative, keep Mr. bin Laden 
off balance and ensure feat he 
never again enjoys a good 
night’s sleep. 

Improve intelligence opera- 
dons. Effective counterterror- 
ism depends on good intelli- 


Conduct -vigorous chplorkd- 
cy. These actions should be part 
of a broad diplomatic effort; fo 
show tiie work! t bat America^ 
serious about the fight agamft 
terrorism. It should stress tiufik 
has no quarrel wife Islam, b tft 
that it intends to defend its In- 
terests, keep pressure on sta& 
that support terrorism, and do 
everything possible to prevtfflt 
weapons of mass destractftfe 
from falling into fee hands'ef __ 
terrorists, or terrorist states. 

America should it 
known that it welcomes suppSK 
and will remember those. wSfc 
stand wife it And itmustigndHJ 
tiie fruitless discussions at the 
United Nations. A litany of res- 
olutions and solemn deciaf^ 
tiora do not impress terrorists^ 

Revoke the assassinatr0& 
ban. The president should re- 
peal fee executive order ban- 
ning fee assassination of for- 
eigners. Underpresentpolicy??! 
is permissible to attack a factory 
in the middle of a - city, or _a 
terrorist camp inhabited by un- 
named operatives, but not & 
target a man who is proud to 
have killed American civilians. 

This makes no sense. 

There are never easy br 
“good” choices in fee fig&t 
against terrorism. Each couri&v; i 
of action has drawbacks. Butltfff 
it is sometimes hard to identify ’ 
fee best course, it is eafyro 
know the worst: Do nothing: * 

- - — • 

The writer, wets ambassador 







■ ■T .lie ii 


gence. U.S. agencies performed at huge for counterterrorism 
remarkably well after the East during the Reagan admiriistror 
African bombings. The aim is to don. He contributed t/us cma- 
disrupt attacks before they "hap- ment to The Washington Post** 
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1898: ILS. Protection possibility of Germany’s 




MANILA — The rebel leaders 
declared that they were willing 
to co-operate with fee Amer- 
icans and would surrender their 


possibility of Germany's 
opment and for -assu ring 
German people fee right to live. 
This was foe striking declaration 
made by Chancellor Sbesemaon 


rcans ana would surrender fear . in a speech before fee Congress 
arms if assured that fee Phil- of Commerce and Ihdust^S 
lpprnes would be become an which he definitely renudiated 


rppmes womo oe pecome an which he definitely repudiated 


continue to push for peace in 
the hot spots of fee old Soviet 
Union. But if it wants to post 
officers in war zones, it should 
at least give them the right to 
protect themselves. 


Spaniards assured that they are 
eager to enter upon new en- 
terprises, but fear ruin if fee 
Americans retire. There are a 
few monopolists who are averse 
to competition and who are in-' 
triguing against the opening up 
of the country. Natives inform 


fee - German Gov ernment on a 
rupture between the Allies. 


1948: Austrian Pardon 




VIENNA — .The Ausaian gov- 
engpent i nd ic a ted that it regrets 
having granted an amnesty to 


^position to any 
old regime. 


'jvw iM ii w i iioua. r 


protect j 


The writer is Moscow cor- 
respondent for Time magazine. 
He contributed this comment 
to The Washington Post. 


1923: German Speech 

BERLIN — In a joint under- 
standing between Germany and 


itorial in tiie government news- 
paper warned thqf 4 ‘dangerous” ■ 
e tone nf K are “ smolder ing f«> fee 
dark.” The editorial iaemmeo- 


fee Allies, Germany must hope 
that a way will be found for 
conc i liatin g the justifiable 
claims of her creditors wife the 


political party by the fotu,- ' 
power Allied CouncO for /&&■■ 
ttw. Some government lead*© 
rear that ir will become a 

ahzed rallying point fbrNazis. 
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OPINION/LETTERS 


|A Line Clinton and Nixon Drew 
Between Public and Private 




E UNCETON, New Jersey 
— Lately, Bill Clinton, 
took office in 1993 as 
{the sdtf-dedated political beir 
John F. Kennedy, has 
himself likened to 
Nzxoo. The iesem- 
berween the two 
sandal-ridden presidents 
{teemed most pronounced last 
[week, after Mr. Qinton’s ad- 
(dress on the Lewinsky matter, 
' ijwhich, with its mixture of d&- 
'' 5 Jfensiveness and defiance, led 
•\ fcSome to compare it to Mr. 

‘ {Nixon’s celebrated “Check- 
/. jers” speech of 1952. 

> But the supposedly telling 
v " ‘comparisons to the Nixon 
' -speech are off the mark and 
Actually do an injustice to 
[both men. Contrary to wide- 
> -spread, stubborn historre al 
. .impressions, Mr. Nixon in 
{1952 spoke without repen- - 
. Stance — but, for once, with a 
^detailed forthrightness that 
(has been largely obscured by 
the cloud of later events. 

Mr. Clinton, renowned 


By Sean Wilentz 

In 1952, Mr. Nixoa was at 
&e beginning of his career. A 
freshman senator, he was a 
hard-line anti-Cammanist 
who had attacked corruption 

IP the TWnan arfminjs t ratifti^ 

At 39, youthful and vigorous, 
be seemed the ideal running 
mate for Dwight Eisenhower 
on a Republican presidential 
ticket heavily favored to de- 
feat the Democrats that fall. 

But then, early in the 
campaign, disaster struck. 
The New York Post, then a 
liberal daily, reported that 
Mr- Nixon had personally 
benefited from a campaign- 
finance fund paid for by 
wealthy California business- 
men. A flood of newspaper 
articles followed, and sud- 
denly the. Republican cam- 
paign was besieged. 

Party advisers wanted to 
damp Mr. Nixon from the tick- 
et He refused to back down, 
however, and instead chose 
tfafr daring and unprecedented 
step of going (m television to 
state his case to the nation. 

Looking drained from 
die stress, he spoke for half 
an hour, giving a dry-as-dust 
recitation of his family fi- 
nances, down to the smallest 
de tail. No candidate had 
ever subjected himself to 

such scrutiny or humiliation 

They made careful appeals to or divulged such intimate, 
Certain American beliefs personal info rmatio n 
.about die right to privacy — Today few remember this. 
QU.es that often elude the Instead the speech is best 
country’s more high-minded, known for one of Mr. Nixon’s 
moralistic critics. asides, in which he acknow- 


ledged. in a mock confession, 
that a supporter from Texas 
had given -Mr. Nixon’s 
two daughters a puppy, which 
six-year-old Tncia had 
named Checkers. 

’’And you know, the kids 
love that dog.” Mr. Nixon 
said, ’’and I just want to say 
this right now, that regardless 
of what they say about it, 
we’re going to keep it.” Thus 
did Mr. Nixon project the im- 
age of a man whose private 
life had been publicly violated 
by his political enemies. 

Political sophisticates were 
not impressed by the speech. 
Some scoffed, arguing that 
Mr. Nixon had not yet fully 
exonerated himself Many 
criticized him for bathos. 

But die voters reacted dif- 
ferently. They responded to 
his evident distress and to the 
candor ofhis remarks. As soon 
as Mr. Nixon went off the air. 


OK, CAPTAIN, YOU’VE 
WOUNDED THE WHITE WHALE 


WHAT? 

HE’5 STILL ALIVE? 
\ 



scalp only days before, now 
pronounced die candidate 
‘fully vindicated.” His 
career was saved. 

Last week, Mr. Clinton 
found himself in a different 


{for his prolixity in public, 
■spoke, for once, tersely — 
but with a mixture of apology 
and defiance that his nu- 
merous detractors contend 
was insufficiently detailed 
and forthright 

0i In tone and in content, the 
two speeches are utterly dif- 
ferent Yet history may show 
that both were ultimately a 
success for die same reason. 


In two speeches, both men mode 
careful appeals to certain American 
beliefs about the right to privacy - 
beliefs that often elude the more 
high-minded, moralistic critics . 


telegrams began pouring into 
the Republican Party's nation- 
al headquarters demanding 
that he be kept on board. 

Party leaders got the 
message. The New York Her- 
ald Tribune, which served as 
the Eisenhower campaign’s 
unofficial mouthpiece and 
had demanded Mr. Nixon’s 


situation. Unlike Mr. Nixon, 
who was compelled by cir- 
cumstances to state his full 
case immediately, Mr. Clin- 
ton waited seven months 
from the time his relationship 
with Monica Lewinsky was 
first alleged until be delivered 
an address on the subject 
There was another crucial 




A Political Wolf in the Law’s Clothing 


■fin 


L-nd 


or ■ 


'EW YORK — - Bill Clinton is 
not die first president whose sexual 
Behavior has become an issue. That 
distinction belongs to Thomas Jeffer- 
son, whose political opponents charged 
that he had fathered children by his slave 
Sally Hemiugs. 

Jefferson survived those attacks. 
Bflt suppose he bad been pursued by 
a prosecutor who supported the oppo- 
sition parly and believed Jefferson 
.was evil. Suppose the prosecutor had 
bad limitless money. 

^ Suppose he had forced Sally Hemings 
to. testify, ' called Jeffrason’s aides. 


By Anthony Lewis 


The independent counsel. Kenneth 
Starr, -has no limit on what he can 
spend or how long he can go on. Not 
only can he draw unlimited public 
funds for his office, but he also con- 
tinues to earn millions for hims elf in 


private practice. 
Mr. St! 


tarr has set a precedent espe- 
cially menacing to the presidency by 
his obsessive intrusion into private mat- 
ters. No prosecutor of good judgment 
would have forced Secret Service agents . 


and friends and,, fabpqemed . . the . . and the : ^rcsid&at^Ua,wyers to testify. 


president How much ^i that 
Jefferson have borne? 

The point of the historical-musing is 
pimple. We are gripped by the stray 
fit Mr. Clinton’s folly and /lies. But 
something much more dangerous to 
jhe country has happened. America has 
new form of politics dressed as law, 
apd it has done terrible damage to 
jhe institution of the presidency. 
rit.lt began with the Supreme Gxirt’s 
gpistakeo decision that Paula Jones 
£puld press her lawsuit against Mr. 
■Clinton while be was in office. 

The suit was supported bythc money 
-of the extreme political right With 
enough money, political opponents can 
•bring a lawsuit against any president— 
and , win or lose, harass him for years. 

,i Money is crucial also in the role of the 
independent counsel. Prosecutors have 
eqrainous power. Given the breadth of 
US. criminal law, they can find reason to 


no limit of time or money. No 
should have an unlimited 


Mr, Stair’s desirth target BUI Clinton 
has made it hardexJbn&U presidents to 
have confidential conversations, harder 
to live a normal life. 

Mr. Starr and his deputies have 
pressed intimate sexual questions 
not rally on Mr. Clinton but also on 
other grand jury witnesses. Mr. Stan 
is living proof of Sigmund Freud’s 
thesis that all children are dying to 
know what goes an behind the doors of 
their parents’ bedrooms. 

But this isn’t about sex. Mr. Stair’s 
defenders say; it is about perjury. 

No, it isn’t. It is about politics. 

If a malignant gossip like Linda Tripp 
had gone to any other prosecutor in tire 
United States with a stray that someone 
had falsely denied a sexual relationship 
in a deposition, the prosecutor would 
have sent her and her tapes packing. 
Prosecutions for false testimony in civil 
cases are virtually unknown. 

The only reason Mr. Stair acted 
on Ms. Tripp’s advice, and without 
legal authority wired her fra an en- 


counter with Monica Lewinsky, is that 
he saw a chance to destroy Mr. Clinton. 
That is also the reason that be or his 
colleagues have unlawfully leaked to 
the press, as a judge has found prima 
facie reason to believe. 

Calling Mr. Clinton to testify before 
the grand jury was a wholly political act 
Federal guidelines tell prosecutors not to 
subpoena the targets of investigations; 
they wfi] invoke the Fifth Amendment 
But Mr. Stair knew that the president 
could not, for political reasons, rest on 
that constitutional protection. 

I- think Mr. Starr had no legal power 
. to subpoena.tbe president The consti- 
tution speaks of prosecution of a pres- 
ident alter his removal from office by 
impeachment and conviction. And that 
is generally interpreted to bar prose- 
cution before impeachment 
If Mr. Stair cannot prosecute the pres- 
ident, the constitution surely also bars 
subpoenaing him as a target But Mr. 
Stair knew that politics would bar Mr. 
Clinton from making that argument 
The president should not be above die 
law. it is said. Exactly so. 

But “the law” that applies to a pres- 
ident's wrongdoing is specified in the 
constitution. It is the political process of 
impeachment resting in Congress: a 
public, not a secret, process. 

Disguising politics as law in this 
way is profoundly anti -constitutional. 
It allows unelected, and unelectable, 
forces to destroy a president The 
system will be unalterably changed if 
we Americans permit the Hikes of Paula 
Jones, Linda Tripp and Kenneth Starr 
to determine our destiny. 

The New York Times. 


LETTERS TO THE EDITOR 


American Mistake? 

..The U.S. missile strikes 
in Sudan and Afghanistan 
jwill turn out to be one of 
.the greatest foreign policy 
. blunders of die decade. In 
the long run, they could prove 
disastrous to the governments 
iof U.S. allies in the region, 
such as Turkey, Saudi Arabia 
and Egypt 

Osama bin Laden coold not 
•have asked for a better out- 
come than to be thrust into the 
limelight as the Muslim voice 
of resistance to the West 
While Mr. bin L aden ’s 
stated goal is to rid the Middle 
Sast of Weston influence, his 
Anient aim is power. It is for 
this reason thal he has been 
isoiing carefully calib- 

l acts of terrorism against 


specific value-laden targets: 
to show his presentand future 
devotees his reach and to pro- 
voke a response that would* 
make him a pan-national 
revolutionary l e ade r . 

He is raising as army and 
needs a war. The Americans, 
stupidly, have given him oik. 

OSMAN ERALP. 

London. 

Just when we w ere begin- 
ning to see logical and effec- 
tive moves against terrorism, 
such as joint police action re- 
sulting in cooperation and ar- 
rests is the African bombings. 
President Bill Clinton has de- 
cided to pull a counterpro- 
ductive stunt that consolidates 
the position of radicals and 
rums Islamic public opinion 
against the United States. 


The U.S. missile strikes are 
of no practical value and can 
only be interpreted as acts of 
war against Islam, thus 
widening the base of public 
support fra terrorist acts. 

Now that the damage is 
done, we Americans overseas 
can brace ourselves for pro- 
tracted troubles. 

CARL HOLM. 

Lamaca. Cyprus. 

If the U.S. missile strikes 
wore in accordance with in- 
ternational law, does this ver- 
sion of the law appiy only to 
the United States, or are other 
countries also allowed to lob 
bombs or missiles into other 
states without warning, 
simply on suspicion of some 
kind of an attack? 

Can we presume that the 



Br SALatScSn C»W Sjwfiortt 


United States — and the rest 
of the world — will in the 
future r efrain from con- 
demning all phenomena such 
as Turkish attacks on north- 
ern Iraq, fighting along the 
Palristani-Indian border, pos- 
sible Russian attacks on 
former satellite states, etc.? 

As both international and 
national law should presum- 
ably be based on similar 
fundamental principles, can 
we also expect amendments 
to national laws authorizing 
individuals who simply sus- 
pect someone else of attack- 
ing them, or of planning to do 
so, to lob bombs, missiles, 
etc. into those people’s homes 
or woikplaces? 

DAVID SHARP. 

Paris. 

If American rightist ex- 
tremists bombed the Russian 
Embassy in, say, London or 
Paris, would that entitle Mos- 
cow to launch missiles 
against their base in Texas or 
a supplier in Seattle? 

ROBIN THORNBER. 

Glossop, England. 

A Cartoon Elegy 

Of all the stories of sad- 
ness tile IHT has reported in 
recent times, few surpass the 
passing of Doonsbury’s 
(sadly) fictional congresswo- 
man, Lacey Davenport 

It is truly a reflection of 
political life, .not just in 
America bat also throughout 
the world, that in the modem 
era, the person who sets the 
highest standards fra decency 
and integrity in public life had 
to be found in a comic strip. 

ANDREW BRUCE. 

Hong Kong. 


difference. Mr. Nixon had 
nothing to hide. 

Indeed, as soon as the stray 
about the “secret” fund 
broke, he truthfully insisted 
the fund was a matter of public 
record and had been audited. 

Mr. fT jptpn could make 
no equivalent cl aim He 
could not defend the ethics 
of his liaison with a 21-year- 
old intern. Worse, his one 
public statement about the 
relationship had been a 
denial. In his speech last 
week, he had to admit he 
had lied to the public. 

In these circumstances, a 
wry remark about his dog, 
Buddy, would have done Mr. 
Clinton little good. Nor did it 
make sense to give a detailed 
account of his relationship 
with Ms. Lewinsky. What 
many observers, including 
leaders in both parties, ex- 
pected was an apology and a 
plea fra forgiveness. 

It came as a surprise, 
thee, when a testy and com- 
bative Mr. Clinton appeared 
on television. He took a part- 
ing shot at the investigators 
who had maneuvered him 
into having to parade person- 
al matters before the public. 
“Even presidents have 
private lives,” he said. 

The reaction to the speech 
was even harsher than the re- 
sponse Mr. Nixon had re- 
ceived 46 years earlier. Many 
politicians, columnists, edito- 
rialists and television pundits 
said Mr. Clinton had not been 
candid enough. Why, they 
asked, didn’t he say he had 
lied to the American people 


and not merely misled them? 

Yet, several days after the 
speech, the public seems sat- 
isfied with it. Initial polls 
show that people are disap- 
pointed with Mr. Clinton per- 
sonally but approve of his 
presidency ana want the 
country to move on. 

Like Mr. Nixon, Mr. 
Clinton may have appealed 
successfully to Americans’ 
belief that there is a line be- 
tween the kinds of behavior 
that genuinely affect public 
business and those that do 
not While the pundits may 
have expected contrition, 
the heartland may have 
understood his anger at the 
invasion of his private life. 

Of coarse, me Lewinsky 
case is far from over. We 
must await the independent 
counsel’s report, which 
will also contain de tails 
about Whitewater, Filegaie 
and Travelgate. Perhaps in 
the end Mr. Clinton will 
face impeachment. 

But for the moment, any- 
way, it seems that most Amer- 
icans have little patience with 
those who insist that the ac- 
cused speak the words others 
would put in their mouths. 
There are limits, perhaps, to 
the amount of humiliation 
Americans want imposed on 
Mr. Clinton, whose troubles 
stem from personal weakness 
rather than from willful abuse 
of the public trusL 


The writer, a professor 
of history at Princeton, con- 
tributed this comment to The 
New York Times. 


Passing On Ambition 
From Father to Son 


By Paul Spencer Sochaczewski 

H ARARE, Zimbabwe 

— o 

lys c 
Golf 


'rngate 

Park Golf Club in Zim- 
babwe, Lewis Muridzo 
takes a break from his af- 
ternoon of giving golf les- 
sons and does what fathers 
everywhere do. He brags 
about his son. 

Tall, articulate and im- 
maculately dressed, Mr. 
Muridzo pulls out the clip- 
pings. His son, Lewis 
Chitengwa, 25, plays 

MEANWHILE 

scholarship golf at the 
University of Virginia. He 
has won two college 
championships and fin- 
ished in seventh place in 
the NCAA tournament. 
Golfweek magazine selec- 
ted him as a preseason first- 
team All-American. 

And, as Mr. Muridzo re- 
counts with great delight, 
his boy beat an amateur Ti- 
ger Woods by three shots to 
win the 1992 Orange Bowl 
World Junior Tournament 
in Miami. Nike contracts 
have started with less. 

1 ask myself, as I play a 
round with Mr. Muridzo, 
what would be the writing 
equivalent of beating Ti- 
ger? A Pulitzer? A rave re- 
view in The New York 
Times? Steven Spielberg 
calling up to see if the 
movie rights are available? 

Mr. Muridzo has paid his 
dues but never hit the big 
time himself. He started as 
a caddy, became Wingate’s 
first black manager and 
now is one of the few black 
golf pros in Zimbabwe, a 
former British colony. On 

these fairw ay s-of-dr earns 

he pushed his children to 
become champions. 

A daughter, Rboda, was 
offered a golf scholarship 
to the University of Vir- 
ginia but “fell pregnant’’ 
and apparently lost her 
competitive dnve. Lewis 
Chitengwa is his father's 
remaining hope. 

I have never met Lewis 


junior, but 1 can imagine 
that be picked up his am- 
bition from his father. My 
father bragged about my 
golfing skills, too, but he 
never pushed me. Yet he 
was a dreamer, just as much 
as 1 sense Mr. Muridzo is. 

On reflection, 1 see that 
my father provided support 
more subtly, but just as 
powerfully as Mr. Muridzo 
does for his son. 

I remember when I wrote 
my first article, at the age 
of 15. I collected ancient 
Roman and medieval 
European coins and penned 
a convoluted treatise titled 
“Denarius to Denier” for 
a newsletter called the 
World Coin Bulletin. 

My father helped me 
take the pictures, setting up 
a makeshift studio on the 
kitchen table. Our efforts 
Jed to my first sale as a free- 
lance writer $10. 

As far as I am concerned, 
my father's softly-softly 
approach worked. He 
guided me, but never 
pushed. 

Mr. Muridzo is taking a 
more direct approach. Be- 
fore he put Lewis junior on 


My father 
guided me, but 
never pushed. 


the plane to the United 
States, he insisted that the 
boy sign a contract making 
the father his manager 
when he turns pro. Yet his 
son, too, is thriving. 

Whose way is best? 
Maybe both, maybe 
neither. I am working on a 
new book with lead roles 
that would be perfect for 
Harrison Ford and 
Michelle Pfeiffer. Lewis 
Chitengwa is working on 
his short game, planning to 
turn pro iq the summer. 

The writer contributed 
this comment to the Inter- 
national Herald Tribune. 
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For Rent: 150 Years of Stars’ Costumes 


By Barbara Rosen 
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"VT ONDON — If you’ve always 
dreamed of arriving at a glitzy 
r party on the arm of Kevin Cost- 

JL—rfner. would you settle for the 
arm of his suit? 

For £60 ($98). even the unfamous can 
sport the very outfit Costner wore in the 
1991 movie* “Robin Hood: Prince of 
Thieves.” Of course, so could numer- 
ous other guests at the same party: There 
were 10 identical outfits made for the 
movie, and “he was supposed to have 
worn all of them,” says Emma Angel, 
manager of .Angels & Bermans, “Cos- 
tumiers to the Entertainment In- 
dustry.” 

In a history that stretches back more 
than 150 years. Angels has decked out 
stars on stage and screen from Laurence 
Olivier in "Henry V” in 1944 to Nigel 
Hawthorne in “The Madness of King 
George” half a century later, from 
Elizabeth Taylor’s "Cleopatra" t 1963) 
to Judi Dench’s Queen Victoria (“Mrs. 
Brown.” 1997). Often, Angels simply 
rents the costumes out to a film, so they 
get them back in the end. And all 
200.000 square feet 1 18,600 square me- 
ters ) of i t — some five miles of costume- 
laden railings — is available for hire 
through its shop in the heart of London ’s 
theaterland. There’s also a Paris branch 
on Boulevard Voltaire. 

The London shop boasts five floors of 
make-believe that ranges far beyond the 
threads themselves, (ran makeup, masks 
and false noses to turbans and tooth 
enamel. And there’s much more behind 
the scenes: The main office in Camden 
stocks the lion's share of the goods. 

If they don’t have the original they 
can re-create it, be it SgL Pepper or a 
Suoerhero. But if you absolutely must 
wear the actual garments that touched 
the stars, there is no shortage of choice. 

You can find love as Julie Andrews in 
"The Sound of Music” <1965). or lose 
it like Julie Christie in “Doctor Zhiv- 


ago” ( 1965). You can bumble in Peter 
Sellers’s "Pink Panther” raincoat and 
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Starstruckfans clamored for bell-bottoms and velvet suits after "Austin 
Powers top, and period costumes from “ The Madness of King George." 


hat. or smoothly down martinis in Pierce 
Brosnan’s Janies Bond suits. You can 
mourn in Dench's Victorian weeds or 
dance in Billy Connolly's kilt from 
"Mrs. Brown,” which won an award 
for its costumes. 

Hollywood hype has a direct effect on 
customer demand. Angel said, and new 
releases send out ripples that mote 
quickly. When “Austin Powers” 
1 1 997 i came out in the movie houses, 
everybody came into the shop for bell- 
bottoms, clashing shirts and velvet suits. 
The Jane Austen fad that accompanied 
“Sense and Sensibility” < 1995) on the 
big screen and "Pride and Prejudice” 
on the little one made for a major Re- 
gency rush. 

The wave that followed "Titanic” 
1 1997) was positively tidal. Angel said, 
although Angels had clothed only the 
film's supporting cast Everyone started 
throwing "Titanic” parties, she said. 


A Detour to a Fashion Haven 


By Elizabeth Hayt 

Wew York Tunes Service 


A TLANTA — On a sweltering 
Saturday in midsummer, when 
the department stores in many 
big cities were dead, Jeffrey 
KaJ insky 's Atlanta mall boutique, which 
sells some of fashion's most desirable 
designs, was jammed with- customers. 

They were not bargain hunters at an 
end-of-summer sale, but style mavens in 
search of full-price fall clothing from 
Helmut Lang, Jil Sander and Comme 
des Garcons. The customers were so 
numerous that the stockroom, bathroom 
and manager’s office served as dressing 
rooms. The floor was littered with Man- 
olo Blahniks, the counters and benches 
piled high with castoff Lucien Pellat- 
Finet cashmere sweaters and sumptuous 
Dries van Nolen skirts. It felt like the 
backstage commotion of a runway 
show, with women in mismatched out- 
fits, scrambling to pull jackets and pants 
off the racks. 

“Come on, work yourself, girt' ' Kal- 
insky chided a customer, turning up the 
collar of a Prada coat she was trying on. 

Kalinsky, 35, a former shoe buyer for 
Barneys New York, arrived in Atlanta in 
1990. a Pied Piper of high fashion, con- 
vinced that a desire for sophisticated 
apparel was not limited to Manhattan. 
His insight, coupled with extraordinary 
personal attention to customers — he 
sometimes flies them to Europe to view 
runway shows with him — has built a 
mini-empire of fashionable clothing be- 
low the Mason-Dixon line. 


He owns three stores: Jeffrey, a multi- 
designer boutique: Bob Ellis Shoes, a 
branch of his family's shoe-store chain, 
and a Jil Sander boutique. All are con- 
nected in Phipps Plaza, a mall on Peach- 
tree Street in the Buckhead section of 
Atlanta. 

“it is the opinion of most people in 
the fashion industry that if it’s not in 
New York or L.A.. then it doesn't ex- 
ist, ” Kalinsky said. “We have a ton of 
people in Atlanta and everywhere who 
have good taste and want nice things. 
You’d be shocked where my customers 
come from — Dothan. Alabama, and 
Rome, Georgia. A woman in Mobile. 
Alabama, who has money buys from 
me. She goes to Barneys in New York, 
she calls Jil Sander in San Francisco and 
then she ultimately comes back to me 
because she realizes she doesn’t have to 
go anywhere else." 

With a reputation spread by word of 
mouth, even among fashion insiders in 
Manhattan. Kolinsky’s stores make 
more than 50 percent of their multi- 
million-dollar yearly sales to out-of- 
town customers. He handpicks items 
with a customer's shape and tastes in 
mind, then sends off a package of clothes 
for her to try on. Other customers fly to 
Atlanta expressly to visit his shops.’ 

"I came to Atlanta today only to 
shop,’ ’ Ellen Carey said, standing before 
a mirror in an ivory Jil Sander skin and 
sweater. Carey owns Seed, a wholesale 
and public relations company in New 
York for young clothing designers. 

“It’s been a well-kept secret” she 
said of Kolinsky's stores. “Jeffrey runs 



But. as often happens with period 
pieces, not all prospective party ers were 
pleased with the results. 

“They like it on Kate Winslett. but 
they don’t like it on themselves,” said 
Angel, explaining that today’s bodies 
simply aren’t built like they used to be. 
It's a common complaint among would- 
be flappers. 

“Nineteen- twenties is great if you’re 
a stick,” she said, “but the minute you 
start putting breasts and hips 
in . . 


happy couple as Batmau and Canvo- 

"w course, pretending to be a sun Bo^lick -Octopussy.A' 
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Angels' costumes have appeared at 
1 kinds of parties, from an Elton John 


all kinds of parties, from an Elton John 
birthday bash to a wedding where 
everyone came in medieval dress. For 
another wedding, they re-created the 


can get expensive, ana you vc ^ 
extra-careful with the wine glass 
wearing a borrowed frock. Angels did 
the bridal gowns for “Four Weddings 
and a Funeral” (1994); the very dress 
Andie MacDoweU finally chose to wear 
when marrying Corin Redgrave rents 
for about £400, and the big black bar she 
wore to another of the film’s nuptials 
rents for £70 to £80. 

One of Helen Mirren’s grand gowns 
from “The Madness of King George 
also rents in the £400 price range: add 
another £50 for a wig to go with it. 


before 17.5 percent value-arrow uhui 
H ires are foraTe week a 5f n ! s jS r 
require a deposit of at least £100. Cus 
ISnerc are responsible for any damage, 
insurance is available. 

But while Angels can turn almost any 
adult into Alice m W^derlandctf Red 
Jading Hood, they can’t re-create the 
Von Trapp Family singers. Angers 
doesn’t dress children. • 


Barbara Rosen is a free-lance jour- 
nalist based in London. 
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e JP"ey Kalinsky has built a fashion mini-empire in an Atlanta mall. 
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Among the attire for rental Angels & Bermans in London. 18th-century costumes from “Sense and Sensibility. 
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NEW GHOSTS, OLD GHOSTS 
Prisons and Labor Reform 
Camps in China 

By Janies Seymour and Richard 
Anderson. Forward by Fan Sidong. 313 
pages S39 95. MJL. Sharpe. 
Reviewed by Richard Bernstein 


O NE reason China presents such a 
large human rights question is the 


around and encourages you to try things 
you’d never try. He has a total vision: 
the bag. the shoes and what else he’s 
bought. and puts it together in an amaz- 
ing way. The joy of Jeffrey is he does 
know what you want in New York. 

She added, “Also, you feel really 
glamorous flying to Atlanta for the day 
to shop." 

Jackie Reses, an investment banker at 
Goldman. Sachs in New York, dis- 
covered Kalinsky's stores on a business 
trip. Now. she makes it a point to route 
her travel through Atlanta whenever 
possible. "I literally will go out of my 
way to go to the store if I’m in Atlanta. ’ ’ 
said Reses. who considers Kalinsky’s 
shoe selection the best in the country. 
■ ‘ If I were on a Delta flight going toward 
the South, I would stop in Atlanta for the 
store." 


A FTER the 1994 super Bowl 
and I99G Olympics were held 
in Atlanta, Kalinsky’s mailing 
list expanded to include vis- 
iting celebrities, musicians and athletes' 
wives. 

"1 probably buy half my wardrobe 
through him,” said Ann Tenenbaum of 
Manhattan. “In New York, you can buy 
whatever you want, but it can be a hassle 
here. Jeffrey makes it easy. He sends me 
these huge Boxes. In the beginning of the 
reason, he could send me a box with 30 
things in it. someiimes with an addi- 
tional 10 pairs of shoes. It's tike the store 
comes to you. I pick a few pieces and 
send the rest back." 

Both immensely accommodating and 
shrewd at business. Kalinsky mails fol- 
low -up notes advising a customer how 
10 wear her new purchases, answers 


V-/ large human rights question is the 
very opacity of the country, its vastness 
and its invisibility to the outside world 
— even though things are a lot more 
visible today than they were in the pasL 

There is no doubt that some peaceful 
protesters, independent labor-union or- 
ganizers and human-rights campaigners 
have been imprisoned. But how many? 
.And what can be said of conditions in 
the fabled labor camp system in the 
country's remote northwest? Does it, as 
sortie critics have said, produce a sub- 
stantial portion of China's exports? Is it 
a vast state within a state in the spirit of 
the former Soviet Gulag Archipelago? 

Those questions have never before 
received more careful answers than they 
get in “New Ghosts. Old Ghosts,” 
James Seymour and Richard Ander- 
son’s important and timely examination 
of the Chinese prison system. The over- 
all conclusion of those two respected 
experts on human rights in China may 
come as a surprise to those who have 
become accustomed to the image of 
China as a kind of post-Stalinist hell. 

There is nothing in this book that 
would remove China from the list of 
countries with major human-rights vi- 
olations. Bat Seymour and Anderson, 
while detailing abuses, correct many of 
the exaggerated visions of the Chinese 
picture, which, they argue, is ted but not 
nearly as bad as some have maintained. 

“Even at its worst, the taogai is not, 
as some have claimed, 'the Chinese 
equivalent of the Soviet Gulag, ’ ’ ’ they 
conclude. (Laogai is the Chinese ex- 
pression for reform through labor and 


is used in this book as a synonym for 
the Chinese prison system.) “The 
crudeness of China’s judicial proce- 
dures does result in people sometimes 
being convicted of crimes by mis- 
take,” the authors continue. “Still, it 
must be said that the overwhelming 
majority of prisoners’ have been in- 
carcerated foF the same reasons they 
are in other countries: They are be- 
lieved to have committed a crime. Only 
a tiny percentage of post-Mao-era lao- 
gai prisoners have been sentenced for 
political reasons.” Moreover, address- 
ing another issue that has been treated 
with more emotion than lucidity by 
other analysts, the authors of this book 
conclude that the laogai system is eco- 
nomically minuscule. 

“Although much has been made of 
the economic importance of forced labor 
in China, in fact prison output makes no 
significant contribution to the gross do- 
mestic product” they conclude. 

Seymour and Anderson concentrate 
on China's vast and sparsely populated 
northwest These are the territories — 
Gansu and Qinghai provinces and the 
Xinjiang Autonomous Region — where 
large Qumbers of China’s most notori- 
ous prison camps have been built es- 
pecially in the long, harsh years of 
Maoist dictatorship. 

The authors warn early on that “the 
Chinese government's distortion, ob- 
fuscation and secrecy make it difficult to 
count many of China’s penal institutions 
or to estimate how large each is.” 

Despite the difficulties, “New 
Ghosts, Old Ghosts” provides an im- 


pressively detailed portrait of prison 
conditions in each of the three areas. 


conditions in each of the three areas. 

Seymour and Anderson begin with a 
kind of walking tour of the several de- 
tention centers and laogai factories that 
one would see in X tiring, the major city 
of eastern Qinghai. 

The authors estimate the number of 
prisoners in each area, the totals being 
large but far from Maoist or Stalinesque 
in dimension. They estimate the Xinji- 


ang prison population to be about 
85,000, down from 160,000 in 195S. 

This would strongly indicate that thfc 
nationwide prison population is a small 
fraction of the 6 million to 8 million 
estimated by another human righis cam- 
paigner, Harry Wu. Among the prisi 
oners in Xinjiang are a substantial num- 
ber of political prisoners, especially 
Muslims who have been rounded up by 
Chinese police intent on suppressing 
separatist sentiment in Xinjiang, largely 
populated by Turkic-speaking Uighuzs. 

The serious human rights problem ; 
that Seymour and Anderson stress is nbt | 

the size of the prison population nor thUt 
prisoners are made to work but thfifr | 
treatment, which is often abysmal. 

fri Xinjiang, they collect informatics 1 
on a “secret laogai operation known "as j 

the Gray (Huise) Uranium Mine" ! 
which they call “die grimmest laogd '.1 
unit that our research turned up.” TImi 1 
death rate in this camp, probably be; , 
cause of the radioactivity of the uranium 
ore mined there, is between 10 percent 
and 20 percent per year. } 

Other prisoners work in coal mines} 
where “some become ill from blackt 
lung disease, but many do not live long 
enough to develop that malady, as safety 
conditions are atrocious. ’ ’ ; 

This careful, sober study might well 
induce human rights activists to turn 
their attention away from the size of 
China's prison population to what the 
authors describe as the more fundai 
mental concerns: “the substantial num| , 
ber of prisoners who do not belong 
there and the harshness of the com 
ditions in the less well-managed in} 
sti unions." * 

In reaching that overall conclusion! 

“New Ghosts, Old Ghosts” c!ear$ 
away both the pro-Chinese apologies 
and the anti-Chinese hysteria that has V, , i , 
often surrounded this question, providf r‘ 
mg instead the most objective mid disr 
passionate evaluation of the real sitor 
ation ihat we are likely to have. . 1 
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CHESS 


By Robert Byrne 


minster, Colorado. 


to act quickly with 23...c3 24 be be 25 


Jjie-nighf emergency phone calls about 
shoes and lavishes flowers and other 


shoes and lavishes flowers and other 
gifts on preferred customers. He also 
trains his 28 employees in the art of 
personal service and requires them to 
attend Saturday-morning: style climes at 
the. store, complete with a makeshift 
runway and models. "If I don't explain 
the clothes to my sales associates, how 
could they understand Commes des 
Garcons?” he said. 

Bergdorf Goodman's president. 
Dawn Mcllo. said Kalinsky “really 
knows what people want to wear,” 
adding: "He's up 10 the minute in the 
sense of style, but he’s not extreme. It’s 
right on target." 

Taking customers with him to Europe 
for the fashion collections or paying for 
airline tickets for a shopping spree ar his 
stores might seem extravagant but it 


I GOR SHLIPERMAN won die 
tiebreak playoff against Michael 
Mulyar to take the 1998 United States 
Junior Championship title. The 18-year- 
old international master from Rego 
Park. Queens, will be seeded into the 
1999 United States Championship. 

In the two-game tiebreak. with 10 
minutes for each player, Shiiperman 
won the first and drew the second to 
down his 19-year-old rival from West- 


In the final round, Shiiperman came Qe2 (perhaps 25 Qdl was better) Ne5.» 
through to win from Mulyar, overtaking Mulyar's 26 Nb5 was overconfident 
the leader and earning die right to con- After 26.„Nc4?, he grabbed the annOf* 


the leader and earning die right to con- After 26.„Nc4?, he grabbed the annoy* 
test the tiebreaker. Although Shlipennan ing c pawn with 27 Nc3?, falling into 


SHLIPERMWVULACK 


pays off. “To spend $300 on a plane 
ticket for someone who spends $16,000 
— who cares?” Kalinsky exclaimed. 
“Free gift with purchase!” 



MULYAR/WHfTE 


Position after 30 Bd3 


test me ueoreaicer. Aitnougn onupennan 
chose the challenging Benoni Defense, 
both players handled it in conservative 
style until Mulyar. erred and got caught 
in a fatal trap late in the game. 

The characteristic Benoni formation 
arises after 7 e4; White will attempt to 
achieve the central break with e5; Black 
will counter this by an advance of his 
queensidepawn majority; besides, either 
can adopt a strategy of restraint against 
the opponent's chief weapon. After it was 
popularized by the brilliant Tal and Fisc- 
her in the 1960's, it was later considered 
risky, but is now making a comeback. 

With 10.._Bg4 II Bf4 Bf3 12 Bf3, 
Black exchanges off the white king 
knight, which could otherwise provide 
powerful support for the e5 advance. In 
a match in Leon, Spain, last year Hlescas 
Cordoba played ll...Qe7 against 
An and, giving him the chance to keep 
his king knight with 12Nd2Be2 13Qe2 
and after 13...Nh5 14Be3Nd7 I5RaeI, 
White had a slight superiority. 

After 18 Bc2, the white king bishop 
was well placed, but it just took too long 
to get mere. And Shiiperman was 
already mobilizing his queenside 
phalanx with I8...c4. 

After 23 Nd4, with Mulyar threat- 
ening a crushing 24 Nc6, Shiiperman had 


ing c pawn with 27 Nc3?, falling into 
27...Ne3 28 Qe3 Ng4! 

After 29 fg Rc3 30 Bd3 Rb4T, 
Shlipennan threatened a simultaneoS 
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attack on both the queen and the a7 rook. A 
There was no remedy. ** U •- 


CUM 


After 34.._Ba7, Shlipennan was^k 
piece ahead and after 39...Rel there wigs 
no defense against 40..Rfl. Mulyar 
gave up. 
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While 

Mulyar 

1 d4 

2 M3 

3 c4 

4 <35 
5cd 
« Nc3 
? e4 

8 Be2 

9 0-0 

10 a 4 
U BM 

12 Bf3 

13 Qd2 

14 Bg5 

15 Rfel 

16 Bdl 

17 ab 

18 BcZ 
11) Ra7 
»f3 
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Un the Hopes in Russia, 
.^Oligarchy’ Fights Back 





\ ’ r By David Hofmann 

: .fc ■ Washington Post Service ■ 

■ £r MOSCOW — The Russian financial 
<yisis last week brought most offoe big 
Moscow banks and wealthy tycoons to 
their knees. The devaluation of the ruble 
put some of Russia’s preeminent fin- 
anciers into insolvency, or near it 
On Sunday, the bankers ami tycoons 
shuck back. 

f ~ In summoning Viktor Chernomyrdin 
[to becom e acting pome minister, only 

mAnrttg /ifew J !■ - Y 
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Resident Boris Yeltsin - 

Backed ; the favored NEWS 

ANALYSIS 

Jfian magnates, known as die “dig- 
jjfrby- ” Several of them have longed to 
Sjjaoiiit Mr. Chernomyrdin as successor 
[w Mr. Yeltsin. And they clearly hope 
■Mr. Chernomyrdin will bail out then: 
tying hanks 

{The R u ssi an RTS index closed Mon- 
ray 5.67 percent higher at 86.40.] 
g»Mr. Yeltsin’s abrupt decision is also 
ras latest example of his increasingly 
fcrratic leadership in recent months He 
thus appeared confused and disoriented 
at times. He twice fired prime ministers 
land their governments. And he deval- 
ued the Russian ruble only three days 
'after vowing not to do so. 

I' Lastweek,Mr. Yehsin stayed silent, not 
-saying a word about the crisis, while the 
[country]* finances went op in smoke. 
i. r In his brief announc ement Sunday 
(night, Mr. Yeltsin offered no expla- 
nation for ousting Sergei Kiriyenko, 36, 
Jtne provincial banker and oil executive 


he appointed prime minis ter in March. 

A government official who works 
closely with Mr. Kiriyenko said he 
offered his resignation when Mr. 
Yeltsin muffo the devaluation a 

week ago, but the president did not 
accept iL 

However, die Kremlin maneuvering 
to replace Mr. Kiriyenko was well under 
way last week, even as he was being 
swamped by die currency crisis. 

According to a weB-informed source, 
Mr. Chernomyr din met repeatedly last 
week with Valentin • Yiimashev, Mr. 
Yeltsin’s chief of staff, , to discuss a 
return to government 

Mr. Yumashev and Mr. Yeltsin’s 
. daughter, Tatiana Dyachenko, are the 
key gatekeepers for access to the pres- 
ident, and both have been dose to Boris 
Berezovsky, an auto, oil and airline 
magnate who is often candid about the 
political desires of the oligarchy. 

For months, Mr. Berezovsky has been 
openly touting Mr. Chernomyrdin as the 
tycoons* favorite to succeedMr. Yeltsin, 
although Mr. Chern o myr din 's clumsy 
public Style and mangted BftntencftK have 
led political commentators to doubt 
whether lie could win an election. 

However, coining back as prime min- 
ister could help Mr. Chernomyrdin’s 
prospects immfensely. 

-Mr. Yeltsin named Mr. 
Chernomyrdin as acting prime minister. 
Bat he is expected to seek Parliament's 
confirmation of Mr. Chernomyrdin with 
full authority of the position. 

Under the constitution. Mr. 
Chernomyrdin would become president 
temporarily if Mr. Yeltsin is incapa- 





Hyundai Retreats 
In Duel With Union 

Strike Settled, With Only 277 to Lose Jobs 


By Don Kirk 

International Herald Tribune 


wotoot who had worked m kitchens on tbe 


SEOUL — Under pressure tram the 
government, Hyundai Motor Co. agreed 
Monday to fire less than 20 percent of 
the workers it had planned to dismiss, 
giving in to strikers who have shut down 
its main plant in TJlsan for six weeks. 

Hyundai Motor was the first South 
Korean manufacturer to try to dismiss 
workers under a law enacted tins year 
that called for layoffs as part of the 
efforts by government, business and 
labor to adhere to an International Mon- 
etary Fund economic reform program. 

Both management and labor viewed 
the settlement Monday as having a far- 
reaching impact on South Korea’s ef- 
forts to restructure and revive its econ- 
omy. Business leaders denounced it as 

nies’ attempt^) downsize, while laEor 
representatives saw it as sending a sig- 
nal to conglomerate leaders that work- 
ers could not be dismissed at will 

President Kim Dae Jung of South 
Korea was clearly relieved not to have 
had to order about 12,000 police posted 
outside the Hyundai compound to clear 
out the several thousand workers and 
their families encamped there. He 
sought to mollify angry business leaders 
by emphasizing that “the labor side has 
accepted die principle of layoffs.” 

But a Hyundai spokesman. Shin Hy- 
un Kyu, said the agreement was “not 
satisfactory.' ’ He said the company had 
acted properly, laying off workers as 
prescribed by a new labor law, but that 
the union had “occupied the factory 
illegally and achieved their own goal 
even though they broke the law.** 

Under the agreement, hammered out 
during an all-night bargaining session in 
Ulsan that was supervised by the min- 
ister of labor, the chairman of Hyundai 
Motor, Chung Mong Gyu, reluctantly 
assented to dismissing only 277 of the 
1.538 workers who were sent dismissal 
notices on July 30. 

The workers who lost their jobs will 
receive severance pay of seven to nine 
months’ salary, while die rest of the no- 
tified employees will be foriougbed for 
eight months without salary and then given 
six months of training far new jobs. Sixty 
percent of the 277 who were let go were 



Mourn Mraim/nc AmctaccdPim 

A trader at the Interbank Currency Exchange in Moscow after a grim 
session on Monday as the ruble fefl almost 2 percent in official trading. 


citated or resigns. An election would be 
held within three months. 

Even if Mr. Yeltsin remains in office 
until the end of his term in the year 2000, 
Mr. Chernomyrdin will have a power 
base on which to build a campaign for 
the post 


Mr. Chernomyrdin's return is also 
just in time to help his patrons, who are 
in financial agony. “The oligarchy has 
been trying to get Chernomyrdin back 
for months,” this source said “They 

See RUBLE, Page 13 


Global Financial Crisis Now Rocks Latin America 


By John Paul Rathbone 

Roam 

r. CARACAS — It’s already been a 
long hard summer for Latin America’s 
bruised stock markets, but die worst 
may be yet to come. 

: Despite rock-bottom prices, valu- 
ations are increasingly irrelevant in de~ 
termining fair equity value, analysts 
sajd, as. die teuton succumb* to gen- 
eralized emerging-markets panic and 
fundamentals are increasingly ignored. 

“The tone is not that positive,” said 
Jtise Gonzalez. Credit Suisse’s Latin 
American strategist. *' ‘Despite some en- 
Gpuraging rebounds Friday on the Dow 
&id in Brazil, nothing’s fundamentally 
changed.” He added, “There’s bo rea- 
son to think we're building to a rally.” 

Venezuelan devaluation fears trig- 
gered a sell-off in Latin American mar- 
kets last week as the Russian and Asian 
currency crises threatened to take root in 
ijatin soiL 


U.S. fund managers, closing posi- 
tions ahead of traditional vacations be- 
fore Labor Day on SepL 7, only added to 
the market gloom. 

Unbecoming week, the ruble and yen 
will return to die driver’s seat, setting 
sentiment for die region and emerging 
markets worldwide, with the outcome 
of Russia's ruble braid restructuring die 
key event to watch. 

In Argentina; the market was expec- 
ted to continue voiatilsgpd edgy with. an 
eye abroad and only foe possibility of 
bottom-fishing helping the bourse re- 
gain some of its lost ground. 

The Merval index dropped 15.8 per- 
cent on the week to end at a 34-month 
low of 407.22 points, despite the econ- 
omy’s sound fundamentals. It edged up 
0.14 percent on Monday. 

In Brazil, traders said the market re- 
mained skittish, with investors fearing 
that Russian-style currency turmoil 
might take root in Latin America. 

“If nothing is solved over the week- 


end on either Russia's banking crisis or 
in Venezuela, I don't see how the mar- 
ket is going to get better this week,” a 
Banco Santander trader said. “People- 
are too afraid to buy. ” 

The Bovespa index closed down 1 1 
percent in the week at 7.764 points, its 
lowest level since January 1 997. and fell 
a further 0.76 percent on Monday. 

In Chile worries about the peso, 
sparked by Venezuelan contagion, will 
headline concerns that the bolsa may 
sink even further on the need for higher 
interest rales and tighter liquidity to 
defend the carrcncy. 

The IPSA index fell 10 percent. last 
week to a new four-year low, closing at 
72.83 points on Friday, before falling 1 
percent farther on Monday. 

In Mexico, dealers forecast continu- 
ing volatility, although 3, 150 is seen as a 
floor for foe benchmark IPC index, ac- 
cording to Hector Jimenez, head of anal- 
ysis at the Inverlat brokerage. 

The market, down nearly 47 percent 



Do-It-Yourself Law: Texas Objects 


By Doreen Carvajal 

■' New York Times Service 

BERKELEY, California — Within 
'the rebellious corporate culture of 
vNolo Press, the publisher of do-it- 
-r.yourself legal guiaes, scam is a busi- 
Sness tool mightier than any conven- 
, tional marketing strategy- 

The airy clockworks factory that 
L ; houses the company here is decorated 
vwitfa fashionable “legal briefs” — 
baggy boxer shorts em blazoned with 
• briefcase-toting sharks — and toasters 
■ declaring the defiant company motto: 
/’‘Don’t feed the lawyers. Just say 

- Nolo.” . . t j t. 

Its warren of offices is inhabited by 
self-described recovering lawyers and 
white-shoe refugees who write and pub- 
w ifch guides to the mysteies erf the legal 
world — from preparing a will or seek- 
ing a divorce to fighting a traffic ticket 
~ or muzzling a neighbor s b ark i n g dog. 

For 27 years, Nolo has thrived on 


unrestrained hostility to pettifoggers. 
The desks of some Nolo executives 
contain treats of shark-shaped gummy 
lawyers and the company’s award- 
winning Web site features a running 
list of lawyer jokes classified in 20 
categories ranging from “Outrageous 
Fees” to “Lawyers as Crooks, Cheats 
and Felons.” 

Ibis corporate philosophy has giv- 
en Nolo a warriors rhetoric in a rare 
turf battle that pits Note’s irreverent 
founder and publisher, Ralph Warner, 
against a group of lawyers who believe 
only lawyers can practice law. 

The lawyers are volunteers on spe- 
cial subcommittees anointed by foe 
Supreme Court of Texas to investigate 
and stamp out what is formally called 


stitu tional right to practice law in foe 
state of Texas,” said Mark Ticer. foe 
lawyer who is chairman of foe Dallas 
subcommittee. 


“As a general premise, everybody 
should have access to the legal system, 
but foe question is: What are foe rules 
and guidelines?” 

Most often foe targets of the sub- 
committees are advice-giving 
paralegals, who face foe committee 
members in closed-door hearings, 
which determine whether the lawyers 
will unleash lawsuits against offend- 
ers.But in June of last year, a volunteer 
lawyer from foe Houston subcommit- 
tee sent a certified letter to Nolo, no- 
tifying foe company that its products 
were the subject of an investigation. 

A handful of other publishers were 
also investigated, including Parsons 
Technology of Iowa, a unit of Broder- 
bund Software Inc., which was even- 
tually sued in federal court by foe 
lawyers to halt sales of its Quicken 
• Family Lawyer software. That lawsuit 
is pending, as are foe hearings for other 

See LAWYERS, Page 13 
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so far this year, dropped 5 percent last 
week to end at 3,413.15 points, a 19- 
month low. and fell 0.3 1 percent further 
on Monday. 

In Venezuela, foe bo Isa's WC index, 
rattled by fears of a devaluation, 
dropped a stunning 22 percent last week 
to a 29-month low of 3,172J29 points, 
although it rallied 0. 15 percent on Mon- 
day. The market, Latin America's worst 
performing, has dropped more than 63 
percent so far this year. 


Private Banking 
International 


1 'with this joint effort, we will do our 
best to normalize oar factory,” Mr. 
Chung said after shaking hands with foe 
union leader, Kim Kwang Sik. 

Standing beside them. Labor Min- 
ister Lee Ki Ho said, “Without involve- 
ment of the police, we have talked so foe 
union and the company can solve foe 
problem peacefully.” 

Kim Kwang Sik said be expected foe 
union's 28,000 members to approve the 
pact by the end of foe week. He agreed to 
250 to 300 layoffs Friday, breaking an 
apparent impasse in talks arranged by 
members of the president's governing 
party. 

Mr. Chung, in foe final stages of ne- 
gotiations, said Hyundai had to dismiss at 
least 500 workers amid a national eco- 
nomic crisis in which production at Hy- 
undai. South Korea's largest motor ve- 
hicle maker, has fallen by more than half. 
The company, which has already dropped 
6.750 of its 46,000 workers through vol- 
untary retirement, suffered a net loss of 
1 2 billion won, ($924,000) in the first six 
months of this year and expects to post its 
first annual loss in 27 years. 

President Kim, who had advocated the 
layoffs law before his inauguration in 
February, hailed foe settlement as “a 
great opportunity to foim a new labor- 
management culture.” 

Mr. Shin, foe Hyundai spokesman, 
said the company had lost production of 
105,465 vehicles. He estimated total fi- 
nancial losses for foe company at 905 
billion won and losses for companies that 
make parts for Hyundai vehicles at 700 
billion won. 

“We are very, very much disappoint- 
ed,” said Bae Ie Doug, deputy secretary- 
general of the Federation of Korean in- 
dustries. The settlement, he said, “will set 
some bad precedent in many aspects." 

“It will influence efforts in current 
restructuring not only for private busi- 
ness but for many state- funded orga- 
nizations,” he sard. “It will certainly 
hurt foreign investors.” 

David Young, . vice president in 
charge of the Seoul office of Boston 
Consulting Co., agreed. 

“I’m afraid it doesn’t bode well,’' he 
said. “It is going to send a lot of wrong 
signals to international markets.” 



HOW TO BUILD 



Man was bom to build and be aspires to 
pass on his accomplishments to future 
generations. That is why, when you built 
the borne of your dreams, you wanted to 
make sure it would last for a long time. 

You called upon professionals who shared 

with you their valuable experience and advised you on the best materials. At 
Credit Lyonnais, you’ll find such skilled specialists in the field of Private Banking. 
Get to know them. They know houi to listen well, so you 'll benefit fully from their 
in-depth experience to help make your plans for years to come a reality. 

A PARTNERSHIP 


Let’s talk. 
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Low Interest Rates Give a Boost to Stocks 


CuefOel by Ow&agFwa Oupdete 

NEW YORK — Stocks rose 
Monday on optimism that interest 
rates at near- record lows will protect 
the market from spreading global 
financial turmoil. 

Drugmakers such as American 
Home Products led the gains. 

The Dow Jones industrial average 
closed 32.96 points higher, at 
8,566.61. The Standard & Poor’s 
500 Index gained 6.95, to 1,088.13. 
The Nasdaq composite index fell 
6.85, to 1.790.76, dragged down by 
Tellabs. 

Optimism that low interest rates 
will help companies increase profits 
is underpinning the market, analysts 
said. 

On Friday, die yield on the bench- 
mark 30-year bond touched 538 
percent, its lowest level since the 
Treasury began regular sales in 
1977. 

“We have rates at all-time low 


levels. That should cushion us 
against any kind of end-of-the- 
world disaster," said Donald 
Selkm, chief market strategist at 
Joseph Gunnar & Co. 

The benchmark 30-year Treasury 
bond was down 13/32 at 100 18/32, 
taking the yield up to 5.46 percent 
from 5.45 percent. 

But investors are also concerned 


US. STOCKS 


that Russian and T-atin American 
economic turmoil will add to the 
problems U.S. companies face be- 
cause of Asia’s recession. 

Even so. the picture at home is 
positive, with earnings continuing 
to grow, if more slowly than in re- 
cent years, and interest rales near 
record lows. 

“We do have some clouds ou die 
horizon," said James WaHioe of the 
Lutheran Brotherhood Fund. Still, 


“you’ve got falling interest rates 
and earnings that are slightly high- 
er,” which indicates stocks won't 
drop much further, he said- 

Monsanto rose 4Va to 61% after 
die company said its experimental 
painkilling drug, one of a new class 
of drugs with mulcibillion-dollar 
sales potential, will get a faster-tb&a- 
usual review by UJS. regulators. 

Other drugmakers also gained. 
Investors prize drug companies for 
their ability to post steady earnings 
growth even in a slowing economy. 

Merck rose 2% to 131%. leading 
the Dow average's advance, Amer- 
ican Home Products rose 4% to 
57%. 

Telephone shares also rallied, as 
investors sought the safety of -rel- 
atively high drvtdends. 

BeUSouth gained 1% to 68 S/16, 
AiTTel gained 1 9/16 to 43, and SBC 
Co mmunic a tion s rose 11/16 to 4054. 

General Motors declined 154 to 


63%. Whirlpool fell 2% to 53%. 
Texaco fell 1 15/16 to 60$ and 
Chevron declined 1% to 78 5/16. 

PennCoro Financial Group was 
up 13/16 at 2 9/16. KeitbMaibwas 
promoted to chief executive officer 
and David South was named non- 
executive chairman by the insurer, 
which is currently being investigat- 
ed by the Securities and Exchange 
Commission for possible securities 
law violations. 

David Stone, who had been chair- 
man and CEO, will continue as a 
director. 

AlliedSignal dropped 2% to 35 5/ 
36 after saying Friday it would press 
on with a bid for AMP. AMP, die 
world’s biggest make r of electronic 
connectors, sued AlliedSignal in 
federal court to block the aerospace 
company’s takeover bid. Ciena rose 
4% to 36% on optimism that Teiiabs 
will not abandon its purchase of 
Ci e na- (Bloomberg, AP) 


Tokyo Pledge 
To Back Yen ) 

Hurts Dollar - 


V s * 
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new YORK — The dollar M 
against die yea (» Monday ansa top 
Sparse finance official saxf fas 
country was prepared to sea doom 
to bolster the Japanese cuueucy. 

“Japan is ready to rake ac tion n i 
currency markets whenever oece* 
sary," saicl Harnhiko Knroaytfr 
rector of the Finance Min istry's in- 
tcmaliocal bureau. His connmas f* 




*' it'll 




FOREIGN EXCHANGE 


and almost daily warning erf in- 
tervention by other officials have 
h elp ed prop up toe Japanese cur- 
rency. 

Sheldon Engler. a currency 


Source: Bloomberg, Reuters 
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Selling Soap Without Soap Operas 


Very briefly: 


By Saul Hansell 

New York Times Serv ice 


• Northrop Grumman Corp., whose merger with Lockheed 
Martin Corp. collapsed last month after the deal faced 
incense regulatory scrutiny, announced a restructuring that 
includes cutting 2,100 jobs by 2000 . 

• Merrill Lynch & Co. agreed to pay $2 millio n to settle 
federal regulators’ allegations of negligence arising from toe 
1994 bankruptcy of Orange County, California; Merrill 
□either admitted nor denied wrongdoing in die settlement 

• AMP Inc., the manufacturer of electrical and electronic 
devices and systems, said it would go to federal court to try to 
stop AlliedSignal Inc. from placing representatives on toe 
AMP board as part of a 510 billion hostile takeover attempt 

• The foreign share of Japan’s microchip market fell 
during the first three months of 1998 to 3 1.7 percent from 32.7 
percent during die last quarter of 1997, U.S. officials said. 

• Calgon Carbon Corp. suspended its plan to seek a sale of 
the company and said it would reoiganize, cut costs, re- 
purchase shares and search for a new chief executive. 

• Wendy's International Inc. has named Coca-Cola Co. its 

exclusive soft-drink supplier for toe next decade, locking out 
Coke *S rival, PepsiCo XI 1 C. AP. Reuters. Bloomberg 


CINCINNATI — Now that toe 
Internet has become toe first me- 
dium to actually reduce the view- 
ership of television, Procter & 
Gamble Co. is trying to figure out 
how to sell soap on toe Net without 
soap operas. 


That is why toe company con- 
vened a two-da’ 


iy “summit” meet- 
ing over toe weekend here that 


brought together some 400 top ex- 
; from 


ecutrves from Internet and con- 
sumer marketing companies. 

In toe end, there were few easy 
answers. Many of the Internet ex- 
ecutives who attended the meeting 
argued that P&G was asking toe 
wrong question. The Internet, these 
executives said, might not be so 
much about mass-market brand 
building as about providing detailed 
information about brands con- 


sumers already recognize from oth- 
er media, toe way Ford Motor Co. 
does with its automobiles, or for 
selling dungs directly, as 
Amazon.com does with books. 

Yet ftocter and others insist that 
they can, indeed most, find ways to 
use toe Internet to peddle packaged 
goods. So far, P&G and other con- 
sumer product companies have been 
doubtful enough of fee payoff to 
have contributed only a small frac- 
tion of toe nearly $1 billion spent for 
on-line advertising last year. 

Most on-line advertising today 
takes toe form of banner ads — the 
rectangles often seen at toe top or 
bottom of Web pages, which if 
clicked on toe user to the advert- 
iser's Web site. But these banners 
were widely disparaged at toe P&G 
meeting as being too small, too in- 
effectual and too easy to ignore, to 
perform toe bard weak of building 
brands and selling products. 
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WmIhbiI Box Offico 


The Associated Press 

LOS ANGELES — Blade dominated toe U.S. box office over the 
weekend, with a gross of 17 million. 

Following are toe Top 10 moneymakers, based on Saturday's ticket sales 
and estimated sales for Sunday. 


1. Blade 

Wnt-l+M-ftooM 

S17mRBon 

2. Saving Private Ryan 

DmmBbrb 

S1R1 mBon 

X - Soreetahg Atnuf May 

FUt Camay Pm 

STSmman 

Austria Grf Her Gnaw Back 

20* Camay Fo* 

SAAmBBon 

5. Snake Eyes 

reemr 

5S.1 major 

A Dead Man on Compos 

Pmemeem 

$4.7 mKon 

7. Dance With Me 

Cetmthe Piemm 

SAJmBSon 

7. Ever After 

MCnmnfm 

$43mfl6on 

9. The Parent Trap .it 

Doan 

S3*raB6on 


10. HaPovreere H20 


SUraMon 


Evan Neufeld, an analyst with toe 
research firm Jupiter Communica- 
tions, presented data at toe confer- 
ence that underscored these concerns. 
In a Jupiter survey, 21 percent of 
Internet useis polled said they never 
clicked on banner ads, while 51 per- 
cent said they clicked onty rarefy. 

Such - doubts notwithstanding, 
some bigpackaged-goods companies 
have decided that they should take a 
leap cf fitito by stepping up them on- 
line efforts. For example, Unilever 
NV, the company behind brands like 
Popsxcie, Upton and Ragu, has 
aignwt a deal with America Online 
Inc. that calls fer exper i ments rang - 
ing from banner ads to the creatioa of 
new on-line areas devoted to food, 
health, cleaning and grooming. 

“It appears you can sell automo- 
biles and books on-line, bat I don’t 
know if it will be a good place to sell 
detergent,” Richard Goldstein, bead 
of toe North American unit of Uni- 
lever. a British-Dutch company, said 
in an interview. Still, “you can’t sit 
back and wait to see what happens,” 
Mr. Goldstein added. “You have to 
get involved and e x pe rim ent.” 

Unilever’s Ragu spaghetti sauce 
was an Internet pioneer in 1995 
when it setup Eat com, a tongue-in- 
cheek site alxHit Italian cooking and 
culture. Labeled Mama’s Carina, 
which Unilever’s Upton Inc. food 
unit has continued to update. 

Procter & Gamble, meanwhile, 
has put most of its on-line marketing 
budget behind brands like Always 
panty liners, Tampax tampons. 


Shares Plummet 
For CyberGuard 


Bloomberg News 

FORT LAUDERDALE, 
Florida — CyberGuard Corp. 
share prices plunged Monday 
after toe company said it would 
restate financial results for its 
third quarter ended Mazda 31 
because of improperly recog- 
nized revenue. 

Shares in the provider of In- 
ternet security services fell 
from $6,187 to $1.8125. 

CyberGuard saMfr suspended 
the chief executive, Robert Car- 
beny, and the chief financial of- 
ficer, Bill Murray, pending are- 
view. 

At issue is revenue related to 
distributors and reseUers. 

CyberGuard also . warned 
fourth-quarter earnings would 
be hurt as it retools its revenue 
recognition policies. 


Pampers diapers. Cover Girl 
makeup and Olean fat substitute. 

“Those have a narrow targes audi- 
ence with a more personal subject 
natter,” said Denis Beausejour, 
vice president for advertising. The 
company, for example, has turned 
Pampers.com into toe Pampers Par- 
enting Institute, addressing various 
issues of concern to new or expectant 
parents. “Our site lets a woman who 
is pre$pant explore what will happen 
to hex in private, so she doesn't lave 
to ask stupid questions,” Mr. Bean- 
sejour said. ‘That’s as emotional as 
yon can get bwhai context.” •; . 


Francisco, said that such talk 
“seems to be waiting to some de- 
gree, so they’re keeping it up.” . 

But, he added, f ‘the yen could 

hold at these levels for several moRi 

days, but not over toe long term,” 
because of Japan’s weak e co nomy 
nnrf inaction by the government ad 
resolving the country’s b rak ing 
crisis. 

The dollar was quoted at 4 PM. al 
143.78 yen, down from 144.775 yen 
on Friday. , } 

Market fears also were 
heightened by remarks made by Jk 
pan’s deputy finance minister fat 
international affairs, Etsure 
Sakakzbara. He said that sentiment 
about Japan’s economy may be bqlj 
tomingortradtoat“givra tort shu- 
nt-in n ft ynakpR sense to intervene.” 

The Bank of Japan last intervened 
to support toe yen in concert with 
U.S. authorities on June 17. TW 
impact was short-lived, with toe doj- 
lar rising to an 8 -year high of I47JS2 
yen on Aug. 11. 

The dollar was lower against the 
Deutsche mark, slipping to 1.7963 
DM from 1.7976 DM on Friday, ® 
CT Twfarionq that the economic and 
political turmoil in Russia would noi 
slow German growth even if Rus- 
sian borrowers defaulted on foans. J 

“Germany’s exposure to RussH 
doesn’t justify an exceptionally 
weak made,” said Uwe Fuehrer, tbe 
head off currency sates at Credit A£ 
ricole Indosuez. “The growth out- 
look still looks robust for Ger* 
many.*’ 

The dollar was also quoted at. 
1.5006 Swiss francs, down fitwg 
1.5027 francs, aadrt 6.0175 French 
francs, down from 6.0266 francs. 

The potmd was quoted at 
$1.6403, up from $2.6365. 

- (Bamberg. Bridge News) 
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Belgium 0800-1-5880 France 0800402246 Greece DM0011 871 OTISf 
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Monday’s 4 P.M. dose 

The 200 mod hotted stocks of the day, 
up to the dosing on Wall Street. 
The Associated Press. 
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VS PA Purchase 

Jl Of at Least 59 

( Airbus Planes 
Is Expected 

. Bloomberg News 

PARIS — British Airways PLC is 
expected to announce Tuesday a de- 
cision to boy 59 Airbns Industrie 
U^anes. with options for up to 200 
rnpra, breaking its longtime record 
K ^ a Boeing-Only customer; two 
T £epple familiar with the decision 
said Monday. 

—The order, worth as much as $11 
bjiOion if all options are exercised, 
ypuld be a victory for the European 
pjanemakcr, which has straggled to 
* woo Europe’s largest airline as a 
m customer. 

» a '. A spokesman for BA declined to 

qomment but indicated that an an- 
nouncement was planned. _ . 

An Airbus spokesman said he un- 
derstood thaiB A would make a final 
decision Monday on whether to pfoir 
Airbus or Boeing for equipping its 
§hort-hanl fleet.- The spokesman 
tjj djade no farther comment. 

\ gj Sl - A BA purchase of Airbns planes 

^ would be a blow to Boeing Go.'s 

ft plans for its revamped 737 to di- 

% i FPftly compete with Airbns. While 

Boeing remains the clear market 
v v. *\* leader. Airbus, which has tradition- 
july held 30 percent of tire market for 
■; commercial aircraft, won 45 percent 

»1 of new, firm orders last year. 

2 Airbus has called a nefts conference 

- Jj fgr Tuesday in Toulouse, at which 

* g Rime Minister Tony Blair of Britain 

| wiD be present The invitation did not 

p mention BA, and tiiejplaneniaker de- 

u gined to say whether the subject of the 

V gonference would be BA’s ouder. 

n , f The British carrier has never pur- 

egased an Airbus plane even though 
y British Aerospace is a partner in the 

; /^rbus partnership, -along with 

L> Aerospatiale SA of Prance, 

5 Daimler-Benz Aerospace AG of 

I gprmany and Constrocciones Aero- 

5 pauticas of Spain. 

1 BA is also widely expected to place 

j an order with Boeing for wide-bodied 

:J planes in the mmiqg days. 

i mOn Aug. 10, BA's chief exec- 

i feve. Bob Ay ling, indicated the air- 
: Ijne was likely r .• buy more Boeing 

. 377 jetliners, the latest sign it is- 

, & moving away from jumbo 747s as 

*. j ‘ recession in Asia crimps industry 
q growth. 


Pfizer to Focus on Obesity Drug 


Gmw<M<V Oar Skiff JOtwrOapadka 

LONDON — One of Britain’s smallest drag re- 
search companies. Pfaytaphann PLC, gota major lift 
Monday when the U.S. giant Pfizer Inc. signed a deal 
to develop an obesity treatment based on a South 
African plant 

Shares in Phytophann, which have risen sharply in 
recent weeks on speculation about a deal, closed up 
0.95 percent' or 1 1 pence, at £1-27. 

Pfizer, the maker of the blockbuster impotence 
drug Viagra, will pay Phytophann as much as $39 
million to develop. P57, an appetite- suppressant de- 
rived from extracts of a plant developed by South 
Africa's Council for Scientific and Industrial Re- 
search. 

The backing of Pfizer is a major coup for Phyto- 
phann, which has often been mocked for its plant- 
based approach to drag research. Phytophann spe- 
cializes in making medicines from ancient herbal 
remedies, of which the most advanced is a treatment 
for eczema, a skin condition. 

“I think this is a milestone," said Richard Dixey, 
the chief executive of Phytopbarm. 

Although Phytophann’s obesity drug has not been 
tested 'in humans, analysts said there is strong an- 
ecdotal evidence of its effectiveness as as appetite 


suppressant, as well as powerful animal data 

Perhaps most importantly, the product appears to 
have few side effects — a major advantage in a 
market which has seen a number of drags withdrawn 
in recent months because of health scares. 

Obesity is becoming a major target for drug 
companies. 

The U.S. market alone is already thought be worth 
around $3 billion a year, with up to 65 million 
Americans estimated to be obese. 

“Everyone wants to have an anti-obesity product 
because basically there is nothing effective out there, 
and the .market potential probably dwarfs Viagra — 
that is not an exaggeration,” one analyst said. 

The obesity-drug market is still largely dominated 
by older, generic drugs after American Home 
Products Coip. and Interaeuron Pharmaceuticals Inc. 
last year withdrew their treatments because they were 
linked to heart valve problems. 

The Pfizer deal has raised hopes of other major 
partnerships — in addition to P57, Phytophann is 
working on plant-based medicines for areas includ- 
ing arthritis, baldness and Alzheimer’s disease. Mr. 
Dixey said Phytophann was in talks with Pfizer and 
other companies of similar caliber to the U.S. giant- 

(Reuters, Bloomberg) 


Costs linked to Channel Deal 
Increase Loss at Stena line 


CoWfpScd by Our SjaffFniBi Oapmcka 

STOCKHOLM — The Swedish 
ferry operator Stena- Line AB on 
Monday posted aloss for the first six 
months of 1998 and said it expected 
a loss for the full year. 

Sterna said costs linked to a new 
joint venture contributed to a first- 
half loss of 438 million kronor 
($53-5 million), compared with a 
loss of 413 million kronor a year 
. ago. Sales fell to 3.42 billion kronor 
from 4.27 billion kronor. 

Stena line and Peninsular Ori- 
ental Steam Navigation PLC of Bri- 
tain agreed to combine thdr English 
Channe l ferry lines to fend off a 
price war Sparked by the 1994 entry 
into the market of Eurotunnel PLC. 
European Union and British reg- 
ulators cleared the venture in 
November. The P&O Stena Line 
v enture cm p r o f i t at Stena Line by 
64 millio n kronor as revenue from 
channel crossings was transferred to 
the venture. 

Stena also said that the European 
Union's ban of duty-free sales due 
to take effect next year had forced it 
to make management changes 

“Management will be cut and 


heads of affected divisions will 
leave the company,” it said. 

Stena said its first-half results 
also were hurt by transport strikes in 
D enmar k and Norway. 

Stena's total passenger volume 
fell 3 percent, to 4.244 million pas- 
senger in the first half, while fresght 
volume fell 1 percent. 

Stena said the total freight market 
over the English Channel continued 
to be volatile but prices had sta- 
bilized at levels that were higher 
titan in 1997. 

However, the company said that 
structural changes on operations 
over the English Channel would 
burden 1998 results and significant 
cost savings would not be apparent 
before 1999. 

Freight volumes counted by 
tracks, trailers and railroad cars de- 
creased by 1 percent, to 350,000 
units. 

On British routes, freight volume 
fell 3 percent, to 182,000 units, 
mainly because of increased com- 
petition but also because of lower 
capacity between Scotland and Bel- 
fast and between the Netherlands 
and Britain. (Reuters, Bloomberg) 


Norway Raises 
Two Key Rates 

Ratters 

OSLO — The central bank of 
Noway raised key interest 
rates Monday by 1 percentage 
point, its seventh increase this 
year, to defend a currency 
battered by low oil prices. 

Norges Bank raised the 
overnight lending rate to 10 per- 
cent from 9 percent and the de- 
posit rate to 8 percent from 7 
percent, effective Tuesday. But 
it signaled that it would not in- 
crease rates further, saying that 
for now it would no longer use its 
monetary policy instruments. 

The central bank has been 
under pressure to raise rates 
after tire krone plunged to a six- 
year low against the European 
currency unit Monday, despite 
a rate increase Friday. 

Against an index of the cur- 
rencies included in the Euro- 
pean currency unit, the Ecu rose 
to 107.28 kroner from 105.95 
on Friday. The krone has not 
been so weak since Norges 
Bank gave up defending its peg 
to the Ecu in 1992. 


EMI Weighs 
PolyGram 
Film Unit Bid 


C/wj*tel In Our Sb& From Dtsjvo&es 

LONDON — EMI Group PLC 
said Monday that it may return to the 
movie business by buying Poly- 
Gram’s film division, but analysts 
warned that the music giant should 
avoid Hollywood. 

EMI — which quit the movie 
industry 12 years ago — said it was 
considering a bid for PolyGram 
Rimed ■ Entertainment, the loss- 
making film arm that is being sold 
by Seagram Co. 

The company’s statement came 
after The Sunday Times reported 
that EMI was set to emerge as the 
front-runner for PolyGram Film En- 
tertainment, which has produced 
global hits such as ‘ ‘ Four Weddings 
and a Funeral” and “B ean. ** 

“EMI regularly reviews acqui- 
sition opportunities and confirms 
chat it is one of a number of parties 
considering the possible acquisition 
of PFE,” the company said, adding 
that its plan was still in the early 
stages. 

EMI’s interest comes as it 
struggles to bolster music sales in 
Asia and Latin America and revive 
earnings. The PolyGram film unit, 
whose film library is considered its 
most valuable asset, could sell for as 
little as $650 million, analysts said. 

But concern that the loss-making 
business could weigh on EMI earn- 
ings sent the company’s shares tum- 
bling 7 percent Monday, to 480 
pence ($7.86). 

Analysts said that the company 
should focus on improving its core 
music business rather than branch- 
ing into movie-making. 

“There is no operational synergy 
between the film and music busi- 
nesses,” an analyst said. “There’s a 
slightly warm and fluffy manageri- 
al-talent-and-content type strategic 
angle, but they are very different 
businesses." 

Widening losses at PolyGram's 
film unit were partly responsible for 
an 85 percent dive in the Dutch 
company’s second-quarter profit 
The division, like other studios, has 
been unable to recoup ever-swelling 
budgets. 

Seagram agreed to pay $10.4 bil- 
lion for PolyGram in June and has 
said it wants to sell the film business 
to help cover the costs of acquiring 
PolyGram. ( Reuters . Bloomberg) 
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fans ;*$, ;< 4S&G 4Q .. ' 

Source Telekurs Iman*oon»J Herald Tritnae 

Very brief lys 

• Colt Telecom Group PLC, a British provider of corporate 
telecommunications services, plans to split its ordinary shares 
on a four-for-one basis on SepL 2. 

• German inflation showed signs of slowing as the states of 
North Rhine- Westphalia and Bavaria both reported that con- 
sumer prices fell 0.1 percent in August from July. 

• Degussa AG dropped 1 percent, to 91.90 Deutsche marks 
($51.10), after Holocaust survivors filed a class-action suit in 
U.S. District Court in Newark, New Jersey, arguing the com- 
pany melted down gold from the teeth of victims and produced 
the gas used to kill prisoners in concentration camps. 

• Iridium LLC, the global satellite-phone service, said it 
signed a contract allowing Telia AB, the Swedish national 
phone company, to market its service in Sweden and Finland. 

• Allied Domecq PLC, the world’s second-largest spirits 
maker after Diageo PLC, plans to take an additional £115 
milli on (S 187.6 million) in one-time charges in fiscal 1998 
after it shed assets and revalued pubs. 

• Mayflower Corp^ a British maker of vehicle bodies, has 
agreed to buy about 40 percent of Metrotrans Corp. of the 
United States for about £15.3 million in cash. 

• Royal Ahold N V, the Dutch supermarket company, plans to 
issue shares worth 4 billion guilders ($1.97 billion) to finance 
the acquisition of the U.S. supermarket chain Giant Food Inc. 
Details of the offering will be given in the preliminary 
prospectus, which will he available SepL 8. 

• The National But.: *:i' Belgium’s business confidence 

index, based on a survey of executives in manufacturing, 
trading and construction, fell to minus 23 in July from minus 
1 .3 in June, the central bank said. Bloomberg. Reuters 
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71.10 3130 3100 
6ffi40 £230 £1^8 
75-«» 7530 76 Ml 

145.90 14930 15430 

109.90 109.90 11030 
14730 15230 15630 
21430 21530 217^ 

4950 4930 5030 
moo 18250 18630 
12530 12X30 5208 

mao 91.10 9130 

4460 46.10 fi.90 
13530 137.10 13730 
7630 7650 77 M 
7630 783B 7830 
31250 31450 33030 


£95' 675 688.71 £90 tadomoa Syn 1475 1375 1475 1450 


IMtamaraA 87031 585 £87 580 Inlnait 


KidDSOt 9975 9400 9400 9975 

SranpoensHM 2500 2325 2375 2525 

SenenGiedk £500 5100 £050 £775 

TdtkncmxAssI 2900 2775 2800 2950 

Tobdco Pert! N.T. N.T. N.T. 3000 

Tknob £300 £000 £275 £400 


Frankfurt vSS* Bk 3& 5k S& 

wMMKtmagejk Piwtesifiasi 

AMBR 24930 24000 24930 24830 

22930 21 ELK) 22430 21750 JohanneSbUltl AiMwtafcMMJI 

57530 55930 56530 54130. PihMu«i48»J5 

11830 11450 11450 11530 '* WW '' X *- CDJC 

Aui 1 Zfifi 1 S&fi 1 SH!!! 1 SS!9 absagim 22 js 2130 as 21 a 

Ajm Cotooa 24030 Z&M, 23330 231® AwjtaAni Ovp 17330 16630 16730 17000 

BLBafin at® 31 JO 3130 3125 AnaJaAm tnd 7250 7030 7250 7350 

BASF 7440 7210 73.10 7250 ArtfoAoiBoi 9150 8930 9ai0 9250 

Borer V-M £930 7D30 70*! Bartow 

Bayer Hypo Bk TI65) Uf'3 11530 Jl&fiffl BldwalGip 


NyconsEd Amer 391 3J0 

Orange 735 755 

PU> 732 760 

Peanon 10-70 Ms 

PowwGen 739 754 

ProridenlFtn 925 B58 

Piudwiiw aiB 831 


4.51 

462- 

405 

Mediobanca 

23200 

21650 

72300 

22850 

500 

£15 

507 

Montedison 

2050 

1945 

IMS 

1995 

400 

475 

465 

Cfitaetfl 

41 B0 

4010 

4160 

4030 

370 

179 

374 

Parmakri 

2880 

2718 

2750 

2845 

70S 

7.95 

778 

Parifi 

5445 

5250 

5445 

5390 

700 

706 

708 

RAS 

24500 

23850 

241 50 

24000 


Boyer Hype Bk 116S1 11200 11530 11630 BkfcutGra 
BayVWetebanfc 15630 15230 15330 15530 BflBnn 
Befcdori 10730 IW0 10550 10500 goE 
BHVJ^lDfcaig — 5® 7530 7930 OnanaOn N 


2735 2630 2830 2630 

4350 «75 41.70 *L<ra 

1235 12JQ 1225 1280 

540 530 548 558 

7530 niu carananaiN 9850 9430 JAW 9B50 

29.* 2930 29 JO 29.40 De Beets 8930 6550 8630 88.S 

BMW . , 1«530!40530142030U6QJN DinenBlDokl 3225 29J5 XJS 3285 

Catmwzbank ,5630 SL30 5460 54J0 FedsweHdB* 59.10 5830 5B.0O 5970 

Dataller Benz 17630 17350 17530 174* FteHtand 73S 6.17 635 734 

Degussa 91» ,8840 .91.90 M GmbelSec 6050 »30 £030 £130 

Deutsche Bank 12XSJ 12170 1B« 123 burned H*p 4050 3450 3930 3950 

□euifeuan 5050 £50 49J0 *50 InmlecHdas 219.34 20730 21030 22230 

DnaduerBook 855B 81.70 8430 8X10 johmtatol 4630 4230 ,4630 4330 

EneraieBW U00 7230 7430 7430 LtaertyHttos 26000 25430 25400 26430 

Enjofes. S2-22 LttwhrLfle 9730 9530 9630 9730 

Frasamn 29530 28730 29530 29530 LbUeShOt n m 1130 12ss 1230 

FWMtaMHl WJJ» 10030 10200 MUIe 

FcKiuppHaes 29530 28130 MMcrao 


Rnmmck Group 1442 112 5 

Rank Group 115 333 

taddn Coftnai 1130 KUO 

Rend loll 430 457 


RtoTtatoR 

RMCGtaup 

PofcWjycn 


5ool Newcastle 734 755 

Scot PDWW 5.98 533 

SEMAGnxn 736 645 

Severn Tiuf 977 944 

SbcBTanapR 249 338 


10.70 MS 1050 1078 Rata Banco 4*m 43100 43800 *800 

739 754 730 731 SPootoTackn 29050 28000 28700 28450 

975 658 935 8.90 TakCorattaOa 14330 13800 14310 14050 

870 671 858 850 TIM 12380 11720 12300 11800 

1442 1125 1430 1428 
115 333 112 112 - ■ 

^ '33 ^ Montreal i«o**g**™uu 

336 345 3J8 373 mnumog 

^ BCE Mob Con 3850 3830 3830 3850 

ill BJochemPhonn 3155 3055 3045 3130 

1St can USA 4250 4230 4240 4275 

« Jra oiu CTFartSW 5430 5350 5150 53JR 

GMStetUteQJ 4935 4850 «35 4930 

IS 1 m 7775 2735 2775 2745 

tie t"*s0«G(p 2170 2150 2170 220tt 

.IS ilil 114* lobtawCas 3250 3235 3245 3230 

'fS ^ ’Ho ’IS NaaBk Canada 2170 2130 2120 2140 

i £ Pt-erCmp 3145 3860 3130 3140 

736 IS IE MO 31J0 3175 

977 944 9.77 945 LntetmSog 


1530 1350 1425 1348 

784 755 779 747 

5.98 583 £86 585 

736 645 477 630 

977 944 9.77 945 


3850 3830 3830 3850 
3155 3055 3045 3140 
4250 4230 4240 4225 
5430 5350 5X50 5100 
4935 4890 4935 *30 
2775 2735 2775 2745 
2170 2150 2170 2200 
3250 3235 3245 3230 
21J?B 2130 2170 2140 
3145 3040 3130 3140 
3170 3075 3130 3175 


UOeimSng 

■ a. 

Seoul 

MMKJtearAr 

Daewoo Heavy 
Hyundai Flee. 
Kookmin Bank 
Korea El Pw 
LG Electronics 
LG Samian 
Pahang Iran St 
Santung Dtatoy 
Samsung Elec 
Samsung R re 
ShbihoiBoi 
SK Telecom 


Onqudktadn: anus 

Piwkm: 38533 


RisfComm-Bk 5630 
Fomoso Plastic 4030 
Hem Hoi Free 16X00 
HunHamBk 5650 

Inti Comm. Bk 3550 
Nrai Yo PlosBcs 35.10 
SMn Kang Life 6130 
Taiwan Serai 6750 

UMMkraElec 36.70 
ITMHMdOita 3X50 


5400 

5600 

Tttppaa Print 

1485 

14£2 

1481 

MB) 

38.90 

4000 

Toray tad 

623 

£11 

615 

625 

158.00 

16600 

Toshiba 

552 

540 

547 

558 

5450 

5600 

ToyoTiusi 

510 

495 

505 

520 

3490 

3X40 

ToyudaLaun 

2305 

2290 

2295 

3315 

3400 

35-5P 

Toyota Motor 

3260 

3190 

3210 

3290 

5800 

6100 

West Japan Ry 

5020a 

4920a 

4970a 

4910a 

6450 

6900 

YatitoiKMichi 

3010 

2955 

2975 

3020 

3570 

3700 

Yamato Tramp. 

1509 

1485 

1495 

15D0 

3120 

3X41 

VafudaRre 

577 

560 

568 

569 


4880 *00 
26400 24600 
4130 3920 
17200 16200 
10500 10)00 
9200 8600 
45830 45000 
35400 34000 
43000 41500 
253000 247000 
3000 2900 
475000 4S8000 


4850 .4820 
25750 25100 
3930 4100 

17200 16500 
10150 10250 
8850 8550 
45200 45600 
34000 35500 
41800 42600 
240000 250000 
2910 3000 
460000 *2000 


Shenzhen 


GwmtaBPw 
Kama Group 


Slebe 
Smith Khe 
Smflhslnd 
Staam Elec 


231 237 
775 638 
644 670 
555 576 


KT 

Karate® 

Lahnwyer 

Linde 

Luflharwo R 
JUIAH 


1250 1130 1X35 1200 
1X00 1130 1140 1X00 
6200 6030 6100 59.00 
810 736 770 810 

w mv iaw law 1 * *** * Neocor 9530 8730 9430 9490 

15100 14730 15230 14730 pmelODafei 6450 5810 6200 4250 

7&Mi 7470 7670 WM p^nmfin Ute 3570 32-50 325« 3450 


Staid Charter 630 573 

Sun Life Pro# 525 537 


Sow 1SS30 10730 107.50 10810 Nampak 

HeUetagZnd 13730 12S30 13 MO ?»30 tiedar 


Tata&Lyto 

Tascn 


468 451 

145 145 


Athens 

wwwjbcw 

^nunetbalBk 

tWtericMwra. 
MnodesGetmtf 
Matt Bank 
THanCMnw> 

Bangkok 

‘mmseler.tti 

AtvlnfoSvc 

DettoEledran. 
Elec. Ggwf. F 
Krona Thai Bk 
PTT Espta F _ 
bam Cement F 
Ttieamiasta F 
TnaiAiraaK 
Jhoi FarmBk F 


Cmpertte index: 257X29 
^^PrevtaaK 243814 

33100 32500 33050 32500 
MTO0 286M 28*» 29900 
87811 8600 0740 8995 

7995 7740 TBOO 7955 

8700 BCD 8*50 8725 

51®0 ffldOO 0300 

21600 TO5S0 20550 71680 


S ETMac miS 
PmtaMs 22892 

1 17130 18230 
3473 3775 393*J . 
1030 14130 15X00 
160.00 16130 16630 
iSM 65-50 £730 
6-10 620 640 

29730 30030 31038 
25830 26030 25830 
840 860 

3200 3225 2175 
19.75 2070 21.75 


80330 76630 782Srt 7W30 RwtanndtGp 25®S 2775 2850 2975 

87/J® 8S0S 8530 BL9. SchSfDOnl 7640 75JD 7630 

l®S.OO10Q53B1iXMSlllWU» Breweries 10130 9i«a 9930 10130 

£850 4460 4530 4450 5^ - 

56930 £41.00 54530 563.00 SBC 
Manne tra a m 160-00 15950 . 570 '~3S 5mBh(CjGJ 
34m 7400 3470 Tiger OWs 
Metro 9730 9400 9430 9530 

Munch RuaCkR 77i 8D 74800 76430 74X00 

Pieassoa 61530 59730 60930 10X00 1 ■*- 

***- 50930 4K00 4KM 49030 Kuala Lumpur 

HMUBHtHLOO HM8301fDO3O mrmJbeamJOy 

T7350 16800 1775) 16730 riMi.n,. t.uui. ,.a Sen ins , 1 , 

12150 11430 11945 118BQ Bens® Sport* X10 250 406 ilZ 

UM) i isoib i nano 1 lioo) tmm 

Hm 


RWE-DEA 

SAP 

Sdierina 

Stamens 


2530 2X05 2530 2440 
1855 1775 1850 1880 

1230 1880 1135 11.15 

3930 4X50 4300 


Hia rests VWer 107S 1050 

31 Group 546 572 

TIGroop 443 430 

Tcmklns 288 272 

UnOever 568 554 

Ufel News 7M 670 

LHdUBHes 879 845 

Vodafone 973 874 

WnExnail 814 759 


WPP Group 
7irani 


138 148 
118 277 
736 730 
430 638 
546 547 
588 539 
575 534 
453 455 
134 130 



BitanstartncSST* 


Proton: 5534 

003 

079 

003 

082 

340 

330 

133 

300 

113 

204 

209 

204 

405 

309 

192 

400 

134 

118 

2-25 

132 

£01 

474 

400 

400 

100 

1.70 

173 

179 

148 

138 

105 

138 


506 

532 

538 

529 

403 

430 

438 

408 

208 

272 

279 

179 

508 

504 

563 

506 

704 

670 

701 

7.19 

879 

805 

807 

805 

933 

874 

8.90 

870 

B.T4 

709 

705 

MO 

171 

300 

308 

309 

112 

1» 

301 

294 

234 

128 

333 

338 

185 

307 

367 

370 


AherA 

Aker Martltmn 
BerantenDrA 
Chrisflanta Bk 
Den nooks Bk 
Kvoemer 
Netcoai 
Nan* Hydra 
NarakeSkcflA 
Nyowicd Amur 
OriUaA 
Pcflm GeoSvc 
SaaaPeflnA 


OBXtadU: 57892 
PlWtaOK 50973 

11230 10630 11030 10850 
9630 9530 9500 9730 
11630 10930 11530 11030 
3130 2730 3130 2930 
3230 2P.7B 3X« 3200 
22330 31730 22X00 22200 
23530 22930 23400 23030 
30130 27930 30130 28200 
22500 21630 22530 21730 
6850 C650 4850 4770 
13730 12568 13730 13030 
12800 11830 12800 12730 
9030 8630 S«38 8730 
9930 9130 9930 9400 
£230 5050 5X00 5150 


Tsann Kuca 148 178 145 1 

B stares «tl)& ouotnt U Hong Kong aWars. 


Paris 

wmwimseOHUiisJr 


CAC48 3937A3 
Pievtan; 294X68 


WuertSa. V4m. agflOllBBaMMMttMB 


PubOcBkFH 

ResratsWartd 

RHBCapM 


X10 250 106 812 

7.85 770 7-80 750 

246 256 241 246 

466 4L32 434 486 

038 082 fiK6 071 

X20 280 370 294 

4.10 130 400 412 

5M 530 535 570 

0.90 035 as# 891 

846 370 342 X48 

099 891 0.S9 130 


u., . !bM fry* | , Bothams PM 19.90 7930 1970 19 JO 

Helsinki HEXSenu ndtate C'CP^w 1.93 133 ij6 154 

m/Sfif Preifwtc 477294 TeJekoroHsl 410 570 £90 410 


Bombay —aaESSK 

JnmrJxeMtiaaun 

Bolai Auto 639.75 

ffim tijaooi mm 1613^1^75 

pais, ssssiasiss 

■? Brussels „ «« 

las sill 

gMSSi SR S 8 H t S 

1212s moo 'row 12000 

Tl r TCia Ting 45QQ 4450 44S0 JS*D 

SfeAG 10600 10275 1^5 1M» 

GBL 7DTO £810 .WOC ,6860 


CoSor2 
EntoR 
HtMomMi 
Merita A 
Metro B 
Neste 
Nokia A 
Qrioft-YMymoe 
Outokuropu 


SewSHreMM OtMuarau SaJU 5560 5830 

Prevfaus: 292X61 pSb 23030 21538 22030 

RnHroV 8X50 SMS. 8239 

i£ 63150 £3350 6343S Sanpobs-A 24030 22800 MU» 


8800 atnn 0338 

4730 45.10 4490 ttw yTL Power 
28330 28030 moo 30X00 TILra * r 
3270 3170 3X00 3!^» 

17030 16530 iro30 16630 

22800 21958 22030 TO30 " 

42750 41230 42050 41750 LondOTl 
14330 13930 13930 14X00 
5560 5830 


Sc 


273 114 X24 X35 

338 279 285 114 

162 154 157 158 


FT-SEIMeSSUB 

t PiWtoUK 5437J0 

1898 1865 1898 1888 

:* a ss 


Madrid 

wwrrJM ba mmUkLts 

ACE5A 223 

Agm Banwtoa boc 

Banesta 
Bartanter 
Bca Ccafto htisp 173 
Ba» Papular 1173 
Bca Santander 343 
CatatanoOodd *H 
CEPSA 


806 

545 

7-50 

531 

m 

502 

502 

586 

802 

05 

847 

102 

172 

176 

502 

473 

501 

£65 

425 

408 

455 

413 

£01 


906 

£47 

935 

£21 

905 

£39 

905 

£09 

388 

1/2 

183 

173 

l.» 

1.19 

U1 

1.74 

148 

107 

lie 

116 

807 

05 

8150 

803 

10.14 

900 

iai£ 

908 


GaiBanque ITOg ^ 

SET fliai 

ssw sss as ss g 

3aRR*3Ra3i 


Bolway 

*W*6el 

UCB 


3 o Our Readers 

Stock prices from Buenos 
"Aires were not available 
Monday due to a contmmng 
lechhical problem ai me 
y source. - 


Copenhagen *%Sma 

■X*w.xae* 

w s s s*a s 


Soranofas-A 24030 22800 24030 22964] AUedDomea] 5 l45 531 573 575 

SnXKm ne 12800 11550 11930 11800 AottokoT 552 532 536 550 

Awritan Wotar 852 8M 847 84? 

AS&AG ww 

h^ohs H ss2s;ss8 Bsnw ... 

"" K5rtta " lJ * Baitlayt 1461 1465 1661 1535 

Props 160 X45 368 250 Bass 

— 765 755 735 BAT lad 

.... 73® 7.15 765 BG 

810 SS<‘ 560 £.10 BiOBni 

0 3X50 3400 3X0S BhieOrcte 

7296 1X15 7X90 BOCGWHfJ 

871 067 0.70 

555 493 5-45 560 BritAeuep 

3470 3430 34« 34.35 BtflAtaMayt 
110 153 2 j» X10 Brit Enemy 

1630 835 960 95S Bril Load 

273 no 115 230 BrhPettm 

950 960 1855 Brit Steel 

638 430 430 BrilTetecora 

4830 4X80 4050 BStyB 

u Jira 2150 22 S nj& Bama hCttdm i 1036 975 9.W DM 

m 865 830 840 860 OUe WkateM 769 770 778 767 

it mrtv 74.©! ?aw 2X713 2355 cWCamnn 561 563 557 566 

HKTrt^m 142S 1480 14» 1480 codbtnySdiw aj| 848 S65 aa 

HSbIcH^h 178-81 15830 17800 14550 CsrtMi Comte 485 464 466 4-73 

HM& 3770 3930 3800 CtaiWcu 888 034 0^ 384 

SlSine* 120 478 5.15 810 CGU 185SS 962 932 977 

>oSiSm£7'Ht» 1670 1520 >520 )4S0 CtanpassGraqp 500 859 817 STB 

273 X9B XSi DaUyMfoB A 2564 2560 2560 2635 

&B2 655 &7D 6JS 

4um *xx> aw tflwp" muu|i 5L74 Sj 54 47t 5i9 

965 1850 1060 EMAP 1160 ll.ra 1U0 1160 

5.19 473 480 516 

. 470 435 410 421 


FECSA 

FateOwstr 

Gas Natural 

GnmAatau 

Ibtnhsta 

Piyrn 

Reoso) 

SertflanaBedr 
Tataacoieni 
Tefcfato 
UnanFeaoia 
Vatanc Cement 


Manila 

wwmpsejanoth 


Baba tadoc 82829 
PnrtHS; 83X95 

2145 2165 2140 

7700 7900 7930 

32* 3300 3390 

w* 2280 1360 

. 2300 2400 

0 55® 5150 

.615 1685 1300 

11300 11600 11500 
3m 3270 2B5 
<275 44B5 4380 

5B40 5100 5270 

4000 4340 4B0 

4030 4145 4200 

3385 3130 3160 

1360 1370 1370 

78-SI 72S) 

9fioa iMwo 10 m 

M110 3TO0 3900; 
2170 2270 2225 

HI60 3D50 3060 

TOT 7440 7460 

1530 1580 1580 

3200 3250 3200 

6390 6450 6TO0 

1955 2040 M 
3625 3635 3700 


PSEiedec 132X11 
PfCVtaK 137X10 


BIC 

BNP 

SnDior 


1457 

1370 

1392 

1427 

mm 

345 344rt 
SSI 856 

346 

881 

1138 

1070 

1082 

1110 

170 

162 

163 16600 

773 

750 

772 

761 


357 

360 

44900 43560 

440 439 JO 

1159 

1122 

1140 

1145 

1203 

1174 

1198 

1184 

959 

903 

9S9 

910 

3524 

3428 

3504 

3509 

509 

495 

505 

495 

485 

49830 

477 48400 

629 

607 

£19 

£29 

1657 

1636 

1644 

1620 

316 

308 

31X50 31900 

820 

803 

8K 

803 

701 

£74 

£75 

685 

1130 

1076 

1111 

1100 

2300 

2223 

2241 

2328 

1X10 

900 

900 

1030 

600 

5-90 

6 

£35 

ms» 43700 45400 

443 

^■-51 

531 

546 

543 

244 

231.10 235.10 

244 


Singapore 

tMMf^euanLV 


HKLmd* 894 

JortMathesn- 2x0 


Stag Land 

Sing Press 

Stag Tectl Enp 161 
Stag Tech te 177 

Sing Tefeamm 2-5T 
UMffScaBliF 468 
•UnU&doBan. 


SMtaTtaMU 91771 

Praftaou 93114 


372 

150 

304 

302 

376 

X18 

374 

132 

104 

£99 

101 

1X3 

705 

£95 

7.10 

775 

1-1B 

1.12 

1.13 

172 

3X6 

3X0 

108 

XI® 

0-94 

0.92 

092 

0.94 

2X0 

173 

199 

204 

U4 

175 

170 

174 

IJB 

105 

105 

103 

US 

£05 

£10 

575 

X86 

276 

177 

194 

£75 

600 

£05 

£80 

204 

270 

135 

203 


1X30 1X70 1260 

175 160 17* 

170 172 170 

X47 2-50 X51 

456 460 480 


Stockholm “JiSUSE-S 

... .. . . r . Pitertotns 393885 


AGAB 
ABBA 
ABBS 
AsdDamtm 
Astra A 
Astra B 
Atlas Copco A 
ElecMwB 
Ericsson B 
FarentataSpar 

Henries B 

InaaOtnA 
kwertorB 
NtaCamSys 
Nartfoaokn Hdg 


1260 1255 IX® 1250 

470 400 405 473 

5.15 480 497 486 

578 561 567 5JD 

523 M W - 

875 819 874 uu 

l^i 1.16 1.19 1.17 

829 803 831 809 

485 462 473 470 

172 169 160 1JB 


8 es t ,E .s .js 

Potraa 160 X48 X55 MS 


jDW 733JM 

Tb s 

e Hdg 580 


70500 715158 76800 
3769 3900 3900 
4560 44.00 4800 
550 560 500 


MtaB 

PpogadCB^ 


STMtaraetec 
Ste Generate A 
SodeshoAlBanc 
StGabah 
Suez Lyoa E*us 


1499 1434 1434 1485 

3558 3422 3511 3495 

1032 1011 1014 1014 

29X90 280.10 282 789 

571 548 563 557 

7.90 192 2tB 20260 

398 39830 391.10 399 

1099 1065 1084 1073 

953 925 930 932 

3773 3625 3779 3660 

31960 

593 

31100 30X10 30243 309 

713 677 68* 699 

357Jr® 351 352 370 

382 36810 37760 37X50 

1273 1206 1218 1248 

So m 

978 990 992 


SandvkB 
Santa S 
SCAB 

S-EBankenA 

StanBaFan 

StamakaB 

Stara A 

SvHtntetaA 

\UmB 


11400 11160 
■9560 9200 
■9460 9160 
19000 18500 
13900 13400 
13500 13000 
17800 17X00 
14X00 13900 
20600 19600 
22900 22400 
58500 

W-50 9460 
40700 39500 
34800 32900 

5500 5X50 
39600 37700 
17800 17100 
21700 70600 
19200 18800 
12700 11850 
13500 12900 
39000 34300 
10400 9900 
36700 31500 
23860 23160 


11X50 11850 
9100 9300 
9X50 9260 
18960 186.00 
13500 13760 
13000 13260 


14160 14000 
20400 19760 
27700 22660 
58000 57600 
B56D 9600 
39700 40600 
13900 34700 
MOO 5400 
39100 38200 
17800 17200 
20650 71360 
19100 18900 
12000 12500 
13200 12800 
34800 34600 
9960 9960 
36300 36400 
23600 23660 


UoSai 305 253 MB 110 DattyMttiA 

KtadrfDeK. 890 810 BAD 900 Dtapeo 

.■MM. 505 463 468 500 DtaomGrailp 

1855 965 1850 1040 EMAP 

505 438 500 490 EMI Group 

3570 ym 2565 2500 Enterprise CB 


128 243 135 GaOahm Group W W 30 30 

.205 2370 2235 GEC 440 421 426 43J 

775 645 £00 770 GKN 760 7J7 700 777 

HMgn x» 345 xn 308 GtabWeame I85B 1706 18TI 1879 

1450 1430 1460 1450 Granada Group Mg |60 Ug 870 

gS. S 2S - 

Istanbul MSKB ££ jp da 

HWlteBJ HSBC1U«75p 1416 1X46 1X74 1197 

AHumfe 69I W mm £200 6300 K3 £70 6-56 668 665 

^Uutauzu 160 00 iSSg 1^ /mpJTatweeo S$» i« 

SSteSsS 6100 5700 TOO Mf00 KtaiAher 496 472 

3U0O 35000 35500 36500 Loiforokr 262 247 

BMO wn XS5W asea Land Sec MO B6£ 

tShow 2 S 00 i?7g vmi ua»o ‘ __ 


Mexico 

HMKAnK amm 
Alfa A 2700 

Banned B 1100 

BmoknerB 104 

BhnfaoA 1770 

CnoAl 2900 

Cano Gl Tel A1 2895 

Censor CRT 2800 

OtraC lOffll 

IrihursaB WJ 

KkaCtat Max A 2410 
TctavhaCPO 11300 

TdMexL 1804 

Lafctm&w 


Baba brine 336424 
Proton* 141X15 

2540 2600 2700 
mitt 1808 1074 
173 101 1A 

1760 1760 1840 
2800 2960 2900 
2850 1850 2895 
3130 2560 2760 
10JD 1040 I860 
1890 1800 2000 
2X60 2410 2440 
11100 11X20 11800 
1848 1804 1876 


CSF 21970 20140 215 210 

649 630 638 639 

7I0S 68 6965 70 

515 481 «4 505 

1262 1212 1230 1268 


Prague 

MVWpieiS 

CSbjSporttetaa 27810 
CEL 710 

CskaPkMha HA. 
Cototadowiy 5650 
KMWateBtte 800 
SPTTfltacan 443 
ITntpMrd 6809 


PX 5# tadK 43600 
Picviaas: 4*1.10 

270 27810 27860 
690 69510 699.10 
NA HA 4001 
5650 569 569 

842 B4870 85460 
438 43940 44X30 
5760 6771 6848 


Topras 

TurttHaw 

TuriiBaakMi 


M0 B6£ 
109 102 


9U0 9500 9500 9700 Logoi Genl Gip 772 736 765 747 


MiBTete«atlco;Z3 
q Pre*taeK22 

23100 2239 23000 
13740 13100 ITO0 
1 1240 10800 11140 
9900 WOO 9660 
172200 170100 173100 
4125 3930 4075 
3120 2950 3000 

1579 1531 15 4 0 

9390 71 SS 9230 
13E00 15360 15400 

10290 9925 10065 


B "X!SS^SS 


Sydney 

HMRMXCtMtUHt 

Amcor 

AMP 

AHZBUna 
AusL Gas Ught 
BHP 
Band 

Brarabla tad. 
CBA 

CC Amato 

OitesAtjw 

CWonfol 

Cmnalco 

CSR 

Fasten Brew 
Gen. Prop. Tr. 
Lend Lease 
Nat Aust Bank 
Nat Mutual Hdg 
News Cap 
Pioneer bit! 

Pub Broadcast 

RfoTtnto 
St Grage Boric 
Soumcorp 
letsaD 
WMC 

WesdflMd Trust 


ABO nflaartag jWIjf 

PnitatK: 263S0O 


iMeM 

WDOlWDrthS 


606 674 

2X14 7100 
DM 9M 
1825 900 

1X35 1115 
240 2J3 

3433 3340 
1906 1933 
446 401 

64» 642 

5.15 507 

£.15 890 

178 17 0 
342 300 

172 265 

34.10 3330 
2202 2249 
277 266 

1X15 1100 
342 IS 
£00 633 

1775 1700 
1035 1820 
4J8 40B 

402 447 

462 400 

330 XI3 
1002 9.92 

810 7.90 

5.18 508 


606 609 

2108 2232 
969 907 

1812 1030 
1332 1342 
208 161 
3430 34.18 
1937 1979 
407 473 

603 604 

508 532 

6.11 &JS 

375 306 

303 345 

269 174 

3405 3191 
2273 2201 
266 20S 

1205 1121 
340 134 

£45 £60 

1764 1777 
1017 1854 
430 434 

450 403 

462 465 

116 120 
904 1812 
700 830 

509 533 


I1JS 1101 1135 1145 
7.90 735 739 700 

59000 58499 59000 59500 
2830 2500 2700 2749 
2300 2200 2201 yinn 
700 741 760 750 

2430 2240 2300 2420 
6400 6000 6100 4700 
1501 1500 1500 1500 
60000 58500 HS0O 61100 
79000 27 m 20000 29200 
17400 1900 K10O 1900 


Taipei 

■wwAacanAv 

Aar 

Attt.Senl 
Asustek Camp. : 
Camay Life ins. ' 
□rag Hwa Bk 
□teDasetamt 
OftnUnr 


Stack MaW todste <95735 
Protocc 721337 

3830 3490 3490 36.90 
5000 5500 5500 900 
2900 25300 25600 26400 
10400 10100 10100 10300 
5700 5500 5500 5700 
am 6050 «floi wan 
2030 2000 2810 2830 


Tel Aviv 

MwJasectLi 

BkHopooba 
Bk Leuntl 
Berea brTri 

IDS Dev. 

I trad them. 

Isr Discount Bk 
Kaarlntushies 
MA Industries 
Tew Phamt. 


Tokyo 

HWW4te6r.jp 

Acorn 

Adverted 

AHnorario 

AUNtapan Air 

Asa Id Bank 

AsaNBrew 

AsohiChera 

AsaWGtaa 

Bk Tokyo MBsu 

Bridge stDiie 

Canon 

CenL Japan Ry 
Chuhu Bee 
Chuacku Elec 
Dai Ntap Print 
Da l- Ida Kong 
Dana Hour 
D awaSec 
DDI 
Demo 

EastJopoiRy 

Elsoi 

Faroe 

Fufl Bank 

FuuPtrta 

Fug TV Note* 

Fupteu 

Hadajunl Bk 

HBocH 

Han da Motor 

IBJ 

Ito-Yokodo 

JAL 

Japan Irinas 
Jusco 
KansriElec 
Kao 

Knwo Steel 
Keyence 
KJnkl fflppRy 
Kirin Brewery 
Komatsu 
Kyocera 
Kyushu Eloc 
LTCB 
Morul 

Matsu Cona 
Mam Etaclnd 
Matsu Elec Wk 
Mabu-katafaiiki 
Mlnebea 
Mtaubisili 
MAsubiihiB 
Mitsubishi Esf 
Mitsubishi Hvy 
Mitsubishi Tr 
Mitsui 

Mitsui Maine 
Mitsui Fudosn 
MumtaMfg 
NEC 
Ntchiei 
NBAs Sec 
Nintendo 
Nlpp Express 
Nippon DO 
Nippon Paper 
NtoponStod 
Nissan Motor 
NaiHiraSec 
NTT 

NTT Data 
Of Paper 
OmiBn 

□rimtalLind 

Orix 

Osaka Gas 
Premise 
RkMi 
Rarrni 
SakuraBk 
Saniya 
Sanaa Bank 
Sanyo Elec 
Socam 
Sefcu Rwy 
SeUsui House 
Sewn- Eleven 
Sharp 

5hta-efe.ii Ql 

Shbddo 

Shizuoka Bk 

SMC 

Softbank 

Sony 

S onyMusK E rri 
Sunritamo 
SuaritomaBk 
S limit Chem 
5writEtoc 
Sumd Maine 
Suadl Metal 
Suma Trust 
Suzuki Motor 
Trisha Pharm 
TakedaChere 

Takstri) 

TDK 

TattotaJElPwr 
TakdBank 
Tatoa Maine 
Tokyo EIPwt 
T okyo EkJCtJW 
Tokyo G« 

Tokyu Carp. 


Td Art* 25 iadeR 31811 
PnitoK; 31904 

9.77 906 963 9.73 

650 £35 £44 £4B 

1170 1135 1145 11.C 
VSM 9130 9400 949 
4511 437 443 442 

400 435 436 449 

39900 38800 39000 395.00 
1053 1815 1031 1053 
14600 14X40 14470 14X40 


NOMi 225: 190836 
Protons: 1529820 


7050 699 
6570 6400 

1113 1099 

430 
467 450 

1719 1701 
470 49 

694 603 

1195 1175 

3350 3270 

3250 31® 

5820a 5670a 
2085 2075 

2090 2070 

2080 2050 

£9 621 

1187 1158 

545 536 

397BO 3800a 
2190 2155 

6690a 6580a 
1728 8685 

4730 4600 

458 441 

TOO 4W0 
5550B 54S0r 
1465 1435 

1133 1122 
757 740 

5190 5100 

£40 £10 

6370 62X 

350 342 

959a 9460a 
2350 2280 

2310 2285 

2230 2195 

228 223 

1569 15580 
608 603 

1185 1170 
651 626 

6550 649 

2140 2130 

74 54 

2080 2055 

4930 4790 

2015 2000 

1089 1064 

3620 3480 

1481 1451 

790 Mi 
273 366 

1140 1120 

“ 506 

791 
745 
603 
973 
4600 4600 

1102 107* 

W50 9600 

483 475 

1349 13300 
673 665 

3B4 376 

462 451 

243 237 

462 451 

1478 1452 

1110b 1070b 
5150a 5060a 
514 504 

1972 199 

5200 499 

9810 9510 

347 342 

639 *100 
1464 1403 

15330 15330 
291 280 

2995 3965 
9b6 950 

352 343 

8200 819 

4220 4190 
109 1055 

8600 B50D 
920 90S 

2130 2080 
1493 149 

134Z 1335 

1049 10400 
6410 6190 
11530 11230 
5520 5330 

6S5 638 

1195 1175 

415 405 

1290 1276 
772 
189 
420 402 

1259 1244 

2795 2740 
369 3600 

6930 669 
9840 9720 

2015 1997 
580 558 

1284 1760 

2640 2600 

3550 349 

395 293 

364 352 


KxtntKsioao 

Toronto 

www&E£sm 

AbMICam. 

A feerta Energy 
Atom Alum : 

BritantPwrSys ! 
Bk Montreal t 

Bk Nova Scoria : 
BantcfcGoid 
BCE 

BC Telecomm 
BambartBorB 
CIBC 

Cda NaO Rail 
CdnNaf Ros 
CdnOcad Pot 
Cdn Padflc 
Du Fort Cda A t 
EdperBrascan 7 
FafiaxFtnl K 

Fricon&ridgB 

Gene Computer 

Imperial 01 
Inca 

IPL Energy 

Latdtaw 

Magna Inti A 1C 


2“ ^ CdnOcad Pet 

’IdS ’IS Cfo^rtMaA , 

| | i 

i .1 

3340 3370 ipi Fiwnu 

3230 32S9 

“»> mSSmInh* II 

B i i 

Mg Narandolnc ) 
1187 l1« Ntenletecara I 

~,«2 PanalnPeflm 

38400 4000a PetroCcta 
2185 2205 P^SSme 

66800 6630a 0^.5^ 

Renatsstmce 
^ Row'gkCda 

50m si70 «■*"' Gf P T ech ! 

^55° Saaipm Co 

ifS liS 5uncor 1 

T 7« ’»« TafisnraiEny J 
745 757 Teteriobe ‘ 

» *512 tSST* 

.518 Thomson 

is m jsss? 18 ®* - 

9510n 9550a Trer^a 
™0 2290 ISSpkte 

SS5 25° Tmec Hahn 

22™ WestcoartEny 3 
223 234 WKton 4 

15620 15910 

685 609 UnetmBag 

1177 1202 

633 657 ■ 

2i| nS Vienna 

tots 2ws 

iXS Bank Austria 
JO]* ?25! Bund. Vhtl 

I9SS Cretfitawl 

WBO 36® ErateBonk 
1463 1498 EVN 171 

777 813 GenerafiHdg 

270 276 OMV 

»1Z7 IlSjJ CH«i Eletarli 
Si V A Tech 133 

BIO 840 Wtenerberg Bou 

615 631 

996 1017 - — ■ 

C fflS Wellington 

9820 9650 wmrJUsexoju 

13« 134^ qlSfcfSS 8 
fiH 678 g™?,*™ 


Vienna 

www. Mount 


TSElMtastltob: £24809 
Previous: <29478 

90 1600 1600 IMS 
DO 3)00 3100 31.95 
75 34.4Q 3405 34.90 
DO 35.15 3575 3500 
25 6105 £1.15 £X40 
45 29.69 2905 3X10 
80 2505 25J93 2570 
55 55.20 57.40 5500 
75 4000 ABM StLOO 
15 1830 18.38 19.10 
65 3475 3400 34.90 
15 7570 7500 7505 
95 2105 2105 2X25 
JO 2300 2305 2340 
10 3X75 3425 34.95 
40 3875 3875 3975 
55 21.15 2170 21.75 
5® moo 52000 52700 
75 1X15 1X35 1X35 
40 2600 26-45 3000 

9 2525 25-50 2540 
15 14.90 1500 14.90 
SO 43J0 6300 6400 

10 1425 1405 1440 
JO 10125 10145 10170 
15 3575 3675 3525 
SO 600® 6105 6015 
10 1900 1975 19.95 
75 8X00 83.15 8240 
K 2040 2075 2000 
15 2000 2000 2000 
75 TB05 1805 1850 
15 1575 10® 16.10 
SO 9125 9100 9200 
75 1775 1700 1825 
S5 6605 6625 6870 
45 3X10 3S20 3525 
15 5100 5X55 5205 
4} 2520 2520 2560 
75 4480 44.95 4635 
» 3800 3060 3105 
15 4110 4320 4225 
75 3130 3X55 3400 
« 3675 3675 3770 
W 4540 4505 4600 
70 1700 1705 1700 
n 2105 21.15 2175 
W 72SD 24.05 MOO 
r 5 3000 3005 3160 
10 2000 2870 2890 
HI 4700 47.00 47.90 


ATXtadBc.lM.17 
Protons T29U1 


Bank Austria 818 773 776 814 

Bund-Vtas. 830 830 830 855 

Creditim 1100 1OIOKM20O ion 

E rate Bonk 773 744 7 SI 751 

EVN 178100 1705 17091774.75 

GeneraB Hdg 2755 2700 2755271305 

OMV 1215 1141 1178 1160 

Otari Eletfoz 2«W 2074 2109 MS 

VATech 1326.90 1250 1265 1315 

Wtenerberg Bou 2828 7770 2804279670 


455 462 

240 250 

454 468 

1463 1501 

1080b 1100b 
5090a 5200a 
511 526 

1972 1979 

4950 52*0 

9810 9560 

343 347 

6170 6380 

1439 1486 
15330 15720 
283 300 

OTS 3040 
965 985 

350 353 

8190 8160 

4200 4210 

1058 1070 
8570 BS5D 
915 927 

7130 7150 

1470 1489 

1342 1335 
10400 10500 
6350 £590 
11390 11850 
5390 5530 

£43 £61 

1185 1225 

411 412 

1276 1308 
780 776 

194 
402 431 

1250 1260 

7795 2840 
3630 3630 

6810 6880 
9720 9880 

2000 2005 

572 5» 

1265 129b 

2605 2610 

3470 3650 

293 29S 

358 364 


AtrNZeridB 
Brtariy bnt 
Carter Halt ord 
Fleteli Ch Bldg 
FWdiChEny 
FtekhCh Paper 
Indep. New 
Uoo Nathan 
Sky Network 
Telecom NZ 


Zurich 

wwwJxHjneufi 

ABB B 
ABB R 

A rfj fra 

AhnusseR 
Ares- Serena B 
Boer Hdg B 
BalolMHdffR 
BKVbtai 
Obfl Spec Chem 
□ariant R 
era Suisse GpR 
Ems-Chtart* 
HaftterfacnkB 
LtecMensILBB 
Nestle ft 
NararftB 
NamfhR 
Oerflai Buell R 
PhamVisnB 
PI reill R 
RKhemoniA 
RtetefHdgs 
Roche Hdg PC 

issr" 

SdrindlorPC 
SGSB 
Sutler ft 
Suto Medic R 
5actcn Group B 
Sv.oldi Group R 
Swiss Life B 
Swiss RetnsR 

UBS R 
UBS SIMA 
Zurich AssurR 


2X0 

1.96 

2X0 

2X4 

075 

6.71 

£73 

076 

179 

107 

1.71 

102 

200 

209 

175 

290 

4X0 

300 

4X0 

4X3 

105 

108 

199 

102 

600 

£30 

670 

£61 

478 

474 

474 

402 

201 


200 

201 

800 

AX5 

8.15 

8JD 


SPItadBC 456X80 
PravtowK 4638J6 

805 1823 1880 
3b5 37600 
710 71D 

1607 1609 1675 

885 1890 1900 
■410 4550 4635 

165 1Z34 1235 

100 350 3570D 

147 15200 154.75 
760 788 

293 30000 
1585 8700 8700 

588 1613 1646 

858 901 879 

*66 2913 2929 

2392 2417 

2395 2417 
241 24X75 25000 
921 935 

340 340 

1770 1800 1813 
936 936 Ml 

350 15425 15775 
401 401 423 

225 1250 1270 

1780 1860 1910 
1790 1827 1825 

933 935 

314 318 

845 B46 917 

206 21025 222 

926 9SD 950 
ini 3533 3636 

507 519 528 

258 26050 260 

935 970 1030 
























































































INTERNATIONAL HERALD TRIBUNE, TUESDAY, AUGUST 25, 1998 


PAGE 13 


ASIA/PACIFIC 


Asian Markets Slide 
As Gloom D( ;epens 


By Sandra Sngawara 

■ Washington Pan Service 

TOKYO — Markets in Asia took 
a : hammering Monday as political 
upheaval in Russia, financial anxi- 
eties in La tin America and pessi- 
mism over Japan's handling of its 
financial crisis contributed to deep- 
ening gloom in the region. 

. The fall m other markets around 
£ the world on Friday, coupled wifo 
| President Boris Yeltsin’s 
Sunday to replace his entire gov- 
ernment, increased die risk that 
Asia's economic problems could 
linger for a long time, analysts said. 

“The thinking has always been 
that the Asian recovery would be 
export-led,” said Robot Subbara- 
man, a regional analyst with Leh- 
man Brothers in Tokyo. But “there 
has been no signs of export values 
picking up” and now it appears that 
'the number of regions tW will be 
able , to absorb Asian exports is rap- 
idly shrinking.” 

In Tokyo, the Nikkei index aided 
2.03 percent lower, c losing at 
14,988.36. The sell-off not only re- 
flected concerns about a global 
slowdown, but also disappointment 
over the government’s handling of 
the banking crisis, according to 
Tokyo analysts. 

Late Friday evening. Long Term 
Credit Bank of Japan unveiled a 
restructuring plan that incl uded a 
hefty government bailout, dashing 
hopes among investors that weak 
banks would be closed down. The 


government has also that 

Long Term Credit Bank is solvent, 
but has hot released information to 
dispel substantial skepticism about 
tiie bank's health among market in- 
vestors. 

‘"ITiejnaTieet is concerned about 
the lack of disclosure with the way 
the government is handling the 
banking problems,” said Kesko 
Kendo, a strategist with Merrill 
Lynch. 

"Investors were disappointed 
about the government's lack of ac- 
countability in injec ting capital .in 
Long Term Credit Bank,” said Mhs- 
aakfHigashida of Nomura Securities. 

Other markets in Asia were hit 
hard as well. Stock markets in 
Malaysia, Singapore, Taiwan, Thai- 
land, Indonesia and Pintigpines aD 
tumbled, with discouraging eco- 
nomic data contributing to the pes- 
simism. Unemployment in Taiwan, 
which has so for escaped the worst 
of the Asian economic crisis, rose to 
2.93 percent, with officials warning 
that the numbers could get worse. 

In Singapore, stocks fell after 
Prime Minister GohChok Tong said 
the city-stale’s economy may be in 
recession during the next two years. 
Property stocks led a decline that 
polled the benchmark Straits limes 
index down 1.7 percent. 

hi Malaysia, me benchmark stock 
index fell 2.12 percent 

“Although at this time last year 
most of us thought that our troubles 
would go away, we are no longer as 
optimistic about a rapid recovery,” 



BRAINSTORMING — Prime Minister Keizo Obuchi arriving 
Monday for the first meeting of a panel of 10 business leaders 
and academics seeking remedies for Japan's economic Sis. 


Deputy Prime Minister Anwar 
Ibrahim said Monday in Kuala 
Lumpur, according to Reuters. 

Still, Malaysia's prime minister, 
Mahathir bin Mohamad, reiterated 
that the country would not go to the 


Coca - Cola Maintains Its Fizz in Asian Markets 


By Martha M. Hamilton 

Washington Past Service 

WASHINGTON — When the 
economic crisis began spreading 
across Asia in the s umm er of 1997, 
U.S. companies had to scramble to 
protect investments and market 
share that had been patiently builtup 
during Asia’s boom years. 

Some companies tikda lotto lose. 
One of them was Coca-Cola Co., 
which earns almost 80 percent of its 
operating income outside the United 
States and sells a product utterly 
dependent mi the whims of con- 
sumer tastes. 

But Coca-Cola managers in die 
region HaH a playbook in hand- Using 
lessons learned from the Latin Amer- 
ican economic crisis triggered by the 
collapse of the Mexican peso in 1994; 
Coke’s top people in Asia.moved to 


shore up sales despite massive cur- 
rency devaluation, hyperinflation, 
unemployment and impoverished 
consumers. They moved (prickly, de- 
ploying lower-cost returnable pack- 
aging, launching smart promotions, 
giving attention to distribution and 
continuing investment. 

This is the story of how one 
American company has persevered 
through the Asia crisis. While Coke 
expects to take an 8 percent to 9 
percent hit this year against its earn- 
ings because of currency fluctu- 
ations, it has kept volume growing 
in its largest Asian markets, with 
sates up . 12 percent in die first six 
months for the Coke region that 
includes Asia. 

“The name of the game in this 
kind of eavroxmugt&to keep the 
business growing. makesure 
costs are under control s? ypa can 


maintain a decent level of profit- 
ability.” said Emanuel Goldman, an 
industry analyst far Paine Webber 
Inc. “Coke had already practiced 
for the Asia crisis back in 1994.” 

As a result, at a time when other 
U.S. companies that do business in 
Asia are sustaining damage, Coca- 
Cola has kept moving forward. 
What Coke learned from the Mex- 
crisis boils down to a 
of basic lessons: Keep the 
product affordable, and promote it. 
Stay close to the consumer, and be 
flexible enough to revise plans — 
daily, if necessary. And don’t let 
short-term difficulties deter invest- 
ment for the future. 

In Asia, applying those lessons 
was complicated by the ways the 
crisis rippled through nations with 
■widely different economies and 
populations, each representing a dif- 


RUBLE: Russia’s Top Bankers and Tycoons Fight Back 


Continued from Page 9 

ire trying to protect their own little 
pecuniary interests. ” 

In fact, their interests are .not 
;mall. Central bank officials have 
warned that several banks are on foe 
/erge of foiling, perhaps as soon as 
his week. The Russian banks owe 
Western lenders several billion dol- 
ors that most be repaid in dollars in 
:oming months, but foe banks’ ruble 
issets are devalued and they cannot 
nake foe payments. The govern- 
nent has imposed a 90-day mar- 
itorium on paying back the loans. 

A few banks are in even more 
erious trouble. Sergei Dubinin, the 
:entral bank chief, acknowledged in 
in interview broadcast on Russian 
elevision Sunday night that they 
iced “extraordinary help.” In re- 
um, he said, the government would 
ake ownership of the banks. 

He called such a deal “velvet 
larion alizaii on of part of foe bank- 


ing system.” 

Last week, at the time of tire de- 
valuation, foe government said it 
would support an effort by J2 of the 
largest banks to creates special pool 
to receive credits from the central 
bank. - 

As of Friday, foe poo! appeared to 
have collapsed, according to a lead- 
ing banker, but the financial tycoons 
still need money. 

Mr. Chernomyrdin could help foe 
troubled banks survive by pumping 
government credits into them. 

One reason for foe abruptness of 
Mr. Yeltsin's derision — and the 
tycoons’ anxiety — might have 
been that Mr. Kiriyenko was re- 
luctant to bail out foe banks and was 
prepared to let some faiL 

“Everything that Kiriyenko has 
been doing lately disagreed with foe 
oligarchs,” sard Olga Kryshtao- 
ovskaya, a specialist on foe Russian 
elites. “He did not have a tough 
control ova foe situation.”' 


“Panic started spreading among 
foe population,” she said. “People 
went to banks to take out their de- 
posits.” 

It was during Mr. 
Chernomyrdin’s five and a half 
years as Mr. Yeltsin’s prime min- 
ister that foe oligarchy came into its 
own, grabbing factories, mines, air- 
lines and oil refineries of the former 
Soviet Union for a song. The ty- 
coons bankrolled Mr. Yeltsin's 
1996 re-election campaign, and ever 
since they have struggled to steer 
economic policy in their favor. 

The oligarchy is not united. Some 
have been close to Anatoli Chubais, 
foe economic reformer. 

But a second camp has cham- 
pioned Mr. Chernomyrdin, includ- 
ing Mr. Berezovsky and Rem 
Vyakhirev, head of the natural gas 
monopoly Gazprom, which Mr. 
Cheroomyidin once headed. 

Mr. Kiriyenko collided with 
Gazprom over its unsettled taxes. 


International Monetary Fund for as- 
sistance. 

Mr. Mahathir has been a long- 
term critic of the IMF, saying its 
high-interest-rate prescription has 
done more harm than good. 


ferent set of challenges. 

“We don’t have any magic for- 
mula, but there are some thin gs that 
happened within our company in 
those two years that allowed os to 
weather foe storm pretty well,” said 
Jose Octavio Reyes, Coke a s di vision 
president for Mexico, reflecting on 
foe experiences of 1995-96 that he 
has shared with colleagues in Asia. 

One of foe main initiatives used in 
Mexico and repeated in Asia was the 
shift away from nonretumable pack- 
aging to reusable cans and bottles to 
keep foe price of Coke and other 
products within consumers' reach. 

In South Korea, where Coke had 
planned to acquire foe nation’s bot- 
tling companies before foe crisis 
began, that strategy paid off by al- 
lowing foe company to make a faster 
switch to returnable packaging, ef- 
fectively halving Coke’s pace, said 
Jim Hurting, president of Coca-Cola 
Korea and a region manager. 

Mr. Halting said unit sales in Ko- 
rea would probably be about foe 
same this year as last But that’s not 
bad, he added, considering that sales 
of many other consumer goods have 
fallen by 30 percent to 60 percent 

The company also has reaped 
benefits from continuing to invest in 
Korea, be said. For instance, by 
agreeing at foe beginning of the year 
to a full year of media buys on 
television stations when other ad- 
vertisers were holding back. Coke 
was able to negotiate about a 30 
percent discount, he said. 

In Indonesia, where inflation in 
the past nine months has been about 
55 percent to 60 percent, Coke has 
been able to avoid raising prices by 
shifting more production to return- 
able cans and bottles. Nine months 
ago these containers represented 
about 65 percent of the basiness. 
Today they are about 85 percent, 
said John Murphy, vice president of 
foe South Pacific division and man- 
aging director of Coca-Cola Indone- 
sia. Even so, sales are likely to be off 
17 percent to 18 percent, he said. 


Hong Kong 
Gives Lift to 
Hang Seng 

Gwgdrrf tf Q& Sufi Ftm Dapatdtn 

HONG KONG — Hong Kong 
stocks shrugged off weak overseas 
markets on Monday, closing sharply 

nmveconomic data that calf timber 
gloom over foe local economy. 

Traders said aggressive govern- 
ment buying of Hong Kong bfue- 
chips stories and futures contracts 
sent foe market soaring, offsetting 
bearish factors ranging from the 
weak yen and Russian economic 
and political turmoil to grim do- 
mestic economic data expected this 
week. 

The blue-chip Hang Seng Index 
gained 317.87 points, or 4.2 percent, 
to finish foie volatile day at 
7,845.48. 

Although some support foe in- 
tervention, it has met with wide- 
spread criticism from bankas, 
economists and politicians, who say 
foe move contradicts the govern- 
ment’s longstanding noninterven- 
tion policy and damages both foe 
market's credibility and public con- 
fidence. 

Government officials say it is 
necessary to drive up the market — 
which plummeted to a five-year low 
this month — to ward off spec- 
ulators who have been betting foal 
foe market would continue to fall 
and driving up interest rates. 

Mark Simpson, head of Hong 
Kong and China Research for 
Nomura International (HK) Ltd. 
said foe intervention had created a 
false market and that long-term in- 
stitutional investors were not sure of 
the real value of foe market since the 
government has started buying 
shares. 

Analysts also warned foal as soon 
as foe government stepped back 
from foe market, foe index would 
fall sharply, further damaging in- 
vestor's confidence. 

Meanwhile, data showed foal re- 
tail sales plummeted 16 percent in 
June from a year ago to 15.9 billion 
Hong Kong dollars ($2.05 billion) 
as a looming recession has 
dampened consumer spending. Oth- 
er data released Monday showed a 
drop in Hong Kong's external trade 
by land, sea and air in the first half of 
foe year. (AP. AFP. Reuters) 
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Very briefly: 


• John Fairfax Holdings Ltd/s chief executive. Bob Mus- 
cat, who was recruited from rival publisher News Ltd, only 
two years ago. has resigned. He is foe third chief executive to 
quit the Australian newspaper group in three years. 

• Parco Co., the Japanese shopping center operator, will post 
an extraordinary loss of 3.96 billion yen l $27. 4 million) in the 
year ending in February 1999 as the result of dissolving a golf- 
course development unit. 

• Japan’s supermarket chain store sales fell 1 .4 percent in 
July from the same period a year earlier. 

• Foster's Brewing Group Ltd- of Australia posted a profit 
of 466.6 million dollars ($27 1 .8 million) in the year to June, a 
78 percent rise from foe year before, but will offload two of its 
China breweries in a bid to halve losses from Asia. 

• Rural Press Ltd., an Australian regional and specialist 
newspaper publisher, bought foe Canberra Times from a 
company associated with the businessman Kerry Stokes for 
160 million dollars. 

• Standard & Poor's Corp. downgraded foe Hong Kong 
conglomerate Hutchison Whampoa LttL's currency rating 
due to foe economic slump. Both foreign and local currency 
ratings were downgraded to single- A from single-A plus. 

• The State Bank of India, foe country's biggest commercial 
bank, has gathered more than $3 billion from the sale of its 
foreign currency bonds to expatriate Indians. 

• Mitsubishi Electric Corp. has developed a new 256- 
megabit flash memory chip jointly with Hitachi Ltd. 

• China has approved plans for the framework of its new 

Bank of China building, which was designed by the architect 
I.M. Pei. Reuters. Bloomberg. AFP 
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lWishers, likej^E-Z Legal 
foicni-arc 


putxisti 

Form&Inc.i whicKare awaiting 
the fate;. Nolo/ a 'relatively - 
small company with sates of 
$9.5 million a year. 

Despite its size, though. Nolo 
has remained true to its Latin 
name — which means “I do not 
choose to” — by becoming the 
lead scrapper in foe dispute. The 
investigating committee de- 
manded general information 
about the company's products, 
in particular its $49.95 Living 
Trust Maker guidebook and 
software, which allows users to 
create living trusts without pay- 
ing a lawyer’s fee. 

That demand, couched in 
lawyerly language, was tan- 
tamount to inviting free-speech 
protesters to man roe barricades 
at Sprool Plaza at foe University 
of California at Berkeley. 

After alL Nolo was created 
by two former legal aid lawyers, 
one of whom dreamed of es- 
tablishing a machine, operated 
by credit cards, that spewed out 
do-it-yourself forms for any le- 
gal emergency. It is a company 
so egalitarian that the list of all 
staff salaries is posted on foe 
office bulletin board and em- 


ployees are permitted to bring 
pets to work as long as they do 
not have fleas. 

“We;re just not going to 
knuckle under,” Mr. Warner 
vowed from his vacation retreat 
in foe south of France. “People 
have foe right to legal infor- 
mation.” 

A Princeton graduate and a 
legal aid lawyer in the 1960s. 
Mr. Warner. 57, and a partner, 
Charles Sherman, started foe 
company in 1971 in a Berkeley 
attic after the two failed to per- 
suade any New York editors to 
publish foeir typewritten 
manuscript “How to Do Your 
Own Divorce in California.” 

Their early books — which 
were more like pamphlets — 
were essentially inspired by foe 
questions of people who were 
turned away from foe legal aid 
offices and had incomes too 
high to qualify for help and too 
low to afford a private lawyer, 
Mr. Warner said. 

Eventually, Nolo expanded 
its list of offerings to do-it-your- 
self guidebooks on tenant 
rights, bankruptcy, patents, 
wills and adoptions. 

Unlike traditional trade pub- 
lishers, foe company hired in- 
house lawyers who not only ed- 


ited the legal books but also 
could write their own guides 
and update them in plain, con- 
cise English. 

The company’s distributors 
initially faced reluctance from 
booksellers to stock the books 
because of fears that the material 
could present legal problems 
even though do-it-yourself legal 
publishing, which’flourished in 
the I8fo and 19th centuries in 
America, has a long history. 

In the late 1980s, Nolo start- 
ed offering a guidebook with 
software called “Willmaker" 
that suddenly shifted foe com- 
pany into a new stratosphere, 
doubling its revenue and allow- 
ing the company to increase its 
staff to its current size of 80 
people. The $39.95 Willmaker 
software, which remains the 
company’s top-selling product 
with more than 570,000 copies 
in print, is Nolo’s dominant rev- 
enue producer. 

The software seems to pose 
the greatest threat to lawyers, 
said Stephen Elias, foe associate 
publisher at Nolo and a former 
legal aid lawyer, who noted that 
it was much easier and more 
efficient to prepare a basic will 
with software than with a hand- 
book. 
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World Roundup 
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Mf’M 

Rcioen 

Vijay Singh celebrating alter 
his decisive eagle putt landed. 


Singh 'Wins Again 


golf Vijay Singb made an eagle 
’ Lthe 


3 on the 17tfa hole to ensure that he 
won the Sprint International in 
Castle Rock, Colorado. It was his 
second title in as many weeks. 

Singh, 33, shared the first-round 
lead with Jim Carter and was the 
outright leader after the second and 
third rounds. Singh, who won the 
PGA championship the previous 
Sunday, began the final day with 33 
points and a narrow 1 -point lead 
under the modified Stableford scor- 
ing system used in this event. He 
never relinquished that advantage. 

The native of Fiji birdied five 
holes on his front nine, increasing 
his point total to 43 for a 7-point 
lead over Willie Wood at the turn. 
By the 17th, his lead had shrunk to 
one-point over both Wood and de- 
fending champion Phil Mickelson, 
but Singh eagled the 492-yard, par- 
5 hole to score five points. (AP) 


Australian Olymp 


'j|an ,K ‘ R 


Qwpifai by Otr Sag Firm Dapatdm 

SYDNEY — The Australian Olym- 
pic Committee urged the Australian 
government Monday to imprison ath- 
letes caught using anabolic steroids. 
iCoai 


to 17 in the most populous stare, New 


John Coates, the AQC president, said 
'‘hard” drugs in sports should be 
treated as narcotics. 

The AOC has also asked for potential 
Olympians to sign a letter promising to 
repay all financial giants from the AOC if 
they test positive for use of banned drugs. 

‘‘If we are to ensure that the 2000 
Olympic Games are not to be re- 
membered as the ‘Drug Games,' im- 
mediate action is required, 1 ’ Coates 
said, referring to the Summer Games 
that are to be held in Sydney. 

Coates said the penalties for pos- 
session, manufacture and trafficking of 
the three bard-drug classes — anabolic 
androgenic steroids. Beta 2 agonists 
(other than asthma medications) and 
peptide and glycoprotein hormones and 
analogues — should be the same as for 
heroin and cocaine. 

Coates said the nonmedicinal use of 
anabolic steroids in Australia was great- 
er than that of heroin and cocaine. He 
said that in a survey of children ages 1 1 


South Wales, about*? percent said they 

were using anabolic steroids. 

“Cri minal laws must be more strin- 
gent to deter those who would otherwise 
engage in illegal dealing in drugs and to 
appropriately punish those who are so 
engaged,” tie said. 

The current ceiling for fines for im- 
portation of sports drugs in Australia is 
about $30,000, while the maximum tens 
for narcotics is life. A Chinese swimmer, 
Yuan Yuan, attempted to illegally import 
enough growth hormones to supply 20 
athletes before the world championships 
this year, but she was not fined and was 
allowed into the country. Under the AOC 
plan. Yuan would have faced a maximum 
penalty of 25 years in prison. (AFP, AP) 


“I'm sure the wad ‘ doping’ doesn’t 
exist in soccer,” Mario Pescante said alter 
a two-hour meeting with theprosecumr for 
the city of Turin, Raffeele Guarinielb. 

Guarinielio is looking into allegations 
that top players in Italy’s first-division 
soccer league took illegal substances. 

Pescante also di smis sed allegations 
that Italian Olympic committee officials 
hid evidence that would prove the use of ' 
banned substances by players. 

In an interview with die Corriere della 
Sera newspaper on Saturday, a com- 
mittee official, Sandro Dooati, said that 
the banned drug EPO, or erythropoietin, 
was widely used in soccer. EPO, which 
• the 


Dimanche in France, Donah masted that 
the Bologna prosecutor Giovanni Spinosa, 
who is looking into the allegations, 
has a “very important dossier with con- 
vincing elements” to prove the use of 
EPO and even stronger substances. ^ 

The Italian Olympic committees 
anti-doping commission also is con- 
ducting an inquiry. 

All the investigations stem from com- 
ments by the AS Roma soccer coach, 
Zdenek Zeman, who said he was amazed 
by the quick muscular development of 
some players, including Gianluca Vialli 
and Alessandro Del Piero. 

Vialli and Del Piero both have denied 
wrongdoing and are suing Ze m a n . 


Italian Olympic Chief 
Doubts Use in Soccer 


increases oxygen absorption in 

bloodstream, is the substance that sev- _ r * 

eral cyclists in the Tour de France last J^ast German tX>aCH 
month are alleged to have taken. 

Donati also complained that a single A Jmifs Civi’no TVr Tiers 
group, the federation of sports doctors, AODUl * wvm & 
oversees all aspects of Italian soccer’s ~ ’ - 


The president of the Italian Olympic 
committee said Monday that he believes 
there is no use of performance-enhan- 
cing substances among Italy’s top soc- 
cer players. The Associated Press re- 
ported from Rome. 


doping controls, a system that '‘seems 
to havr 


ave been set up with the intent of 

hindering transparency.” 

“This is fantasy," Pescante said 
Monday. “The transparency of tests has 
never been questioned before.” 

In an interview with the Journal da 


A former coach of the East German 
women’s swimming team admitted in 
court Monday that he had secretly given 

his athletes banned performance-enhan- 
cing drugs. The Associated Press re- 
ported from Berlin. 

Rolf Glaeser, 58, who has waked as 
a coach in Austria since 1990, apol- 


ogized to his former sw 
Sgthe 1980 Olympic medatec Om*. 
Sane Sommer, who won the medal 
under her maiden name, 

' Sommer testified agaiMt Glaeser 
during the trial. She said after 
fessicra that she suspected he sought xg, 
reduce his sentence 'if*' 

Following the confession, Glaeser, s 
case was separated from that ro tas RSr*; 
defendants, who are charged wife 
mg bodily harm by administering 
oids to minors- V. 

The charge carries a maximum^ 
three years in prison, but other coaches^ 
and sports doctors similarly charged re- 
ceived only fines last week after con- 
fessing in a separate trial. _ . y. 

Glaeser coached fee pynamoBerluj,. 
team from 1971 to 1984. He tdd 
court he first got the pills m 1976 fiou 
co-defendant. Dr. Dieter Bums, who 
told him they helped muscle regenetv 

ation. . ... ^ 

He insisted that he did not know, 

about possible dangers and said he ney^ 

er linked the side-effects he saw, such as 

acne or weight gain, to the dnms. ^ 
Last month. Binus admitted beipiqgr 
pa*? Germany’s systematic doping. . u » 
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Corretja Slops Agassi 

maws Alex Corretja survived a 
second-set knockdown and fought 
back to knock out Andre Agassi, 2- 
6, 6-2, 6-3, in the final of fee RCA 
Championships tournament 

The victory Sunday lifted Cor- 
retja four places to seventh when 
fee latest world rankings were 
made public Monday. 

After facing a near-perfect per- 
formance from Agassi in fee lust 
set, Corretja hit the deck in the sixth 
game of fee second ser when a 
return struck the Spaniard hard on 
fee right shoulder. 

Agassi vaulted fee net and 
helped bis opponent to his feet But 
after Corretja dusted himself off, 
fee momentum seemed to turn in 
his favor. 

“It's nor a good situation for 
either player," said Agassi “But 
I’d rather be on my end than his. 

“I just let him get into the match 
in the second set I stopped being as 
aggressive as I should have been,' ’ 
Agassi continued. 

He still had a chance to regain fee 
xr band in fee third set, but he 
... Jed to convert four break points 
in fee third game. The Spaniard 
then scored the crucial service 
break in the eighth game. (Reuters) 


Poland Backs Whiter Bid 


Olympics Poland's government 
is prepared to give financial support 
to a bid from Zakopane, a Polish 
mountain resort, to host the 2006 
Winter Olympics. 

Deputy Finance Minister Jerzy 
Miller said Monday feat the gov- 
ernment was prepared to spend mil- 
lions of dollars for fee bid. Miller 
said holding the Olympics in Za- 
kopane would cost $850 million, 
and fee International Olympic 
Committee would put up $415 mil- 
lion. 

The International Olympic Com- 
mute will choose the host of the 
2006 Winter Games in June 1999. 
Sion, Switzerland, is considered an 
early front-runner. fAP) 
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CaopOittbf Oar Staff From Dapaxia 

LONDON — Media Partners, a Mi- 
lan-based company promoting a break- 
away European soccer league, dis- 
cussed fee proposals Monday with 
leading European clubs in London. 

Media Partners released a brief state- 
ment confirming it had held “a pro- 


.v 


World Soccii 


The 49ers’ Darnell Walker (38) trying and failing to intercept a pass untended for Miami's Charles Jordan. 


Rookie Back Leads Miami to Victory 


The Associated Press 

SAN FRANCISCO — Rookie John 
Avery ran for two touchdowns in his 
Miami Dolphins debut, a 21-20 victory 
in San Francisco. 

Avery, fee Dolphins’ first-round pick 
out of Mississippi, missed fee first two 
exhibitions with a hamstring strain, but 
showed no ill effects from the injury in an 
impressive debut He rushed for 99 yards 
on 13 carries, including touchdown runs 
of 2 and 71 yards in the second half. 
Miami remained unbeaten in three pie- 


saw from Steve Young and Terrell 
Owens. They teamed for three touch- 
downs. 

“It was a good test for us and I was 
pleased to get out front 20-7," Mariucci 
said. “I thought Steve Young was sharp 
and Terrell Owens certainly had a good 
day." 

His backup quarterbacks struggled. 
Jim Druckenmiller threw an intercep- 


NFL Prcscason 


season games. A botched extra-point by 
: differe 


San Francisco (2-2) was the difference. 

Dan Marino, the Miami quarterback, 
was 1 2 -of -23 for 158 yards and a touch- 
down in a little over a half of play. 


Miami's backup quarterbacks Craig 
n Hi 


Erickson and Damon Heard combined to 
complete just one pass in four throws. 
“I’m still a little troubled with our 


backup quarterback situation," said 
Jimmy Johnsor 


in, the Miami coach. “I 
wasn’t too happy wife what I saw out 
there.” 

Meanwhile, 49ers coach Steve 
Mariucci was pretty happy wife what he 


lion preceding Avery's first touchdown 
run and Ty Detmer also had trouble 
moving the team. 

No decision has been made on which 
one will be fee top backup to Young, 
who completed 13 of 21 for 232 yards, 
including scoring passes of 72, 1 and 26 
yards to Owens. 

• Neil O'Donnell was named the No. 
1 quarterback for fee Cincinnati 
Bengals by coach Bruce Coslet on Sun- 
day. 

O’Donnell completed 15 of IS passes 
for 147 yards Saturday, including a 40- 
yard touchdown pass to Darnay Scott, as 


the Bengals beat Detroit, 33-19. In his 
last two games, O’Donnell is 2Q-of-23 
without an interception. 

“That’s a tremendous percentage of 
completions." Coslet said. 

O'Donnell, a former quarterback 
wife Pittsburgh and the New York Jets, 
signed as a free agent wife fee Bengals 
on July 7. 

Coslet used Saturday night’s game as 
an audition for fee backup role. Once 
O 'Donnell left fee game, Paul Justin and 
Jeff Blake alternated series. Justin was 


2 -of- 5 for 31 yards with one intercep- 


tion, while Blake was 2-of-3 for 
yards. Both were working wife backup 
players. 

Blake lost the starting job after fee 
1 1 th game last season. 

Boomer Esiason took over and led fee 
Bengals to four victories in the last five 
games, then headed for the broadcast 
booth. 

“I’ll take what I can get,” Blake said. 
“When I have an opportunity, that’s 
when I go out and do the best I can. It’s 
Bruce’s team and Bruce is going to 
make fee call." 


ductive meeting with a number of 
Europe’s leading football clubs." 

“The well-attended meeting dis- 
cussed further the proposals to develop 
fee European Football League," fee 
statement said. 

No other details were provided. 

The Sun, a British tabloid newspaper, 
reported Monday that fee president of 
Media Partners, Rodolfo Hecbt, was 
meeting with officials from Manchester 
United and Arsenal. . 

The Sun said,H^cht would outline his 
overall vision for fee league for the first 
time and give a five-point pledge, in- 
cluding guarantees that qualification 
would be based on performance. 

Hecbt, a43-year-old Italian business- 
man, said the “project was progressing 
weLL" 

4 ‘We are having intensive talks wife 
fee leaders of European football all the 
top clubs and especially fee national 
leagues," he was quoted as saying. 

Media Partners met wife the gov- 
erning body of European soccer, UEFA, 
on Friday. 

Hecht said his company did not want 
to erode UEFA’s role as governing body 
of European soccer, saying he wanted tb 
work wife UEFA to develop the 
leagae. 

But UEFA could seek to head off the 
threat of a breakaway league at a meet- 
ing in Monaco on Saturday, where 
changes to the format of the three major 
European club championships will be 
discussed. 

A spokesman for UEFA said Sunday 
that it did not plan to work wife Media 
Partners on the league. 

GERMANY Berti Vogts, the German 
national coach, included eight new 
players in his squad for friendlies next 
week against Malta and Romania. 

The newcomers are fee defenders 
Mustafa Dogan and Marko Rehmer, fee 
midfielders Michael B allade, Stefan 
Beinlich. Christian Ner linger and 
Marco Reich and the strikers Oliver 
Neuville and Paulo Rink. 

Vogts also recalled fee Bayern Munich 
midfielder Stefan Effenberg, who has not 
represented his country since he made an 
obscene gesture to fans during the 1994 
World Cup in the United States. 


Only 10 members of fee 24-stroqfa 
squad were members of the G enqy „, 
team in the Worid Cup in France. 

The striker Juergen Klinsmann aqa 
the defenders Thomas Helmer, Jnergea,. 
Kohler and Olaf Then have all retina*- 
from international soccer. , 

The goalkeeper Andreas Kopke, fejj - 
defenders Lotnar Matthaus and Stefi&i 
Reuter and the midfielders Steffen Ft$- 
und, Thomas Hassler, Andreas 

and Christian Ziege were all dropped.; 1 
ENGLAND Ole Gunnar Solskjaer. ^ 
Norwegian striker, is staying if*. 
Manchester United, fee manager A1 qx ;j f) 
Ferguson said Monday. ■ t* 

Tottenham Hotspur, another Engljsyr 
Premier Leagae chib, had said 
Manchester United had accepted a £5-Jk~ 
million $9 million) offer for So3$lgaer 
after United acquired the striker Dwx^it-j 
Yorfce from Aston Villa for £12.6 wihy 
lion. , - j 

Spain Celia Vi go completed the ngfe*., 
ing of fete~B olgarian international 
Penev from Compostela for 350 miHirat 
pesetas ($23 million), chib of5$iaIfc (i 
said Monday. 

The striker scored 16 goals last sea^ 
son as Compostela were relegated Crop 
the first division. • ; . x » 

Celts will be Peaev’s fourth Spanish 
club. The Bulgarian has also played fqc^ 
Atietico Madrid and Valencia since ar- 
riving in Spain in 1989. ^ 

BRAZIL Romano, making h^ 
comeback after a 10-day absence 
caused by yet another pulled muscle,.^ 
scored for Flaroengo but then missed^*" 
penalty as Brazil’s most popular duftw 
suffered a humiliating 3-1 defeat 
home to Juventude in the Brazil^^. 
championship. 

Romano opened fee scoring in fee^ 
11th minute but, after Juventude 
equalized, he missed from the penalty 
spot - 

Juventude then scored two moire* 
goals. 

Rofnario has been nagged by injuries 
since June, when he was dropped frotraj 
Brazfl’s World Cup squad 10 days be*} 
fore fee start of fee competition add ha& , 
played only a handful of games since. J 
Carlos Gamarra, a Paraguayan de4J 
fonder, scored his first goal for Cor- } 
inthians to give the team a 1-1 drawl 
against Internacional and keep ii in first i 
place, ahead of Santos on goal differ- • 

ence. 
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Corinthians, trained by . Vanderiey ■ 


Luxemburgo, the new Brazilian nation- 


al team coach, kept its unbeaten record f 
in the competition in which the 24 teams 1 
play each other once and the cop eight \ 
qualify for the quarterfinals. * * 
(Reuters, 
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Scoreboard 




ACROSS 


i Web surfer's 
need 

sGuK warfare 
lOMoofa 

14 Levi s ’Christ 
Stopped al 


«in — 
(undisturbed) 

is ins's pface 
17 ’Eat hearty 1 ’ 
i« Play opener 
rs Puppies' plants 
soOKxneshorses 
23 106. lo Caesar 
28 Bit 

2C Booby trap 
zrHarsn 
conettons 


29 See 33- Across 

32 Eartny hue 

33 With 39 Across. 

' Barbara Ua' star 

34 — Na Na 

37 Signal receivers 
4i Soon-to-be 
grads. Abbr. 

*2 Noted 
lithographer 

43 Finland, to the 
Finns 

44 Rocky rival 
ApoBo — 

48 Tar pits locale 
47 Put on, as glue 
so Tinker or Evers 
or Chance 
sf C£ Wcftarmef 


52 Common tabloid 
topics 

57 Artificial bait 

sa Led Zeppelins 
genre 

59 Grinned iron* 
ear to ear 

as ‘fiighi on'' 

63 Shot. e.g. 

64 Relaxed 

65 Sermon 
passage 

66 Suds 

«7 Colorado sm 
resort 
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Solution to Puzzle of Aug. 24 


SQS 00 0 UEI 3 anna 
aasscj aona anarj 
n □ naamtici a n a □ mm a 
Ena ana ana aaa 
□aatu mnan 
EdnnQoaHanaaaaa 
100130 herd aaaa 
IStaH □□ 0 S 0 SEE 
□□□a nan naan 
amaQBcioaaaaniniaa 
L nsaa anaa 
nag ana saa □□□ 
□HasnaaEaHHanas 
gpjgg anno aaaaa 
iqqiib aaaa aaaaa 


1 0ub — 

2 "Shogun’ 
apparel 

aSopwithCamel/ 
Fokker dashes 

4 Lamb's 'Essays 
of — ’ 

5 Old-time trouper 
s "Why? Because 

— so 1 " 

7 'Lime Caesar" 
role 

s Envelope abbr. 
9Witty remark 

10 Neighbor Of 
Sunname 

11 Title rotator 
Madonna 

12 Shunned one 

13 Cate au iffli 
holder 

21 Owns 


22'Aod" 

23 Anovampire aid 

i 

r 

3 

r~ 


24 *The — ol 
Wakefield' 

17" 





2* Change from a 

r 





29111 (doomed). 
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33 Nonsense talk 
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34 Rizzuto or Reese 
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as Macho types 

36 Uke most Turks 
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38 'The check is in 

41 
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Major League Standings 


47 Key above G 
4iOkHashioned 
Den 

40Heat-resistan! 

glass 

■o "My Fair Lady* 
director George 
53 Snatch 
MAfew 
ss 
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al. 


ONev York Times/Edited hv Will ShortZ. 


m Take advantage 
of 
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New York 

94 

33 
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76 

52 
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61 
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Toronto 

66 
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Bottnn no ooo loo—i s e 
Gooden. Rnd to. Awnmeehar (83, 
JfMHUfl fin Joi Mf $ HblrtMT* Kui>4i 


Benitez (8L Rhodes (9) ond HoOea, Webster 
(8). W-Goodan. L-Pwi»on. 7.7. 

Sv-JodBon (321. 

Koww* City 002 042 300—11 13 1 

Tampa Soy ooo 064 fflC-tf If 2 

Ropfc Evans (7), Sentiogo (R| and Fewrw 
Rotor. White (5). Tafts (6), Sprinfler U) and 
DlFeUoe. W-Ramk 10-11. L-fiekas 14k 
HR* — Kansas Oly, Dye (51, Fasano (71. 
Tampa Bay. Trammefl (9L Sorrento (149. 
Boston 112 001 OHM IS 3 

AUmewlB 000 000 010-1 9 0 

Marflnez, Coni CD. smndefl CO# Gordon 
(8) and HatteberQ; Radta Tewksbury (11, 
Gamma (BJ, AguSera 05 and Sletnbach. 
W— Aknfiita 17-4. L-Radte UM2. 
HR— Boston. Valentin (Id). 

CUcngo 002 ON 006-3 3 0 

Seattle no 210 tor-3 3 3 

Snyder and Kieatec SpaJadC. Ayala (8k 
Portaged C91 and OOver. W— SpoQanc 4-1 
L— SnydeCr 4-2. Se— Paniagua (1J. 

KRs-CMaasa, Cortfom (IIJ. SeaWfr Griffey 
Jr (43), Monahan (2). 

Toronto Old 016 006-2 4 1 

Anatom no ooo 2a*-3 s o 

wntame, Abwnzar (71 OuaMiU (71 and 
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SV-fWWw! (359. 

Debvil 112 001 606-5 7 0 
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Gtostom Saoer (71, Rmqai (R. Jones m 
aid Bator Haynes Taytor &t and Hindu 
W— Gidslnoeo 3-7. L— Haynes. 9<&5v— Janes 

C22.HR*— Oakland, GtamM 2 Q0]. 

New York 013 011 310—10 13 1 

TtatO* 600 015 0BX— 12 14 1 

OJHemnukz, Stanton (6], Bradley (4), 
Bavwki (7), R. Mendan to and Posada? 
He! Ibig, D- Pattoson 17], GiMtonon V). 
X. Hernandez ®, Wettetond (Of and I. 
Rodriguez. W-HdBng, 16-7. L-a 
Hemandex 64 Sv— WetWand Q4). 
HR*— He* Hwfc T. AtorthM? £22J, Paeada 2 
(15), Braslus (id). Teaas, Greer na. 

NATIONAL LEAGUE 
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Montreal an 000 000-6 4 1 
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Atotdax an ant Heniey. W-fler*. T-0. 
L-Vazquez. 4-13. HR-dadmalt Casey (4). 
St Louis 006 110 016-4 IT 1 

Pittsburgh 300 oai on— « « o 

Me re ha Fmecatore CSk, BraiWey (2 end 
Noma SdndA TUnka to WBtam to 
Rincon to LofceBe to Christiansen (5) and 
KendaO. W-Sctonkft JW. L-Aladaac 811. 
Sv— OiftBantot to HR*— SL Loafs McGwbe 
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Piazza, Eofamgas to. W— Anderson P-12. 
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HRs-Artznna wtihi no. mw York. 
AHonza (ii). 
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001. Mueller (8). 
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SPORTS 


lw Griffey Hits 


43d Homer 
s As Mariners 


The Associated Pnsa 

■ Rea Griffey hit his 43d heme run of 
the season, hot only his second in A u- 
as the Seattle Mariners won, 3-2, in 

^Chicago. 

:: 'Griffey began Angnst with 41, be- 
hind Mark McGwire at 45 and Sammy 
Sosa at 42. Now, McGwire and Sosa are 
berth past 50. 

Guffey’s two-nm shot at the King- 
dome was only his second homer in 89 


AL lOVNBSP 


at-bats. Nevertheless,' he has hit five 
more borne runs than Albert Belle and 
Rafael Palmeiro, who axe tied for 
second in the American League. 

Griffey’s first homer since Aug. IS 
tied the game at 2^2 in the funthimiing, 
and Shane Monahan put the Mariners 
ahead of the White Sox with a solo shot 
id the fifth 

nigra 12 , Mum io Rusty Greer 
homered and knocked in four runs as 
Texas outslngged visiting New Yak and 
slowed the Yankees’ chase of history. 

, -The Yankees (94-33) are trying to 
become the first team to win 100 games 
before September. With 35 games left, 
they are also on track to break the major 
league record of 116 victories in a sea- 
son set by the 1906 Chicago Cubs. 

Had Sox 5, Turin* i Pedro Martinez 
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GONE, GONE, GONE — The Cubs* Sammy Sosa, left, watching his 50th home run of the season sail out of Wrigiey Field in the fifth inning of a 13-3 loss to the Astros. MarkMcGwire, 
center, hit his 53d of the season in the eighth inning as his Cardinals lost to the Pirates. Sosa jumped again after getting his 51st home run in the eighth inning. 


pitched shutout ball for six inning s and 
Boston backed him with 1 5 hits in Min- 


Boston backed him with 15 hits in Min- 
neapolis. 

Martinez (17-4) twisted his knee in 
the sixth inning. He stayed in the game, 
and later hit Matt Lawton in the knee 


McGwire Hits 53d Homer, and Sosa Cracks 2 to Reach 51 


By John Mehno 

Washington Post Service 


The benches and ballpens emptied 
without any fighting. The next batter, 
Todd Walker, hit into a force play and 
Lawton was called for interference 
when he slid wide into the shortstop, 
Nbmar Garciapana. 

Martinez, who gave up four hits, was 
pulled by limy W illiams after the sixth. 

Darren Bragg tied a career high with 
four hits as theRed Sox increased their 
, wild-card lead to eight games over Bal- 
* timore. 

Paul Molitor singled twice for the 
Twins and reached 3,283 career hits, 
tying Willie Mays for ninth place on the 
career list 

Indian* 4, oriole* i Dwight Gooden 
earned his third straight victory as 
Cleveland won in Baltimore. 

Gooden (6^6) has not lost infiyestarts 
since July 26. He gave up an unearned 
run and roar hits in 61^ innings. 

'Angola 3, Blue Jny* zRanay Velarde 
hit a two-run triple in the seventh inning, 
and Anaheim finished a 5-2 home 
stand. 

Toronto led, 2-1, when reliever Car- 
los Aimanzar was summoned in the 
seventh inning. The bullpen gate would 
not open and, after a few minutes, he 
climbed over the fence onto the field. 


PITTSBURGH — Mark McGwire’s 
pursuit of the single-season home ran 
record remained in high gear, but so did 
Sammy Sosa’s. 

Minutes after Sosa launched his 50th 
homer of the season in the fifth innin g of 
his Cubs’ 13-3 loss to the Houston As- 
tros at Wrigiey Reid in Chicago on 
Sunday, McGwire blasted his 53d of the 
season here at Three Rivers Stadium. 
Bnt Sosa wasn’t done; in the eighth 
inning back in Chicago, he made it two 
for the day and 51 for the year with 
another homer off Jose Lima. 

‘ ‘Congratulations to him, ' ’ McGwire 
said when told of Sosa’s exploits after 
tire Cardinals had lost to the Pirates, 4-3. 
“That’s awesome. That is really cooL ' ’ 

Sosa’s homer made this just the 
second season in which two National 


A throwing error by first baseman 
aflos Delgado set up Velarde’s triple. 


Caftos Delgado set up Velarde’s triple. 
Tfg*ra 5, Athletic* 4 Seth Gxdsinger 


^overcame a pair of home runs by Jason 
Giambi as Detroit avoided a four-game 


Giambi as Detroit avoided a four-game 
sweep at Oakland. 

Royals 11, Devil Rays A Sal Fasano 
went 4-for-4 with a home run in SL 
Petersburg, Florida, as Kansas City 
matched a season high with its fourth 
straight victory. 


and Johnny Mize of the New York Gi- 
ants each hit 51. 

Since Wednesday. McGwire and 
Sosa have combined for 10 homers — 
six by McGwire — and changed the 
complexion of the chase for one of the 
sporting world's most revered records. 
McGwire must hit nine homers in his 
final 32 games to break Roger Maas’s 
made; Sosa needs 11 in 32 games. 

On Monday, however, McGwire was 
not included in the starting lineup far an 
afternoon game against the Pirates — a 
decision Tony La Russa, the St Louis 
manager, and McGwire said was 
reached weeks ago. 

“We’re in a stretch of a lot of 
games,” La Russa said. “You under- 
stand that somebody c oming to the park 
is going to be disappointed, but it’s never 
difficult to do what you think is right.” 


The Cardinals* loss Sunday meant the 
42,134 fans got exactly what they 
wanted: a Pirates victory and a McG- 
wire home ran. They booed when the 
Pittsburgh starter. Jason Schmidt, 
walked him twice and demanded a cur- 
tain call after McGwire connected on a 
2-2 fastball in the eighth inning. Prod- 
ded by teammates, McGwire took one 
step oat of the ground-level dugout and 
waved. 

“I didn’t want to go ont,” McGwire 
said. * ‘It didn’t feel right, but a couple of 
my teammates said to go for it. I hope the 
Pirates didn’t mind. That’s why I didn’t 
feel comfortable doing h. 1 really wish 
every ballplayer could feel the way 1 feel 
now. It’s unbelievable, the reception by 
everybody across America.” 

[In Chicago, where the wind was 
blowing toward Wrigiey Reid’s fences, 
Sosa also was called out of the dugout as 
die fans chanted his name following his 
first homer of the day. which sailed 
completely out of the ballpark. 

[‘*1 enjoyed the first homer myself,’ ’ 
Lima said, according to The Associated 
Press. ‘ ‘I’m not the only one to give up a 
homer to Sammy Sosa. The seebnd one 
Isaid ‘up, up’ in the air and then I forgot 
it’s Wrigiey Field.” 

[But a victory is what Sosa and the 
Cabs really wanted, as the loss kept 
them one game behind tbe New York 
Mets for foe NL wild-card spot “We 
are trying to make the playoffs, and 
Mark’s trying to break foe record,” 
Sosa said. “I got my money on 
Mark”] 

McGwire is just foe third NL player 
to reach 53 borne runs and the first since 
Kinerhit54 for Pittsburgh in 1949. Also 
on Sunday, McGwire’s 136th walk set a 
Cardinals record, surpassing Jack 
Clark’s total in 1987. 

With 111 home runs in tbe past two 


years, McGwire also has set a record for 
a right-handed hitter in consecutive sea- 
sons. The previous mark? That was 1 10 
home runs in 1996 and '97 — by one 
Mark McGwire. Said McGwire with a 
smile, “Records are made to be 
broken.” 


Cards Don’t Object to Drug 


Tbe Car dinals released a statement 
Sunday saying that foe team has no ob- 
jection to McGwire's use of androste- 
nedione, a testosterone-producing pill 
banned by tbe National Football League 


and NCAA The Associated Press re- 
ported from Pittsburgh. “Due to current 
research that lacks documentary evi- 
dence of any adverse side effects, tbe 
Cardinals' medical staff cannot object to 
Mark’s choice to use this legal and over- 
the-counter supplement,” foe team said. 


Bonds Savors Record and Eyes Playoffs 


The Associated Press 

MIAMI — Barry Bonds became foe 
first player to have 400 home runs and 
400 stolen bases when he hit his 26fo 
homer of the season as foe San Fran- 
cisco Giants beat the Florida Marlins, 
10-5. 

The milestone was nice, he said, and 
so was the victory that left San Francisco 
just three games behind the New York 
Mets and two behind the Chicago Cubs 
in the National League wild-card race. 

Making tbe playoffs means every- 
thing to Bonds, who has yet to play in a 
World Series. 

“That’s probably foe only flung 
that’s really left for me,” said Bonds, 
34. “Everything else is an added notch 
to an outstanding career for an indi- 
vidual person, but I’d like to win 
something as a team. I’ve done enough 
individual things.” 

Bonds' latest achievement earned him 
a bucket of champagne, a bottle of Crown 
Royal, two cigars, a standing ovation by 
Marlins fans and a congratulatory note 
from his former manager, Jim Leyland 

But as Bonds checked out foe gifts at 
his locker, he laughed when asked to 
compare his accomplishment with foe 
assault on Roger Maris’s home-run re- 
cord by Mark McGwire and Sammy 
Sosa. 


“This is nothing.” Bonds said. “I've 
got nine writers s tanding here. McG- 
wire had 200 writers when he had 30 
home runs. 

‘ * What they're going through is huge. 
You have two players who might break 
foe record in foe same year. That's 
crazy!” 

Bonds reached his milestone in the 
second inning by pulling a knucklebalj 


NL Roundup 


from Kirt Ojala over foe right-field wall. 
The homer gave Bonds 400 in a 13-year 
career to go with 438 stolen bases. 

The crowd roared as Bonds circled 
the bases, and when he crossed home 
plate, he tipped his cap toward Leyland 
in the MarJins’ dugout 

“You really want to reach out and 
give each other a hug and say, ‘Thanks 
for all you’ve done in my career, and I'm 
glad you got to see it,’ ” Bonds said. 

Only three other players hit 300 
homers and stole 300 bases — Willie 
Mays (660 homers, 338 stolen bases;, 
Andre Dawson (436 and 314) and 
Bonds’ father, Bobby (332 and 461 ). 

Padras 13, Browers 11 Jim Leyritz's 
two-run double in foe 10th helped San 
Diego win a wild one at Milwaukee. 

The teams combined for 33 hits 


against 12 pitchers and took 2 hours and 
three minutes to complete the first four 

innin gs 

In foe 1 0th. Steve Finley walked, took 
third on a single by Vaughn and scored 
when Leyritz doubled. 

Biwm 1 2 , Dodger* 7 In Atlanta, Greg 
Maddux became the National League’s 
first 17-game winner despite one of foe 
worst starts of his career. 

Andres Galarraga hit his 40th homer 
as foe Braves came up with enough runs 
to give Maddux (17-6) tbe shakiest of 
victories. The four-time Cy Young 
Award winner was pounded for 10 hits 
and seven earned runs. 

Diamo nd backs 4, Mots 3 New York 
had foe bases loaded with no outs in the 
bottom of foe ninth inning against Ari- 
zona but could only score one run. 

Trailing by two runs, foe Mets loaded 
the bases against Gregg Olson on three 
singles. But Olson struck our Matt 
Franco, got Carlos Baerga on a run- 
scoring grounder and retired Tony Phil- 
lips on a groundout for his 22d save. 

Reds io, Expo* o Sean Casey hit a 
three-run homer and drove in five runs 
as Cincinnati won in Montreal. 

Rockies 5, Phillies 2 Mike Lansing hit 
a three-run homer and John Thomson 
won his third consecutive decision as 
Colorado won at Philadelphia. 
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. . . And Whitewater? 


M ARTHA’S VINE- 
YARD, Massachusetts 
— Like most Americans, I- 
was disappointed by President 
Bill Clinton’s explanation 
about Whitewater, an invest- 
ment he made in Arkansas 
dial went down the river. 

We expected him to get on 
the air and come clean with 
what has turned into a sordid 
real estate deal. 

For months the president 
has assured the American 
people that he angunm 

£?3 HJ 

a real estate development 
project that was so badly 
handled that his partners 
went to jail. 

For a while Clinton be- 
lieved be could brazen it out 
His lawyers maintained that 
constitutionally, a president 
did not have to answer to a 
defunct savings and loan 
while in office. 

But the evidence kept pil- 
ing in. The special prosecutor 
found a navy blue 4 ‘For Sale” 


Sign on the Whitewater yel- 
low brick dirt road and de- 
cided to have it examined for 
DNA evidence. 

Hie press started screaming 
for the president to come clean 
on Whitewater. They wanted 
to know if he had invested 


money in the project or not 
Hou 


The White House defended 
Clinton. They said that the 
special prosecutor was on a 
fishing expedition and he was 


destroying the fabric of the 
nation. The 


special prosecu- 
tor then called the Secret Ser- 
vice to the grand jury room. 
Several testified they had 
seen the president surveying 
the Whitewater land with 
Susan McDougal. 

There was nothing left for 
the president to do. He decided 
to go on television and admit 
he had pur his savings into 
Whitewater and lost a bundle. 

At least that is what we 
expected him to do. Instead, 
he ignored Whitewater and 
talked about making a sexual 
mistake and how he legally 
told the truth about it. Not one 
apology about real estate, not 
one word about savings and 
loans. He ignored what we 
wanted to hear — truth about 
prime land in Arkansas. And 
he still wants us to accept his 
story and get on with it. 


A little Pie in the Face for Fun 


The Associated Press 

B URBANK. California — Marking the 75th anniversary of 
the Three Stooges, fans gathered over the weekend to 
celebrate the art form of tweaked noses, pie-throwing and 
head-knocking. 

4 4 We’re trying to keep the Stooges alive.” Jean DeRiia. the 
widow of one of the later Stooges, Curly Joe DeRita. said at the 
convention. “They’ve made a lot of generations happy, and 
we are trying to keep them alive for future generations.” 

The Stooges made about 200 film comedy shorts and 
appeared in a dozen feature films between 1930 and 1965. 

Leo Wolene, a Stooge-o-phile from Northridge, took part in 
a replay of a famous Stooges scene: Madame Pompadour's 
birthday party, which degenerated into pie-throwing. “I don’t 
mind looking silly,” Wolene said, wiping foam from his face. 


Zeffirelli Pays Homage to His ‘Scorpioni’ 


By Alessandra Stanley 

New Yori Tunes Service 


Dace. In the movie. Lady Hotter 


said I have a movie and all of you Enca^ RQrne to take tea 


shouldn’t 

.Mussolini have an empire?” 
asks Lady Hester Random, an im- 


J^OME — 4 ‘Why 


perious British expatriate played 
Franco 


by Maggie Smith in a new 
Zeffirelli film. “All the best people 
in Europe have empires." 

The British upper class’s passion 
for Italy has been invincible, even 
at the time of World War EL There 
were 18,000 Britons living in 
Florence when the war broke out, 
and hundreds of them, convinced 
that their Englishness — and their 
admiration for 11 Duce and Fascism 
— would shield them forever, stub- 
bornly stayed put as the Tuscan 
landscape darkened. 

4 Tea With Mussolini,” which is 
being directed by Zeffirelli this 
summer in Rome and Florence for 
release next year, is based on his 
memories of wartime and the years 
just before, when he was an il- 
legitimate, motherless young Flo- 
rentine. 

It's a homage to a group of ec- 
centric English ladies who essen- 
tially adopted him, and who tried to 
preserve their own civility and 
Florence’s treasures as war closed 
in around them. Art-mad, dotty, de- 
luded, these genteel English woman, 
whom he called the scorpioni for 
their slinging wit, we as much a 
part of his childhood in die city as 
Dante. Botticelli and the Duomo. 

"The story of these old ladies is 
something I've been wanting to do 
all ray life,” Zeffirelli, 75, said as 
he bustled around a basement ware- 
house that had been made up to look 
like an internment camp in which 
the women ended up being con- 
fined after Italy entered the war. 

He first began thinking of build- 
ing a movie around them in die 
1950s, but he didn’t really get back 
to die idea until be wrote about than 
in his 1986 autobiography. 4 'Even 
those who lived in Florence forever 
never learned Italian; they lived in 
their own world. We would shout 
‘Guardagli Ingiesif as they strolled 
in town under their parasols." 




nnorn 


Maggie Smith, left, and Judi Dench in “Tea With Mussolini.” 


The film, which has five strong 
parts for older actresses, is also Zef- 
firelli’s homage to some of the great 
divas he has directed. He is perhaps 
best known for his 1960s film ad- 
aptations of Shakespeare’s “The 
Taming of the Shrew” and “Romeo 
and Juliet” and, more recently, his 
lavish opera productions and opera 
movies, bur he began his interna- 
tional career in the English theater. 

Judi Dench, now 63, played Jo- 
liet in a 1961 production of “Ro- 
meo and Juliet” that was Zef- 


firelli’s debut at die Old Vic. And 
30 years ago. Smith, 63, and Joan 
Plowright, 68, alternated in the part 
of Beatrice in his stage production 
of “Much Ado About Nothing.” 

It was while visiting Zeffirelli at 
his villa in Positano with her bus- 
band, Laurence Olivier, in the late 
1980s that Plowright first became 
involved in the movie. 

“Maggie and Judy and 1 kept 
complaining that there weren’t any 
parts for women over 45,’ ’ she ex- 
plained. “Franco popped up and 


Plowright conceded dial she and 
her co-stars had played upper-class 
English eccentrics before. I ye 
played a few,” she said with a sly 
smile. “One isn’t frightened of it, 
bat one hopes, to explore all the 
possibilities of her.” 

To spice up the mix m Tea with 
Mussoimi,’ ’ Zeffirelli and his fellow 

screenwriter, the British novelist 

J ohn Mortimer, invented two Amer- 
ican char acters; Georgie, a sardonic 
lesbian archaeologist, played by 
lily TomBn, 58, and Elsa, anch 
Jewish art collector and former 
Ziegfeld girl wife a passion for 
younger men, played by Cher, 52. 

Not surprisingly, die American 
women and the British ones des- 
pise each other, tat the war — and 
their struggle to survive it — force 
them together. 

“When I read the script, I loved 
it I have never played a character 
who was spoiled rotten before,” 
Cher during a break from film- 
ing. ‘’Most of my characters have 
been nice, generous or heroic.” 

Plowright, who received an 
Academy Award nomination for 
her performance in “Enchanted 
April,” a 199 1 film set in Italy, said 
she hoped she could prevent audi- 
ences from liking her too much. 
She plays Mary Wallace, a char- 
acter based mi Mary O’Neill, the 
British woman who was hired by 
Zeffirelli’s father to teach him Eng- 
lish and who instilled in him a love 
of Shakespeare and the theater. 

“I shall come off as a nice, good 
lady, if I'm not careful,” she said. 
“You need a bit of the Devil to be 
interesting, don’t you?” 

While the plot centers on the 
relationship between the women 
and their young prot6g6, die film 
also examines the cultural 
clashes between the upper-class 
Englishwomen and the less 
classy Americans. 

The film’s tide derives fr o m a 
scene Zeffirelli borrowed from Vi- 
olet Trefusis, one of Virginia 
Woolf’s Bloomsbury friends, who 
often boasted of at£te-&-t£te with D 


promises of 

grey. “She is someone sah- 
solutely convinced she i ts nghL 
Smith explain^ 4 And is hom- 

^Smfth, wbowon an Oscarfor her 

performance te “The tote rf 

Miss Jean Brodie U969^ 
played passionate wrongheaded^ 
ness before. This .she nazes ■ & 

with some of the 
Oscar Wilde’s Lady BracknelL - 

British Mrienrtatefflfinl, owa&v. 
while, was on vivid displa y op a. 
searingly hot day in the bas eaiem 
set in suburban 

tores were over MO degrees 
Fahrenheit (43 degrees centigrade) 
outside, and the set, despite in- 
dustrial-sized fens, was about as- 
cool as an incubator. 

The surrounding streets were too 
narrow to allow the stars’ trailers to 
park nearby, so Smith, Dench and 
Plowright sat on folding chairs m 
wigs, wool suits, period garters and 
s t^yifings and fur wraps waiting for 
their scenes. 

“The ladies axe mad as hor- 
nets,” one production employee 
confided in a whisper. But if foe 
actresses were upset, they never- 

betrayed iL Alongside a small army 

of elderly extras, mostly British 
r eti rees in Rome who were re- 
cruited to play inmates in foe in- 
ternment camp, they waited, fan- 
ning themselves with paper plates 
and doing crossword puzzles. 

One scene, in which the ladies , 
hear over the radio that foe Amer- 
icans have declared war on the Axis - 
powers after the bombing of Pearl 
Harbor, required the actresses to 
convey shock, exhilaration and 
severe cold. The three British stars : 
put down their crossword puzzles, 
delivered their lines flawlessly, 
then quietly resumed their 
puzzles. 

“We are three eccentrics,” 
Dench explained. 4 4 We laugh a lot, 
and we complain about the heal,, 
and that is what we are likely to 
remember when all this is done.” 
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PEOPLE 


T HE Kennedy clan was out in force 
for foe happy occasion — foe wed- 
ding of Douglas Kennedy, the youngest 
son of Ethel and Robert F. Kennedy, 
and Molly Stark. Some of the 300 not- 
ables in attendance included Senator 
Edward Kennedy, Representative 
Joseph Kennedy, Caroline Kennedy, 
Robert Kennedy Jr. and William 
Kennedy Smith. The bridegroom is a 
reporter for Fox News in New York, and 
the bride is a Vermont native who 
teaches autistic children in Brooklyn. 


money 1 would never work again. Now 
tiie weirdest thing is that I’m going back 
to work playing a widow when I had no 
idea I would be one.” 


home from an aroond-the- world flight in 
a single-engine plane — 49 days and 
15.000 miles after they took off. “This 
exceeded my dreams,” said Nikki 
Mitchell. Mitchell and Rhonda Miles 


flew across the Atlantic to Moscow, 
where they joined two female Russian 
pilots to trace a nonstop trip that three 
Soviet woman made from Moscow to 
the southeastern tq> erf Siberia in 1938. 


Douglas Kennedy embracing his bride, Molly Stark, after the ceremony. 


The actress Bo Derek says that if it 
had not been for the death of her hus- 
band. John Derek, last month she prob- 
ably wouldn’t have returned to work. 
Derek, 41, who starred 20 years ago in 
Blake Edwards’s comedy classic 
“10,” makes her first foray into series 
television as the newly widowed ma- 
triarch in NBC’s “Wind on Water.” **I 
was never very ambitious, which used to 
drive John crazy, ” she says. “Espe- 
cially after *10.' when I conld have done 
anything. If somebody would just send 


More than 400 films from 60 coun- 
tries will be presented at the Montreal 
World Film Festival, beguiling Thurs- 
day with Robert Lepage’s “No.” Oth- 
er entries include the Israeli director 
Shimon Dotan’s “You Can Thank Me 
Later,” starring Ellen Burstyn, and 
“Soutine,” directed by John Shea, as 
well as a tribute to the Swedish director 
Ingmar Bergman. 


The organizers had hoped to attract 
more than 15.000 participants , bat only 
a few hundred turned up m the rain fora 
charity walk along the London streets 
that the coffin of Diana, Princess of 
Wales, traveled on Sept. 6 before it was 
taken to her ancestral home for buriaL 


Two Tennessee women have returned 


Babies on the Way? More Spice Girls Rumors 


Reuters 

L ONDON — First they wens five. Then 

Now reports font two more Baby Spices are on 
Power may be on the way out 
: Girls, Britain’s 


and they were four, 
way suggest that Girl 


The Spice Girls, Britain’s big pop phenomenon, were nearing foe end of a 
United States tour mi Monday and keeping mum abo u t reports that two of their 


number are pregnant. But nods and winks back home about babies on the way. 
for Victoria (Posh Spice) Adams and Mel (Scary Spice) Brown cast doubt on 
foe long-term future of the group, which has sold 30 million albums worldwide 
and topped the charts in more than 40 cou n tri e s. 


“The doable pregnancy will give the band a good excuse to call it a day 
quietly without losing any face,” said one music industry insider. 


The Spice Girls are just recovering from the departure in June of Gen T 
(Ginger Spice) HalliweU, who was credited with being the driving force behind { 


the band. 

Spice Girls publicists on Monday shrugged off speculation that the group’s 
demise was imminent. The band returns to Britain m September to play three 
more concerts and will then record an flflwim 
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and use AT&T Direct Service. With the worlds most powerful network you get fast, clear reliable connections from anywhere. Plus you’ll always have the cation of an ^ 

All it takes is your AT&T falling Card or credit card, and you're well on your way. So you can give everyone back home a ring. ^ of an operator who speaks your language. 


For easy calling worldwide; 

1. just dial the AT&T Access Number for the country 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 
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Austria O 02246341 1 

Belgium* 0-800-100-10 


AT»T Access Numbers 


Czech Repabtic* __00-42-00O-l0i 

Egjrpt*(Caira)t 5104200 

France 0-800-924011 

Germany __.0 1 3040 10 


OrW —00400-1311 

WandD__ — 1 400450400 

Israel 140044-94*49 

172-101 1 


Saudi Arabia O 

Spam- 


-1-800-10 


Sweden . 


W0.9940.lt 
.020-79541 1 


N-A-rfanie ! Swtewfa ™ 1 * ,08004940 1 

-.08004214 1 1 1 United Kingdom A +0*0049401. 

(Moscow)! 7554042 Kingdom x+ 050049401 1 


For access numbers not listed above, ask any operator for AT&T Direct Servke!^^ ^ WhbdTn 

www.att.com/eravefer 
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, „ ' 7- - aerrce. or visit our Web rite ac 

... tt ' com/craw,er it’s all Within your reach. - 
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